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5,

FLOTATION EXERCISE

In conjunction with and as an integral part of cur Listing {save for Section 5.8 of this Prospectus), we
undertook the Flotation Exercise which entails the following;

81

5.2

Incorperation of Qur Company

Our Company was incorporated in Malaysia under the Act on & October 2010 as a private
limited company under the nams Catcha Media Sdn Bhd. Subsequently, on 18 Movember
2010, wa converted cur status from a private limited company to a public limited company to
facilitzte our listing on the ACE Market of Bursa Securities and assumed our present name.
Our Company was incorporated specifically to act as the holding company of cur Group and
to be the listed vehicle for the purpose of the Listing.

Acquisition

9.2.1

9.2.2

Introduction

On § Qctober 2010, qur Company had entered into a share sale agreement with
Catcha Group (S) for the Acquired Assets for an aggregate purchase consideration of
RM11,000,000 satisfied by the issuance of 110,000,000 Catcha Media Shares.
Details of the Acquired Assets are set out in the table below,

Audited NAS
{MNet liabitiies} as at
Acquired Assets MNo. of ordinary 31 August 2070  Effective interest
shares purchased RM {%}
Catcha Luxury 2,364,100 {915,276 ! 100.00
Catcha Home 1,448,002 673827 " 100,00
Catcha Kids 2 85 722 100.0K)
Catcha Lifestyle ! 1,000,000 2,120,121 100.00
Catcha Media Holdings 2 2,885 585 100 0
Group
Notes:
r Audited NANe! fabiiliog) adivsted lo reverse their respactive investmants in Catcha Lifastyle
amountimg o RM3,5871,505 for Caloha Luxwry and RMEDS, 771 far Calche Homs.
= Catcha Media owns T00% effecthve equily interas! in Catcha Lifastyle vide i direc! shereholding

of 11.73% in Calcha Lifeside and 88 27% of eflective equity sharghalding vides Catcha Madia's
direct shareholding in Catcha Lurury, Catcha Aome and Cateha Madia Holdings.

The Acquisition were completed on 15 November 2010,

The new Shares issued pursuant to the Acguisition rank par passu in all respects
with our existing issued Shares including voting rights and rights to all dividends and
distributions, the entittement date of which are subsequent thereof.

Basis of determining the purchase consideration

The purchase consideration was arrived at & "willing-buyer willing-seller” basis after
taking into consideration the aggregated audited NA per share of the Acquired Assets
of RM5, 735,265 (excluding Catcha Luxury which had net liabilities after adjustments
to reverse the investment in Catcha Lifestyle). Catcha Luxury was acquired for a
nominal fee of RM1.00 as Catcha Luxury is at a net liabilities position of RM915,276.
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9. FLCGTATION EXERCISE (Cant'd}

For the purposes of evaluating the purchase consideration of RM11,000 000 to acquire the Acquired Assets, Catcha Media has made reference to the
valuation statistics of selected companigs listed on Bursa Securities that are broadly comparable with the Acquired Assets ("Comparable Companies”) lo get
an indication of the current market expectation with regards to the perceived valuation of the Asquired Assets.

The table below sets out the valuation statistics of the Cormparable Companies based an the closing market prices as at 6 October 2010,

. . Market
Comparahla Companies Principal activities Financial . P/B capitalisation
year ended | {times) (RW" million)
Star Publicalions (Malaysia) Berhad | Publication, printing and digtnbulion of newspapers and magazines, advertising in 1M Z72009 203 2 52929
print and elecironic media and operations of wireless broadeasting stalions.
Ltusan Melayu {Malaysia) Berhad Publishing and disiribution of newspaper, magazines and books, indoor and culdoar 31H272008 .34 89302
advertising and alse printing of magazines and books.
Media Chinese International Limited | Publicalion of varicus newspapers and magazine in Chinese language, and olher 3140372010 1.25 1,422 89
relaled printed and digital publication.
Media Prima Berhad Investmenl holding. Commercial television and radio broadcasting, publishing, 31122008 1,75 1.170.87

edilorial services and sale of newspapers, general media advertising, provision of
advertising space and relaled production works, sale of programme rights, sale of
videos and cable television,

Jobstreet Berhad Inleraciive marketing services, onling recruitment and human resources managing IV 212008 449 2.085.10
aclivities, online lifestyle portal and automobile adyertising senvices,

lanity Corparation Berhad Provision of technology based online adverlising solulions and other related inlermet M1 272008 1.29 18.24
SEIVICES.

Simple Average 1.87

Based on the simple average of the Comparable Companies of 1.87 times and the net assets of the Acquired Assets as at 31 August 2010 of RM5 735,265,
the purchase consideration would be RM10,724.946, The purchase consideration was reunded up to RM11,000 000 to simplify the computation of Catcha
Media Shares to be issued pursuant to the Aoquisition.

In addition, based on the annualised profit after tax of the Acquired Assels as at 31 August 2010 of approximately RM11.36 million (profit after tax as at 31
August 2010 RM7.57 million), the PE Multiple of the purchase consideration of RM11.00 million would be 0.97 times anly.
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8.

FLOTATION EXERCISE (Cont'd)

Our Group's corporate structure befare and upon completion of the Acquisition are depicted in

the diagrams helow.

Before Acquisition:

Catcha Group {S)

+100% 1100% + 100% & 100%
Cateha Luxury LCateha Home Catcha Kids Catcha Media
Impmg I‘Wﬁ £ Holdings

Calcha Gigilal
(S

Catcha Digilal g

Lann

5 93% ™)
. o,
45.72% 35.62% o [P
11.73% ¥ ¥ 1
- 1 Catcha Lifestyle® ?
— g s ;
Publishing Business i Onfine Media Business

Mote:
* Flease refar lo Section & 2.3 of this Prospecius for furdher detais of the shareholders of Calcha Lifeshe

THE REST OF THIS PAGE HAS BEEN INTENTICNALLY LEFT BLANK
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:

FLOTATICN EXERCGISE (Cont'd)

8.3

Upeon Acguisition and after pre-IPO exercise {before Public Issue and Offer for Sale):

Catcha Group {S) Others ™ 7

“ e LEELEL T
B1.57% 18.43%

Catcha Media
i

r1 0%  100% 100% L 100%

L "

L 3
l Catcha Luxury b Catcha Home Catcha Kids Catcha Media
o LW/WWIJ}?: \W/ﬁ Holdings

Catcha Digital
&)

Catcha Digital
M)

5.83%

46.72% 3562%

11.73%: L h i | 4

» | Cateha Lifestyle @ E

hhers comprisad of Dafo’ Gan Nyag Liou, Mah Yong Sun, Compario invesiment Managemsn! Lid, fong-
serving enopees, key managemen! of Catcha Group (5) and is subsidianes end Uim Kah Wi &
faunding member who colechivaly holds 18.43% aquity ileras! /i our Groug.

= FPleass refar io Section 5.2.3 of this Frospactus for further dalaifs of the shareholders of Catoha Lifesiie.

Public Issue

Pursuant to the Public Issue, we shall issue 23,000,000 new Shares at an Issue Price of
RMW 0.75 per Share to be allocated in the following manner;

{a) 20,000,000 Issue Shares will be allocated by way of private placement to identified
investors; and

{b) 3,000,000 Issue Shares will be made available for application by the Malaysian
public, o be allocated via ballot.

The 1ssue Shares will rank pari passi in all respects with our existing issued Shares including
vating rights and rights to all dividends and distributions, the entitement date of which are
subsequent thereof.
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9.

FLOTATION EXERCISE (Cont’d)

9.4

9.5

9.6

Upon completion of the Public Issue, our issued and paid-up share capital will increase from
RM11,000,002 comprising 110,000,020 Shares to RM13,300,002 comprising 133,000,020
Shares.

Offer for Sale

In conjunction with our Listing, our Company will undertake an offer for sale of up to
11,000,000 Shares to identified investors at an Offer Price of RM0.75 per Share.

Our Selling Shareholder is offering up to 11,000,000 Offer Shares for sale, representing
approximately 8.27% of our enlarged issued and paid-up share capital.
Listing

We have obtained approval from Bursa Securities for our admission to the Official List and for
the listing of and quotation for our entire enlarged issued and paid-up share capital of RM0.75
comprising 133,000,020 Shares on the ACE Market of Bursa Securities.

Approvals and Conditions

Bursa Securities had vide its letter dated 30 May 2011, approved our admission to the Official
List of the ACE Market of Bursa Securities and the listing of and quotation for our entire
enlarged issued and paid-up share capital on the ACE Market of Bursa Securities.

The conditions imposed by Bursa Securities and the status of our compliance with the
conditions are as follows:

No. Details on conditions imposed Status of compliance

(a) | Catcha Media to terminate the option agreement
dated 23 March 2009 Catcha Media Holdings and
Catcha Digital (S) with Microsoft prior to the issuance
of the Prospectus. OSK and Catcha Media to inform
Bursa Securities once the termination of the option
agreement has been effected;

Complied.

(b) | Catcha to obtain shareholders’ approval prior to the
exercise of option to acquire 51.00% equity interest in
Catcha Digital Asia;

To be complied.

()

(d)

()

Submission of the following information in respect of
the moratorium on the shareholdings of Promoters to
Bursa Depository:

(i) Name of Shareholders;
(i) Number of shares; and

(iiiy  Date of expiry of the moratorium for each block
of shares.

Approvals from other relevant authorities have been
obtained for implementation of the listing proposal;

Make the relevant announcements pursuant to
paragraphs 8.1 and 8.2 of GN15 of the Listing
Requirements;

To be complied. The
information will be submitted to
Bursa Depository upon
allotment of Shares.

Complied.

To be complied.
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9.

FLOTATION EXERCISE (Cont’d)

(h)

Accreditation Programme, must do so prior to the
listing of the Company; and

Catcha Media/OSK to furnish Bursa Securities with a
written confirmation of its compliance with the terms
and conditions of Bursa Securities’ approval once the
admission to the Official List on the ACE Market is
completed.

No. Details on conditions imposed Status of compliance
(f) | Furnish Bursa Securities with a copy of the schedule | To be complied.
of distribution showing compliance to the share
spread requirements based on the entire issued and
paid up share capital of Catcha Media on the first day
of listing;
{g) | Any Directors that have not attended the Mandatory | Bursa Securities had vide its

letter dated 28 June 2011
granted approval for an
extension of time for the
Directors of Catcha Media to
attend the Mandatory
Accreditation Programme as
follows:

() Mah Yong Sun and
Kensuke Tsurumaru an
extension of time until 28
July 2011; and

(i) Patrick Y-Kin Grove an
extension of time until 8
September 2011.

The Company is to furnish
Bursa Securities with a copy of
the above Directors’ certificate
of attendance once they are
available.

To be complied.

The SC had vide its letter dated 24 February 2011 resolved to approve our resulting equity
structure pursuant to the IPO under the equity requirements for public companies. The
conditions imposed by the SC and the status of our compliance with the conditions are as

follows:

No.

Details on conditions imposed

Status of compliance

(a)

(b)

Catcha Media to submit to the SC its equity structure
upon completion of the proposed listing;

Catcha Media to allocate the difference between the
prescribed equity requirement of 12.50% of its
enlarged issued and paid-up share capital and the
actual equity interests of Bumiputera investors upon
listing, to Bumiputera public investors to be
recognized by MITI, within one year after achieving
the profit track record requirement for companies
seeking for listing on the Main Market, or five (5)
years after being listed on ACE Market, whichever is
the earlier; and

To be complied.

To be complied.
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9. FLOTATION EXERCISE (Cont'd)

No. Details on conditions imposed Status of compliance

(c) | Catcha Media to submit to the SC a proposal to
comply with the Bumiputera equity condition within six
months from the trigger date.

To be complied.

Save as disclosed below, the SC had vide their letter dated 23 May 2011 approved for reliefs
from disclosing certain salient terms of material agreements as well as making the said terms
available for public inspection pursuant to Paragraph 8.02(m) and 18.01(c) of the Prospectus
Guidelines — Equity and Debt:

No. Details on conditions imposed Status of compliance

(a) | To disclose the termination clauses in the SAA; and Complied.

(b) | In respect of the minimum gurantee obligation, such | Complied. Please refer to
information in the said agreements are allowed to be | Section 424 of the
blackened-out for public inspection, subject to the | Prospectus.
disclosure of the aggregate outstanding minimum
guarantee amount to be made in the prospectus.

9.7 Moratorium on Our Shares

In compliance with Rule 3.19 of the Listing Requirements, a moratorium will be imposed on
the sale, transfer or assignment of Shares held by our Promoters as follows:

(a) the moratorium applies to the entire shareholdings of our Promoters for a period of six
(6) months from the date of admission to the ACE Market of Bursa Securities (“6-
Month Moratorium”);

(b) upon the expiry of the 6-Month Moratorium, our Promoters’ aggregate shareholdings
amounting to at least 45% of the nominal issued and paid-up ordinary share capital of
our Company shall remain under moratorium, for another period of six (6) months;

and
(c) thereafter, our Promoters may sell, transfer or assign up to a maximum of one-third
(1/3) per annum (on a straight-line basis) of the Shares held under moratorium.

Details of our shareholders whose Shares are subject to moratorium are as follows:

After the IPO and during the

6-Month Moratorium After 6-Month Moratorium

Direct Indirect Direct Indirect
% of % of % of % of
enlarged enlarged enlarged enlarged
No. of share No. of share No. of share No. of share
Shares capital Shares capital Shares capital Shares capital
Catcha Group (S) 78,732,558 59.20 - - 59,850,009 45.00 - -
Patrick Y-Kin Grove - - 78,732,558 59.20 - 59,850,009 45.00
Kensuke Tsurumaru - - 78,732,558 59.20 - 59,850,009 45.00
Lucas Robert Elliott - - 78,732,558 59.20 - 59,850,009 45.00
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9.

FLOTATION EXERCISE (Cont’d)

9.8

Our Promoters, namely, Catcha Group (S), Patrick Y-Kin Grove, Kensuke Tsurumaru and
Lucas Robert Elliott have fully accepted the above moratorium restrictions. The restriction,
which is fully acknowledged by the aforesaid Promoters, is specifically endorsed on the notice
of allotment representing their shareholdings that are under moratorium. In addition, the
shareholders of Catcha Group (S), namely, Patrick Y-Kin Grove, Kensuke Tsurumaru and
Lucas Robert Elliott have also given their respective undertakings that they will not sell,
transfer or assign their respective shareholding in Catcha Group (S) within six (6) months
from the date of our admission to the ACE Market of Bursa Securities.

The Registrar and Bursa Depository have been informed in writing in relation to the
moratorium of the aforesaid Promoters to ensure that they do not register any transfer not in
compliance with the moratorium restrictions.

Pre-IPO exercise

Subsequent to the Acquisition, Catcha Group (S), our major shareholder had undertaken the
following pre-1PO exercises:

(a) Catcha Group (S) has on 27 October 2010 transferred 7,297,982 Shares or
representing 6.63% of our Company’s issued and paid-up share capital to the
following parties:

(i) long-serving employees of our Group;
(i) key employees of Catcha Group (S) and its subsidiaries; and
(i) Lim Kah Wui, a founding member of Catcha Group (S).

The Shares transferred by Catcha Group (S) to the long-serving employees of our
Group will be recognised as expenses in the consolidated statements of
comprehensive income of our Group for the FYE 2010 totalling to RM1,009,964
under the provisions of Financial Reporting Standards 2: Share-based Payment.
Catcha Group (S) vide its letters dated 22 December 2010 to Catcha Lifestyle and
Catcha Digital (M) has stated its decision to waive the aggregate amount of
RM1,009,964 due to Catcha Group (S) in relation to the provisions of Financial
Reporting Standards 2: Share-based Payment.

(b) In addition to the above, Catcha Group (S) has executed three (3) share sale
agreements with the foliowing parties:

(i) On 27 October 2010, Comperio Investment Management Lid, a company
incorporated in Cayman lIsland, acquired 6,484,740 Catcha Media Shares
representing 5.90% equity interest in our Company (after the Acquisition);

(i) On 27 October 2010, Dato’ Gan Nyap Liou, our Independent Non-Executive
Chairman, acquired 5,187,792 Catcha Media Shares representing 4.71%
equity interest in our Company (after the Acquisition); and

(iii) On 27 October 2010, Mah Yong Sun, our Independent Non-Executive

Director, acquired 1,296,948 Catcha Media Shares representing 1.18%
equity interest in our Company (after the Acquisition).
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10. RELATED PARTY TRANSACTIONS/CONFLICTS OF INTEREST

10.1  Related Party Transactions and Contlicts of Interest
For the FYE 2008, FYE 2009 and FYE 2010, none of our Directors, substantial shareholders,
key management and/or persons connected with them, was engaged in any existing or
potential related party transaction, save for the following:

Value of transactions

e —mmmmmmmen == Audlited ---mmeeee >
party Nature of transaction (RM) (RM) (RM)
Catcha (i) Management fees charged by - 220,086 -
Group (S) ™ Catcha Group (S) to Catcha Kids

(i) Management fees charged by 269,640 574,548 -
Catcha Group (S) to Catcha
Lifestyle

(iii) Acquisition of Juice by Catcha - - 2,000,000
Lifestyle from Catcha Group (S) @

(iv) Advertising Space purchased by - - 9,096,752

Catcha Group (S) to Catcha
Digital (M)

{v) Catcha Digital (S) acquired Catcha - 2 -
Digital (M) from Catcha Group (S)

Catcha @ (i) Editorial and production costs 240,000 240,000 -
Limited charged by Catcha Limited to
Catcha Luxury
(i) Operating and internet charges 264,000 264,000 -
charged by Catcha Limited to
Catcha Luxury
(iii) Management fees charged by 132,000 132,000 -
Catcha Limited to Catcha Luxury
(iv) Editorial and production costs 120,000 120,000 -

charged by Catcha Limited to
Catcha Home

(v) Operating and internet charges 264,000 264,000 -
charged by Catcha Limited to
Home

(vi}Management fees charged by 132,000 132,000 -

Catcha Limited to Catcha Home

Caicha (i) Catcha Digital (S) disposed - - 2
Holding Catcha Digital (M) to Catcha
Company Holding Company Sdn Bhd
Sdn Bhd ® (formerly known as Catcha Media
Sdn Bhd)
(iiy Catcha Holding Company Sdn - - 1

Bhd (formerly known as Catcha
Media Sdn Bhd) disposed Catcha
Digital (M) to Catcha Digital (S)
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16 RELATED PARTY TRANSACTIONSICONFLICTS OF INTEREST

Males:

el

LY

1]

Fatrick Y-Kin Grove grd Kensuke Tsurumany ane dirastors end sutstantial shareholders of Calohe Group
{5). Lucas Robart Elfioff i3 8 substantisl sharehinlider of Catehe Group (5).

Cn 2 Novernber 20103 Cafche Group (5) and Catcha Litestyls anlerad into & sale and purchase agresment
e purchase the righls and trademarks of Jurs for 8 cash congidaration of RY2.00 milion fo ba paid aver
fivg (5 payments up to 31 December 2017 by Caloha Lifestyts to Calche Sraup (5), On 18 May 2041, our
Hoard has resplved and agreed to the seiilamen! of RMZ, 32 mition dus by Catcha Groug (5) (o our Group
wa neting off of BT 50 million (being the Defance amount due ta Calehe Group (5) far the purchase of
e g%h!s and trademarks of Jurce} and cash meceipt of AMG 82 milion by 15 June 2071, which has boon
seftiad.

Cf_ur Group commanced the Publishing Business in 2001 and Calcha Lifastyle published Juics magazing
snce 2002 Catcha Group (5] has net entered into any Publishing Licence with Calcha Lifestyle for the
publicaton of Jwice mapazing as Catcha Lifestyls was 8 wholly-owned subsidiary of Catona Group {50,
Sulrsaquent 1o the Acquisition, if fs in our interest i purchage the rights o publish Jwice magazing from
Catcha Groug (5) as:

] the revenue from Juice magazine contalivles approndmalely RMIT_ 18 miion or £.83% of our lota!
menug far the FRE 2010
{ilt Calcha Lifeshyle is the publishar of Juice magazing in Malaysia and has gives Pullishing Licance

o Lurming Loogue LLP in Singaporg and PT Media Satu in fndoresia; amnd

(i) with tha purchase of the rghts fo publish Jwece magazning, we Rave aff the necessary
Publishing Licences (o publish &)t the Megazines of our Group.

Calchg Growp (5) purchased Adverising Space from Calche Digital (M) based on commercial larms which
wera ngl more favourebie lo Celoha Group (5] than those genorally avaidabie (0 the pullic and are in the
ardinary course of business.

On 7 Qctober 2010, Catche Group (5) and Calcha Digpital (M) entered info 8 Masler Advertising Agresmani
for the purchase of Adveriising Space on commercial terms which are nol more favouradle o Catcha
Group {5) then those generally avaifable 10 e public and are in the ordinery course of business. Details of
the sgreemesnt are set oul jn Seclion 6.14 of ihis Prospecius

Palrick Y-Kin Grove end Kensuke Tsurumans are diraclors of Celche Lid, & company owned by Catche
Gmup (8 fwhich Patick Y-Kin Grove end Kensuke Tsurumary, who am direclors and subaslantial
sharehokders, and Licas Rohat ENiall, who 18 8 subslantal shareholdar}

Falrgk ¥-kWin Grove and Kensuke Tsurumary are direclors of Cetoha Holding Company Sdn 8hd, &
campary ewned by Caloha Group (5) fwhich Palrick Y-Kin Grove and Keasoke Tsuruman, who are
directors ang substantial shareholdars, and Luces Robert o, wha /s & subslantial shareholder).

Qur Directors are of the opinion that these transactions have been entered into on an arm's
length basis and on normal commercial terms which are not more favourable to the related
parties than those generally available to third parties.

Pursuant ta Rule 10.09 of the Listing Requirements, a listed corporation may seek a mandate
from its shareholders for a related party transaction which is recurrent, of a revenue or trading
nature and which is necessary for day-to-day operations of & listed corporation or its
subsidiaries {"Recurrént Related Party Transaction") subject to the follawing:

(i}

{ii}

the transaction are in the ordinary course of business and are on terms not maore
favourable ko the related party than thase generally available to the public;

the shareholder mandate is subject 19 annual renewal and disclosure is made in the
annual report of the aggregate value of transactions conducted purscant to the
shareholder mandate during the financial year where the aggregate value is equal to
or more than the threshold prescribed under sub-Rule {13 of Rule 10.09 of the Listing
Requirements;
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10.

RELATED PARTY TRANSACTIONS/CONFLICTS OF INTEREST (Cont'd)

10.2

{iiid

(v}

{v)

the fisted corporation’s circular to shareholders for the shareholder mandate includes
the information as may be prescribed by Bursa Securiies. The circular must be
submitted to Bursa Securities kgether with a checklist showing compliance with such
information;

in a meeting to oltain a shareholder mandate, the interested director, interasted
major shareholder or interested person comnected with a director or major
shareholder and where it invoives the interest of an interested person connected with
a directar or major shareholder, such director or major shareholder, must not vote on
the resolulion to approve the transactions. An interested directar or interested major
shareholder must ensure that persens connected with him abstain from voting on the
resolution approving the transactions; and

the listed corporation immediately announces to Bursa Securities when the actual
value of a Recurrent Refated Party Transaction entered into by the listed corporation,
excesds the value of the Recurrent Related Farty Transaction disclosed in the
cirgular by 10% or mare and must include the information as may be prescribed by
Bursa Securities in its announcement.

Trangactions that are Unusual in their Mature or Conditions

Save as disclosed below, our Directors have confirmed that to the best of their knowledge
and belief, there has been no transaction that is unusual in its nature or conditions, invalving
goods, services, tangible or intangible assets to which our Company or any of our
subsidiaries was a party over the past three (3) financial years up to the FYE 2010:

(i}

On 2 Movember 2010, Catcha Lifestyle entered into & sale and purchase agresment
with Catcha Group (S) ko acquire the rights and trademark of Juice magazine for a
cash consideration of RMZ.00 million to be paid over five (5} payments up to 31
December 2011 by Catcha Lifestyle to Cateha Group {5).

Set out below are the salient terms of the sale and purchase agreement with Catcha
Group {8) 10 acquire the rights and trademark of Juice magazine:

(&) Cateha Group (8) sells, assigns, transfers free from all liens, charges and
encumbrances whatsgever, and Catcha Lifestyle purchases, as a going
concern with effect from 2 Movember 2010, the rights and trademark of Juice
magazine,

{b) a consideration of RM2 000,000 is to be paid by Catcha Lifestyle to Catcha
Group (S)

{2a)  the sum of RM100,000 shall be payable on date of completion;
(hb) the surm of RM4Q0, 000 shall be payable on or before 31 March 2011;
{cey  the sum of RM500,000 shall be payable on or before 30 June 2011,

{dd) the sum of RMS00,000 shall be payable on or before 30 September
2011; and

{ee]  the sum of RMS00,000 shall be payable on or before 31 December
2011.

On 18 May 2011, our Board has resclved and agreed to the settlement of RM2.32
millicn due by Catcha Group {8) to our Group via netting off of RM1.50 million (being
the balance amount due to Catcha Group {3) for the purchase of the rights and
trademarks of Juice) and cash receipt of RMG.82 miillion by 15 June 2011, which has
been settlad.

161



Company No. 916943-W

10. RELATED PARTY TRANSACTIONSICONFLICTS OF INTEREST {Cont'd}

(i}

(i}

Catcha Group {5} irrevecably and unconditionally agrees with and undertakes to
Catcha Lifestyle with sffect from the date of completion to permanently cease to
assert any claim to ownership of the rights and trademark of Juice magazine, without
exception;

{c) Catcha Group {S) undertakes to Catcha Lifestyle that from the date of the
agresment until the date of completion to:

{aa}  Catcha Group (8) shall not knowingly or actively do anything and/or
permit anything to be done that will jeopardize or minimize the value
of the rights and trademark of Juice magazine;

{bb}  Calcha Group (S) shall not, other than as in the ordinary course of
business, sell, licence, sub-license or dispose any part of the rights
and trademark of Juice magazine,

(CC) Catcha Group {3) will not create, extend, grant or issue or agree to
create, extend, grant or issue any mortgage charge, debenturg,
pledge or other security or encurmnbrance over any of the rights and
trademark of Juice magazine,;

{dd} Catcha Group (3) will not, other than as in the ordinary course of
business, enter inte any long term contract or abrormal contract or
capital commitment in relation to the rights and trademark of Juice
magazinge,;

{ee}  Calcha Group {3} will not permit any liens to arise on the rights and
trademark of Juice magazing;

{ffy Catcha Group {8) will not, other than as in the ordinary course
of business, deal with rights and trademark of Juice magazine
in any manner whatsoever or give any ndulgence, waiver, release,
COmpromise or concessions to any pardy under any transaction,
contract, agreement or any document whatsoever, and

{gg)  Catcha Group {S)will undertake to procure all other requisite actions
to effect the sale and purchase of the business and assets.

{dY  The maximum and aggregate liability of Catcha Group (5) to Catcha Lifestyle
in relation to any breach of the representations and warranties set out in the
agreement shall not exceed the aggregate consideration amount paid
pursbant to the agreement at the time which Catcha Group (S is given written
nolice of the breach by Catcha Lifestyle.

On 30 August 2010, Catcha Group {S) entered into the Indemnity Agreement with
Catcha Media Heldings and Catcha Digital {S) where Catcha Group (5} irrevocably
ahd unconditionally agrees and undertakes to indemnify both Catcha Media Holdings
and Catcha Digital {8} against any such sums that Catcha Media Holdings and
Catcha Digital (S) are required to pay pursuant to the commercial targets set qut in
the SAA. This indemnity will remain valid as long as Calcha Group (S} holds mare
than 33.00% of the total issued and paid-up share capital of our Company; and

On 12 November 2010, cur Company enterad into 2 gall option agreement with

Catcha Group {3) whereby Catcha Group {3} has gramed our Company the right to
purchase 51.00% of the total equity mterest in Catcha Digital Asia.
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10,3 Interests in Similar Trade and Interests in Businesses of our Customers or Suppliers

Mone of our Directors or substantial shareholders has any interest, direct or indirect, in any
business or comoration carrying on a similar trade as our Company or subsidiaries in
Malaysia, or any business or corporation which are also our customers or suppliers, save for

{i} Catcha Group (S) (which Patrick Y-Kin Grove and Kensuke Tsurumaru, who are
directars angd substantial shareholders, and Lucas Robert Elliott, who is a substantial
shareholder) has entered into a Master Advertising Agreement with Catcha Digital
(M3, as described in Section .14 of this Prospectus; and

iy Catcha Digital Asia {which Patrick ¥-Kin Grove and Kensuke Tsurumaru, who are
directors and indirect substantial shareholders, and Lucas Robert Elliott, who is an
indirect substantial shareholder) is an Online Media Business based in Singapore,
affering advertising to Malaysian brand owners andfor advertising agencies by way of
wternational websites. Qur Company has on 12 November 2010 signed a call option
agreement relating to the purchase of 51.00% of the eguity of Catcha Digital Asia.
This call option agresment is detailed in Section 5.1.4 of this Prospectus.

10.4  Outstanding Loans and Guarantees

Save as disclosed below, our Directors have confirmed that there has been ne outstanding
loan {including quarantees of any kind) made by our Company or any of our subsidiaries to or
for the banefit of related parties over the past three {3} financial years up to LPD:

Batance as at
Nature of FYE 2008 | FYE2009 | FYE2010 | LPD
transaction | Ralated party {RMO00} (RM'000) (RM"000) (RM"000]
Balance due | Catcha Group (S} ™ 2,135 3,280 4912 1.045
from related | carena Lig @ 570 470 ; .
parties
Caicha Digital Asia ™ - 243 . 8
Digital Acgess Sdn Bhd 231 254 - -
Looque Agency Sdn Bhd ¥ 22 22 - -
Calcha Holding Company - 3 - -
Sdn Bhd ¥
Balance due | Catcha Group ()" . 221 1,800 -
“;;‘?Lﬂ;ed Catcha Ltd @ B.872 6,673 . -
g Catcha Digital Agia - . - .
Digital Access Sdn Bhd ' 357 374 - -
Loogue Agency Sdn Bhd - . - .
IPGA Ltd 7 1 1 - .
hotes:
i Patrick Y-Kin Grove and Rensuke Tsursmary sre direclors and substantial shareholders of Calcha Group

(5). The smounts sutstanding are gdenominated in M.

i Patrick Y-Him Grove and Konsuke Tsuruman sre dieclors of Cgicha Lid, & company owned ty Cafeha
GroumS). The amounts ware danominaled m M.

Paldck ¥-Hin Grove end Kensuks Tsuromary arg directors of Calche Digital Asia, o company guwred by
Cetcha Group(S), The amounls wore denominated in R

Ealrick Y-Hin Grove end Konsuke Tsurumary are directors of Digitel Acgess Sdn Bhy, a company cwned
by Catcha Group(S).

" Palrch Y-Fin Grove and Kensuke Tsurumarny are direclors of Loogue Agency Sdi Bhd.
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10.5

Patrick Y-Kin Growe anrd Kansuka Teurpmary are directors of Catchs Aofding Company Sdn Bhd, a
company awred by Calcha Groun(S).

i Palrigk Y-Kin Grove is 8 direclor of 1PGA Limited, & eampany of which Catcha Group (5) is 8 major
shareholder. The amounis wars dangmingted in R

The Ipans recorded for the FYE 2008, FYE 2009 and FYE 2010 above, which were for
working capital funding and operating expenses, were shorl-term in nature, interest free,
unsecured and repayable on demand. As at LPD, all balances due from the related parties
have been selled, save for Catcha Group (5}, which is trade in-nature.

All future transactions which involve the interests of our Directors, substantial shareholders,
key management andior persons connected with them will be transacted at arm's length, on
our normal commercial terms which are not mere favourable to the related parties than those
generzlly available to the public, and which are not to the detriment of the minority
shareholders. The Audit Commilttee will supervise the terms of all related party transactions,
and aur Directors will repont such transactions, if any, all in our annual reports.

Conflicts of Interest

OSK has given its written confirrmation to our Board that there is no equity and or financial
relationship or circumstances with our Group that has resulted in or may result in a situation
or polential conflict of interest in its capacity as the Adviser, Underwriter and Placement Agent
ter our Group for the Flotation Exercise.

Messts BDO has given its written confimmation to our Board that there is no existing or
potential conflict of interest in its capacity vis-a-vis the Company or the Group as the Auditors
and Reporting Accountants for the Flotation Exercise.

Messrs Cheang & Ariff has given its written confirmation to our Board that there is no existing
or potential conflict of interest in its capacily vis-3-vis the Company ar the Group as the
Solicitars for the Flotation Exercise.

Frost & Sullivan has given its written confirmation to our Board that there is no existing or
potential conflict of interest in its capacity vis-a-vis the Company or the Group as the
Independent Market Research Consultants for the Flotation Exercise.

THE REST OF THIS PAGE HAS BEEN INTENTICNALLY LEFT BLANK
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11. OTHER INFORMATION CONCERNING QUR GROUP

11.1  Land and Buildings

11.1.1 Land and buildings rented by our Group

As at LPD, our Group does not own any land or buildings. A summary of the offices rented by our Group as at LPD is set out below:

Manthly rental Built-up area
Tenant and postal addressfidentification Landlord Dezcription and existing use Tenure of tenancy (RM) {Square feat)
Catcha Digital (M)
MNo. 47-09, Ninth Floor insas Plaza Sdn Bhd Office unit siluated on the ninth 1 duly 201010 6,476.60 2.024
The Boulevard (9™ floor of an eleven (11) slorey 30 June 2012
Lingkaran Sysd Pulra office building/
Mid Valley City Managemenl office
55200 Kuala Lurnpur
Synite 7.06. The Gardens Mid Valley City Morth An office on the seventh (77 1 Decamber 2010 to 14, 760,10 2,203
Morth Tower Tower Sdn Bhd floor of a thirty-two (32} storey 30 Novermber 2013
Lingkaran Syed Putra office building/
S9204 Kuala Lumpur RE&D office
Catcha Lifesiyle
Ho. 4707, Seventh Floor Insas Flaza Sdn Bhd Office unit siluated on the 1 July 2010 {0 £,476.80 2,024
The Boulevard seventh (7" floor of an sleven 30 June 2012
Lingkaran Syed Putra {11} storey office building/
Mid Valley City Management office
50200 Kuala Lurmpur
No., 45-07, Seventh Fioor Insas Plaza Sdn Bhd Oiffice unit situated on the 1 duly 210 te 9,955.20 3N
The Boulevard seventh (7™ floor of an eleven 30 June 2012
Lingkaran Syed Putra {11} storey office building/
Mid Valley City Head and management office
59200 Kuala Lumpur

In respect of the offices rented by our Group and to the best of knowledge of sur Directors, we are net in breach of any law, rules and building regulations in
relation to the use of all land and buildings leased by us,
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11.2  Material Plant and Equipment

As at 31 December 2010, our Group's total audited net book value of our plant and equipment
was approximately RM0.35 millien. The plant and eguipment of our Group mainly consists of

computers, office eqguipment, and furniture and httings.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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FINANCIAL INFORMATION

12.1

Pro Forma Consolidated Statements of Comptehensive Income

We have prepared our pro forma consolidated statements of comprehensive income
for each of the past three {3} financial years, the FYE 2008, FYE 2009 and FYE 2010
below. Our pro forma consolidated statements of comprehensive income for each of
the past three (3} financial years, the FYE 2008, FYE 2008 and FYE 2010, were
prepared for illustrative purposes only, based on our Company's and our subsidiaries'
respective audited financial statements for the past three (3) financial years, the FYE
2008, FYE 2009 and FYE 2010, on the assumption that our current Group structure
had been in existence throughout the past three (3) financial years, the FYE 2008,
FYE 2009 and FYE 2010. Our pro forma consolidated statements of comprehensive
income below have been prepared in accordance with the applicable approved
accounting standards in Malaysia.

You should read the summary of our financial data regarding our business for the
past three (3) financial years, the FYE 2008, FYE 2009 and FYE 2010, that we have
presented below together with our Management's Discussion and Analysis of
Financial Condition and Results of Operations as set out in Section 12.2 of this
Prospectus, the Reporling Accountants' letter on our Pro forma Consolidated
Financial Information enclosed in Section 2.3 of this Prospectus and the
accompanying notes and assumptions included in the Reporiing Accountants’ Report
enclosed in Section 13 of this Prospectus.

e —— Pro forma ——---—em-u-u>

FYE2008 FYE 2009 FYE 2010
(RW00D) {RM'000)  (RM'000)

Revenue 13,832 19,6098 35,424
Less: Cost of sales (8,631} {14 547) (22.817)
Gross profit 5,201 5151 12,607
Other cperating income 118 578 5,153
Administrative expenses (5,367} {5,281) {6,609)
Other cperating expenses (167) {208) (328}
PBT (215} 240 10,823
Taxation & (4) {2,720}
PAT (209 236 8,103
bl - - -
Profit attributable to the equity holders for the

financial year (20 236 8,103
EBITDA {98} 324 10,925

No. of ordinary shares of RMD.10 each in issue
roooy™ 132,000 133,000 133,000
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{Cont'd)

Profif margin
Gross profit margin (%)

PBT margin (%)
Nedt profit margin (%)

Basic EPS
Gross EPS (sen)®
Net EPS (sem)®

Effective tax rate (%}

Noles:

ri}

12

B el 2 1% B #1411 T Y —
FYE 2008 FYE 2009 FYE 2010
(RM'000}  (RM'000}  [RM'000}

37.60 26.15 35.59
(1.55) 1.22 30.55
(1.51) 1.20 22.87
(0.16) 0.18 8.14
(0.16) 0.18 6.09
(2.79) 167 2513

financiel years divided by the number of Shares in issue.

3

financial years divided by the number of Sharas in issue.

" Negiigibia

Inter-company transactions between fire companies within our Group for gach of the financial years under
review have been efiminated on consolidatiorn.

No exceptional or extraordinery ilem was ragorded during the financial years under review.

The number of Sheres assumed in Issue is the number of jssuad and paid-up share capital of
RMO. 10 each immediately prior fo the IPQ.

The gross EFS is calculated based on the PET sfinbutable to our sharaholders for the respective

The net EPS is calcufated basad on tha PAT aftibutable to cur sharehoiders for the respective

Save as disclosed below, our consolidated financial statements have been reported
by our auditors without any qualification or modification for the finrancial years under

revigw:

Name of Company
Catcha Digital {M}
Catcha Home
Catcha Lifestyle
Catcha Luxury
Catcha Kids

Catcha Media
Holdings

Catcha Digital (S}

Noite:

-

FYE 2008

FYE 2009

FYE 2010

-

*

*

E ]

E ]

-

The audifors had highlightad the continuation of the following companies as & going concem
{("Emphasis of Mafter’) for the respective FYE.

For the FYE 2010, neither our Company nor any of our other subsidiaries have any

Emphasis of Matter.
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12.2

Management’s Discussion and Analysis of Financial Condition and Results of
Operations

The following is a discussion and analysis of our financial condition and results of
operations far the past three {3} financial years, the FYE 2008, FYE 2009 and FYE
2010. You should read the financial information presented below together with the
Reporting Accountants’ letter on our Pro forma Consclidated Financial Information
and the Reporting Accountants’ Report, together with the notes, assumptions and
bases thereto, as set out in Sections 12.3 and 13 of this Prospectus respectively.

This discussian and analysis contains data derived from cur Group's audited financial
staterments as well as forward-looking statements that involve risks and uncertainties
and reflect aur current views with respect to future events and financial performance.
Qur actual results may differ significantly from those projected in the forward-looking
statements. Factors that might cause future results to differ significantly from thase
stated in the forward-looking statements include, but are not limited to, those
discussed below and elsewhere in this Prospectus, particularly the “Risk Factars®
section as set aut in Section 4 of this Prospectus.

Overview of results

We are primarily operators of Media Businesses. As at the LPD, we publish fourteen
(14) magazines in sixteen {18) editions with various contents and have the exclusive
rights to market and sell advertisements on twa {2) Online Properties that have
approximately 8.78 million Unique Users for the month of October 2010 {Source:
comScare, Inc. and L.owyaf.nel). We have teams that create local cantent on a daily
basis. Qur Management and Directors are experienced in operating and strategizing
for Media Businesses, in particular internet businesses. For the FYE 2009, aur Group
had approximately 11.71% of the fotal online Adex in Malaysia and & estimated to
achieve approximately 26.62% of the total online Adex in Malaysia for the year 2010
{Source: Independent Market Research report prepared and compiled by Frost &
Suitivan).

Our Group's revenue is primarily derived from the sale of Advertising Space to brand
aowners and/or advertising agencies. To increase the opportunities o sell our
Advertising Space, we rely on our ability to atiract audiences to our content
Therefare, we are often required to create or purchase cantents that are attractive to
the respective target readers or users in our Magazines and Onling Properties. Our
other revenue streams are primarily from Magazine sales, other Magazine income
and licensing income which contribute approximately 2.16%, 2.66% and 0.56% fo our
Group’s total revenue for the FYE 2010 respectively.

in order to reach brand owners and/or advertising agencies, we seek to expand qur
customer coverage, amongst others, by way of increasing our market share via
obtaining representation and sales rights for other Online Properties and through
acquisition opportunities that will reinforce our pasition by increasing our market
share.

Over the past three {3) financial years, the FYE 2008, FYE 2008 and FYE 2010, our
Group has shown a consistent increase in revenue, with our Group turning to
profitability in the FYE 2009. The introduction of the Online Media Business to our
Group in July 2009 has had a positive impact on the revenue of our Group and our
Directors believe it will continue to increase its importance in respect of our Group's
resuit.
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Revenue

The following chart depicts our Group’s revenue for the FYE 2008, FYE 2009 and
FYE 2010:

! Revenue
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Qverall, our revenue has shown a consistent increase from the FYE 2008 to the FYE
2010 with a larger increase in the FYE 2009 as compared to the FYE 2008 due to the
introduction of our Online Media Business in the FYE 2009 which has contributed
positively to our revenue. Revenue for the FYE 2010 is approximately RM35.42
million, an increase over the FYE 2009 of 79.84%.

The decline in revenue of our Publishing Business for the FYE 2009 was a result of
the decision made by our Management to discontinue three {3} loss-making
magazines namely "OK! Magazing®, "FourFourTwo™ and “F1 Racing”, within our
Group's Magazine pertfolio during the FYE 2009, The revenue from our Publishing
Business further declined by 8.68% in the FYE 2010 as compared to the FYE 2009
mainly due to the dedline in revenue associated with Catcha Luxury. Owerall, our
Group’s total revenus grew by 79.84% due to the contribution from our Onlire Media
Business which began in July 2009. The Online Media Business contributed revenue
of approximately RM7.81 million in the FYE 2009 and approximately RM24.61 million
in the FYE 2010. The increase in our Online Media Business' revenue from
approximatety RM7.81 million in the FYE 2009 to approximately RM24.61 miliion in
the FYE 2010 was primarily due to the fact the in the FYE 2008, our Group only
recorded six (6) months of operations of our Online Media Business as compared to
the FYE 20190, where twelve (12) months' of operations were recorded and the
revenue from the sale of Adverising Space to Catcha Group (S} amounting to
approximately RM9.10 million.
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The breakdown of our revenue by our principal activities is set out as follows:

< Pro forma >
FYE 2008 FYE 2009 FYE 2010
(RM'000) % {RM'000} % (RM'000) Yo

Publishing Business

- Advertising revenue 11,487 B3.05 9,534 4840 8,953 2527
- Magazine sales 1,344 572 840 4.26 764 2.1€
- {Other magazine income g52 6.16 1,133 5.75 0943 2.66
- Licensing income 149 1.08 377 1.82 193 0.55
Total Publishing Business 13,832 100.00 11,884 60.33 10,853 3064
Oniine Media Business

- Advertising revenue - - 7,175 36.45 22563 63.69
- Other income - - 635 a2z 2,044 577
Total Online Media Business - - 7.814 39.67 24607 69546
Less: Intercompany transactions - - - - (36) 0.10
Proforma consalidated 13,832 100.00 15,6588 100.00 35424 100.00

Publishing Business

For the financial years under review, our Publishing Business revenue is derived from

the following:

(a} Advertising revenue

Advertising revenue comprises salke of Advertising Space for cur Publishing

Business.

(b) Magazine sales

Revenue derived from sales of our Magazines.

{c) Other Magazine income

Revenue derived from creative advertising products, Magazine-related
events and Magazine subscription sales.

{d) Licensing income

Revenue derived from the licensing of Juice magazine to Juice Media Pte Ltd
and PT Media Satu Global in Singapore and Indonesia respectively, and the
licensing of a discontinued title in the FYE 2008.

Our Publishing Business had revenue of approximately RM13.83 million in the FYE
2008. Overall, our Publishing Business’ revenue declined by approximately RM1.95
million or 14.08% in the FYE 2003 as compared to the FYE 2008 due to three (3}
monthly magazines, namely “"OK! Magazine', "F1 Racing” and "FourFourTwo”, which
were loss-making being discontirued by our Group in March, May and August
respectively, after our Management made a decision to review our Magazine
portfolic. Whilst this resulted in decreased revenue from the FYE 2008 to the FYE
2009, the PBT for the Publishing Business grew for the corresponding period, details
of which are set out in the relevant discussion below.
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In the FYE 2009, our Group intreduced Mint, a monthly magazine and Hanger, a
semi-annuai magazine, in March and November respectively. However, the
advertising revenue and Magazine sales contribution from Mint and Hanger was less
than the advertising revenue and Magazine sales contribution from the three (3)
monthly magazines that were discontinued in the FYE 2009, Our Group ended that
year with fourteen (14) magazine tifles. Angther factor that led 1o the decrease in
revenue from cur Publishing Business in the FYE 2009 as compared to the FYE 2008
was the decrease in overall spending by brand owners and advertising agencies.

Qur cther Magazine income increased by approximately RMO.28 millien or 32.98% in
the FYE 2009 as compared to the FYE 2008, mainly due to an increase in reverue
derived from creative advertising products for brand owners andior advertising
agencies that encompassed the design and physical production of advertisements
{"Advertising Creative”).

The increase in our licensing income in the FYE 2009 by approximately RM0.23
millior as compared to the FYE 2008 was primarily due to licensing income of
approximately RMQ.19 million received from Juice magazine for FYE 2008 that was
only recegnised in the FYE 2009 as the income was incorrectly recorded in the books
of Catcha Group (5) in the FYE 2008. Licensing income for the FYE 2009 was
approximately RMQ.18 miiion.

Our Publishing Business' revenue declined by approximately RM1.03 million or
B.68% in the FYE 2010 as compared to the FYE 2009. The decline in revenue was
due to lower advertising revenue recorded by Cafcha Luxury, stemming from the
replacement of the entire sales feam within Catcha Luxury in the FYE 2010 and the
resulting lag in performance of the new sales team. Qur other Magazine income
decreased hy approximately RMQ.19 million in the FYE 2010 as compared to the FYE
2009 due to a decrease in the revenue generated from Magazine-related events.

Online Media Business

For the FYE 2009 and the FYE 2010, cur Online Media Business revenue was
derived from the followiny:

(a) Advertising revenue

Advertising revenue derived from the marketing and sales of Advertising
Space on Online Properties.

{b} Cther income

Revenue derived from the production and development of online content.

Qur Online Media Business commenced operations in July 2009. Qur Online Media
Business contributed 39.67% and 69.47% of our Group's total revenue in the FYE
2009 and the FYE 2010 respectively. The increase in our Oniine Media Business’
revenue from approximately RM7.81 million in the FYE 2009 to approximately
RM24.61 million in the FYE 2010 was primarily due to the fact the in the FYE 20083,
our Group only recorded six (6) meonths of operations of our Online Media Business
as compared to the FYE 2010, where twelve {12) months' of operations were
recorded and the revenue from the sale of Advertising Space to Catcha Group (S)
amounting to approximately RM9.10 million.
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We also set out the breakdown of our reverue by the companies within our Group as

fallows:
<= Pro forma --eeeeeeceeesameeeeee
FYE 2008 FYE 200% FYE 2010
{RM000) % (RM'00D) % {RM'000) %
Catcha Media - - - - . -
Catcha Lifestyle 7,143 51.64 6,365 32.31 6,484 18.30
Catcha Home 1,226 8.86 1,107 562 1.188 3.38
Catcha Kids 636 4.96 801 4.07 551 1.56
Catcha Luxury 4,777 3454 3611 1333 2,618 7.39
Catcha Media Holdings Malaysia - - - - - -
Catcha Digital (S) - - - - -
Catcha Digital (i) - 7.814 3967 24 607 69.47
13,832 100.00 18,698 10000 35480 10010
Less: Intercompany transactions - - - - {36} 0.10)
Profarma consalidated 13,832 100.00 §9698 100.00 35,424  100.00

Catcha Media

Catcha Media was incorporated on 5 Octaber 2010 as an investment holding
campany and does not generate operaling revenue.

Catcha Lifestyle

Catcha Lifestyle's revenus for the FYE 2008 was approximately RM7.14 million.
Catcha Lifestyle's revenue decreased from the FYE 2008 to the FYE 2009 by
approximately RMO.78 milion or 10.89% as three {3) loss-making magazine titles
namely “OK! Magazine", "F1 Racing” and "FourFourTwe", within Catcha Lifestyle's
magazine portfolio were discontinued in the FYE 2009. Catcha Lifestyle introduced
Mint, a monthly magazine, and Hanger, a semi-annual magazine, in March and
November 2009 respectively, However, the revenue contribution from Mint and
Hanger magazines was less than that of the three {3) manthly magazines which were
discontinued in the FYE 20009.

Catcha Lifestyle’s revenue increased in the FYE 2010 as compared to the FYE 2009
by approximately RM0.12 million or 1.87% due to revenue from Mint, Stuff and
Hanger magazines aoff-setting the loss irn revenue from the three {3) monthly
magazines that were discortinued in the FYE 2009. Catcha Lifestyle ended FYE
2010 with nine (8} magazine titles.

Catcha Home

Catcha Home's revenue for the FYE 2008 was approximately RM1.23 million, Catcha
Home recorded a decrease in revenue of approximately RM0.12 miflion or 8.71% in
the FYE 2009 as compared to the FYE 2008 owing to a decrease ir the averall
advertising spending by brand owners andfor advertising agencies.

Catcha Home's revenue for the FYE 2010 increased by approximately RMO.08 million
or 8.31% as compared ta the FYE 2008 as the frequency of the publication of Kitchen
+ Bathroom was increased fram faur (4) times a year to six (6} times a year, resulting
in more issues of the magazines published in the FYE 2010 as compared to the FYE
2009. Catcha Home ended the FYE 2010 with two {2) magazine titles.
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Catcha Kids

Catcha Kids' revenue for the FYE 2008 was approximately RMO0.68 million. Catcha
Kids' revenue ingreased by RMO.12 million or 16.76% between the FYE 2008 and the
FYE 2009 as a result of further increases in advertising revenue and an increase in
revenue associated with Magazine-related events.

In the FYE 2010, Catcha Kids' revenue declined by approximately RM0.25 million or
31.21% as compared to the FYE 2009 due mainly to a reduction in revenue
associated with Magazine-related events, Catcha Kids ended the FYE 2010 with one
{1) magazine title.

Catcha Luxury

Catcha Luxury's revenue for the FYE 2008 was approximately RM4.78 million.
Revenue decreased by approximately RM1.17 million or 24.41% from the FYE 2008
to the FYE 2008 primarily due to a decrease in the overall advertising spending by
brand owners and/or advertising agencies.

Catcha Luxury's revenue declined in the FYE 2010 to approximately RM2.62 million,
as compared to approximately RM3.61 million in the FYE 2009 as a result of lower
advertising revenue, stemming from the replacement of the entire sales tearm within
Catcha Luxury in the FYE 2010 and the resulting lag in performance of the new sales
team. Catcha Luxury ended the FYE 2010 with two (2) magazine titles.

Catcha Media Holdings and Catcha Digital {S

Catcha Media Holdings and Catcha Digital {S) were incorporated on 19 March 2009
to facilitate the S8AA. These companies are investment holding companies and do not
generate operating revenue.

Catcha Digital {M)

Although Catcha Digital {M) commenced operations in July 2609, Catcha Digital (M}
has been the primary revenue generator for our Group since the FYE 2009,
contributing 39.67% of our Group's total revenue in the FYE 2008 and 69.47% of our
Group's total revenue in the FYE 2010. The increase In the revenue of Catcha Digital
{M} in the FYE 2010 to approximately RM24.61 million from approximately RM7.81
million In the FYE 2009 was mainly due to only six (6) months operations being
recorded in the FYE 2008 as compared to twelve {12} months of operations in the
FYE 2010 and the revenue from the sale of Advertising Space to Catcha Group (S)
amounting to approximately RM9.10 mitlion.

Cost of Sales

Our cost of sales for the Publishing Business is primarily derived from costs relating
to content creation and the physical production of our Magazines. Our cost of sales
for the Online Media Business is entirely from commissions to advertising agencies,
owners of Online Properties, fees paid to Microsoft for the usage of the Microsoft
Advertising Platform Technology on other Oniine Properties and our advertising sales
staff.
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The analysis of our cost of sales for the financial years under review are set out as

follows:
< Pro forma -----semeeeeueee e o ->
FYE 2008 FYE 2003 FYE 2010
{RM'000} % {RM’000) % {RWI'000) %
Publishing Business
- Printing and magazine costs 3875 4489 2906 1998 2,845 12.47
- Editorial costs Bo96 10.38 697 4.79 151 0.66
- Other costs 2942 3408 2644 1818 1887 B.27
- Commissions 918  10.64 7e5 4.08 857 2.88
Total Publishing Busingss 8,631 10000 6872 47.93 5,540 24 23
Online Media Business
- Commissions - - 7575 5207 17,313 75.88
Total Commission - - 7575 52.07 17,313 75.88
Less: Intercompany transactions - - - - {36} (0.16)
Proforma consolidated 8831 100.00 14,547 100,00 22,817  100.00
Revenue and cost of sales
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Overall, our total cost of sales increased in tandem with the increase in our Group's
total revenue for the FYE 2008, FYE 2000 and FYE 2010. In the FYE 2010, our total
cost of sales decreased as a proportion of our total revenue owing primarily to the
Online Media Business being in operation for six (8) months in FYE 2009 as
compared to twelve (12) months of operations in FYE 2010, an over-accrual of
commission payments in FYE 2009 that was subsequently reversed in FYE 2010,
and the discontimyation of charges from Catcha Ltd for editorial and production costs,
and operating and internet charges as of 1 January 2010. Previously, expertise and
resources were shared with Catcha Lid and were charged according to the resources
spent for our Publishing Business.
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Publishing Business

For the financial years under review, our Group's cost of sales from the Publishing
Business was derived from the following:

{a) Printing and magazine costs

Printing and magazine costs are costs in relation to the printing of Magazines
and their associated materials.

(b) Editorial costs

Editorial costs relate to costs associated with the creation of content by our
Group's staff, and editorial and production costs charged by Catcha Ltd.

{c) Other costs

Other costs are primarily comprised of production-related costs, including
costs for photography and fashion styling, costs for the acquisition of editorial
content from third parties, Magazire-related event costs, operating and
internet charges charged by Catcha Lid, licensing fees paid to our licensors
anrd incentive payments to sales staff.

(d) Commissions

Commissions are commissions paid by our Group to adveriising agencies
and salesman commissions.

Our Group's cost of sales for the FYE 2008 was approximately RM8.63 miilion. [n the
FYE 2009, cur Management undertook a strategic cost review in view of the
contraction of the Malaysian economy by 1.7% in 2009 (Source: Bank Negara
Malaysfa Annual Report 2008), resulting in the renagotiation of ali our printing costs.
In the FYE 2009, printing and magazine costs reduced by approximatety RM0.97
million or 25.01% as compared to the FYE 2008 as a result of these negotiations and
tha discontinuation of three (3} loss-making magazine titles namely “QK! Magazine®,
“F1 Racing’ and “FourFourTwo", in the FYE 2009. In addition, our other costs
decreased by approximately RMO0.69 million primarily due to the decrease In license
fees paid to our licensors of approximately RMO0.30 million.

The overall cost of salas for our Publishing Business decreased from approximately
RM&G.97 million in the FYE 2009 to approximately RMS5.54 million in the FYE 2010,
The decrease was primarily due to the discontinuation of charges from Catcha Ltd for
editorial and production costs, and operating and internet charges as of 1 January
2010, amounting to approximately RMO.89 million in the FYE 2009. Previously,
expertise and resources were shared with Catcha Ltd and ware charged according to
the resources spent for our Publishing Business as our Publishing Business was in
an expansionary mode where we launched seven (7) out of fourteen (14) magazine
tittes between the FYE 2007 to the FYE 2009. Subsequently, as at 1 January 2010,
our Management has discontinued the reliance on Catcha Lid as we have increased
our editorial staff by two {2) head count and redepioyed our existing editorial staff
across lesser number of magazine tiles arising from the discontinuation of three (3)
magazine. In addition, other costs decreased by approximately RM0.48 milion due to
reduced Magazine-related event costs.
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Online Media Business

The Online Media Business only incurs cost of sales in respect of commission
payments, made to advertising agencies, owners of Online Properties, fees paid to
Microsoft for the usage of the Microsoft Advertising Platform Technology on other
Online Properties and our advertising sales staft.

Commissions associated with our Online Media Business increased from
approximately RM7.58 million in the FYE 2009 to approximately RM17.31 million in
the FYE 2010, an increase of 128.36%. due to our Online Media Business recording
six {8) months of operations in the FYE 2009 as compared to tweive {12} months of
operations in the FYE 2010 and commissions to be paid for revenue generated from
the sale of Advertising Space to Cat¢cha Group (S).

We also set out the breakdown of our cost of sales by the companies within our
Group as follows:

< Pro forma - smmemmmmr ceremnes >
FYE 2008 FYE 2008 FYE 2010
(RM"QCO) Yo {RM'000) % (RMO0D) %
Catcha Media - . - .
Catcha Lifestyle 3797 4399 2,783 1899 2,796 1225

Catcha Home 812 9.41 927 6.37 492 216
Catcha Kids 500 5.79 586 403 443 194
Catcha Luxury 3522 40.81 2,696 1854 1809 793

Catcha Media Holdings - - - - - -
Catcha Digital (S) - - - - - -

Catcha Digital (M) - - 7575 5207 17,313 7588
8,631 100.00 14,547 10000 22,853 100.16

Less: Infercompany transactions - - - - {35} (0.18)

Proferma consolidated 8,631 100.0¢ 14,547 100.00 22.817 100.00

Catcha Media

Catcha Media was incorporated on 5 Oclober 2010 as an investment holding
company and does not generate any cost of sales.

Catcha Lifestyle

Catcha Lifestyle's cost of sales for the FYE 2008 was approximately RM3.80 miliion.
For the FYE 2009, our Management undertook a strategic cost review in view of the
confraction of the Malaysian economy by 1.7% in 2009 {Source: Bank Megara
Malaysia Annual Report 2009), resulting in the renegotiation of all our printing costs
and the discontinuation of three (3) loss-making magazine titles namely “OK!
Magazine”, "F1 Racing” and “FourFourTwo”. As a resuft:

{a) the printing and magazine costs of Catcha Lifestyle decreased from
approximately RM2.05 million in the FYE 2008 to approximately RM1.57
million in the FYE 2009; and

() other costs decreased from approximately RM0.98 million in the FYE 2008 to
approximately RMC.61 million in the FYE 2009 primarily due fo a reduction in
licensing fees paid to our licensors, arising from the discontinuation of three
{3) loss-making magazines. The Magazine-refated event costs also
decreased by approximately RM0.13 million over the same years,
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The cost of sales for Catcha Lifestyle increased marginally by approximately RM0.03
million in the FYE 2010 as compared to the FYE 2009,

{atcha Home

Caicha Home's cost of sales for the FYE 2008 was approximately RM0.81 million.
For the FYE 2009, Catcha Home recorded increase in cost of sales of RM(.12
million, an increase of 14.16% over the FYE 2008 owing to an increase in Magazine-
related event costs of approximately RM0.10 million.

Catcha Home's cost of sales for the FYE 2010 decreased by approximately RM0.44
million or 46.93% as compared to the FYE 2009 as a result of the discontinuation of
charges from Catcha Ltd for editorial and production costs, and gperating and internet
charges as of 1 January 2010.

Catcha Kids

Catcha Kids' cost of sales for the FYE 2008 was approximately RMO0.50 million. Its
cost of sales increased by approximately RM0.09 million or 17.30% between the FYE
2008 and the FYE 2009 as a result of increases in printing and magazine costs of
approximately RM0.02 million and an increase in Magazine-related event costs of
RMO.08 million.

Catcha Kids' cost of sales for the FYE 2010 decreased by approximately RM0.14
million or 24.40% as compared to the FYE 2009 primarily due to a decrease in
printing and magazing costs of approximately RM0.07 million, and Magazine-related
event costs of approximately RM0.07 million.

Catcha Luxury

Catcha Luxury's cost of sales for the FYE 2008 was approximately RM3.52 million. In
the FYE 2009, the cost of sales of Catcha Luxury decreased by approximately
RMO.83 million or 23.45% as compared to the FYE 2008 mainly due to a decrease in
printing and magazine costs of approximately RMO.50 million. The decrease in
printing and magazine costs was the result of our Management's strategic cost review
in the FYE 2009. Editorial costs, other costs and commissions also decreased by
approximately RMO.07 million, RM{). 10 million and RMO0.16 million respectively.

Calcha Luxury's cost of sales decreased in the FYE 2010 to approximately RM1.81
million, as compared to approximately RM2.70 milliion in the FYE 2009 mainly due to
the discontinuation of charges from Catcha Ltd for editorial and production ¢osts, and
operating and internet charges as of 1 January 2010, as well as a decrease in other
costs by approximately RM0.48 milion due to reduced Magazine-related event costs.

Catcha Media Holdings and Catcha Digital (S)

Catcha Media Holdings and Catcha Digital (8) were incorporated on 19 March 2009
to facilitate the SAA. These companies are investment holding companies and do not
generate any cost of sales.

Catcha Digital (M}

Catcha Digital (MY's cost of saies increased from approximately RM7.58 million in the
FYE 2009 to approximately RM17.31 million in the FYE 2010, an increase of
128.36%, due to our Online Media Business recording six {8) months of operations in
the FYE 2008 as compared to twelve {12) months of operations in the FYE 2010 and
commissions to be paid for revenue generated from the sale of Advertising Space o
Catcha Group (S).
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Gross profit

The breakdown of our gross profit by our principal activities for the financial years
under review are set out as follows:

< -- Pro farma >
FYE 2008 FYE 2009 FYE 2010
{RM"000) (RM000) %  (RM'00DO) %
Publishing Business 5201 100.00 4912 9536 5,313 42 14
Online Media Business - - 239 4.64 7,204 57.86
Less: Intercompany transactions - - - - - -
Proferma consclidated 5,201 100.00 5,151 100.00 12,607  100.00

Publishing Business

The gross profit of our Publishing Business for the FYE 2008 was approximately
RMS5.20 milion. The gross profit of our Publishing Business decreased by
approximately RM0.29 million or 5.54% from the FYE 2008 to the FYE 2009 due to
the discontinuation of three (3) loss-making magazine titles namely "OK! Magazine”,
"F1 Racing” and "FourFourTwo” in FYE 2008, offset by the launch of two (2)
magazine tites in the FYE 2009, our number of magazine titles decreasing from
fifteen (15} in the FYE 2008 to fourteen {14) in the FYE 2009.

The gross profit of our Publishing Business in the FYE 2010 of approximately RM5.31
million increased over the gross profit of approximately RM4.91 million in FYE 2009,
despite lower revenue, mainly because other costs decreased by approximately
RM1.07 million or 40.51% in the FYE 2010 subsequent to the discontinuation of
charges from Catcha Ltd for editorial and production costs, and operating and internet
charges as of 1 January 2010. Previously, expertise and resources were shared with
Catcha Ltd and was charged according to the resources spent for our Publishing
Business. In addition, other costs decreased by approximately RM0.48 milion due to
reduced Magazine-related event costs.

Online Media Business

The Cnline Media Business contributed approximately RM0.24 miilion or 4.63% of
our Group’s total gross profit in the FYE 2009, as it only commenced operations in
July 2009.

For the FYE 2010, the Online Media Business contributed approximately RM7.29
million or 57.86% of our Group's gross profit, as compared to 4.64% of our Group's
gross profit in the FYE 2009. This is because the Online Media Business only
contributed six (6) months of operations to the FYE 2009, compared to the FYE2010,
where twelve {12) months of operations were recorded and as a result of the revenue
from the sale of Advertising Space v Catcha Group (S).
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The breakdown of our gross profit by the companies within ¢ur Group for the financial

years under review are set out as follows:

< Fro forma -- el
FYE 2008 FYE 200% FYE 2010

{RM'Q0Q) % (RM'000) % {RM'000} %
Catcha Lifestyle 3,346 6434 360z 6993 3.688 2925
Catcha Home 414 7.96 180 3.50 707 561
Catcha Kids 186 3.58 215 417 108 0.86
Catcha Luxury 1,266 2412 915 17.76 810 6.43
Catcha Media Haoldings - - - - - -
Catcha Digital {S) - - - - - -
Catcha Digital {M) - - 239 4 64 7294  57.85

5201 100.00 8151 100.00 12607 10000

Less: intercompany transactions - - - - -

Proforma consolidated 5,201 10¢.00 5,151 100.00 12,607 100.00

Catcha Media

Catcha Media was ingorporated on & October 2010 as an investment holding
company and does not generate any operating revenue or cost of sales.

Catcha Lifestyle

Catcha Lifestyle's gross profit for the FYE 2008 was approximately RM3.35 million.
Gross profit for Catcha Lifestyle for the FYE 2009 grew by approximately RM0.26
million or 7.62% compared to the FYE 2008, arising from the discontinuation of threa
(3) loss-making magazines namely "OK! Magazing”, "F1 Racing” and "FourFourTwa'.

In the FYE 2010, Catcha Lifestyle’s gross profit ingreased by approximately RM0.09
million or 2.39% as compared to the FYE 2009 primarily due to an increase in
advertising revenue.

In each of the FYE 2008 and FYE 2009, Catcha Lifestyle contributed the majority of
the Group's gross profit as it carried the highest number of magazine titles in its
portfoiio, nine {9) cut of a fotal of fifteen (15) magazines as at the FYC 2008 and eight
(8) out of 5 total of fourteen (%4} magazines as at the FYE 2009. Catcha Lifestyle
carried nine (9) out of a totat of fourteen (14} magazines as at the FYE 2010,

In the FYE 2010, Catcha Lifestyle contributed only 29.25% of our Group's gross profit
as compared to §9.93% in the FYE 2009 mainly due to the increase in revenue
contribution from the Online Media Business as the Online Media Business was in
operations for six (6) months in the FYE 2009 as compared twelve (12} months' of
operations in the FYE 2010 and as a result of the revenue from the saie of
Advertising Space to Catcha Group (S).
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Catcha Home

Catcha Home's gross profit for the FYE 2008 was approximately RM0.41 million. In
the FYE 2009, Catcha Home had lower revenue than for the FYE 2008 whilst still
incurring a higher cost of sales, resulting in a reduced gross profit of approximately
RMO.23 million or 56.28% as compared to the FYE 2008.

Catcha Home's gross profit increased to RM0.71 mikon for FYE 2010 as the
frequency of Kitchen + Bathroom was increased from four (4) times a year to six (6)
times a year, resuiting in more issues of the magazines in the FYE 2010 as comparec
to the FYE 2009 and the discontinuation of charges from Catcha Ltd for editorial and
production costs, operating and internet charges beginning 1 January 2010.

Catcha Kids

Catcha Kids' gross profit for the FYE 2008 was approximately RMO0.19 million. Gross
profit increased by approximately RM0.03 million or 15.58% in the FYE 2009 as
compared fo the FYE 2008 as a result of revenue increases that exceeded increases
in the cost of saies. In the FYE 2010 as compared to the FYE 2009, reduced
adveriising revenue and reduced other Magazine income resulted in a decrease in
gross prefit by approximately RMO. 11 million or 49.77%.

Catcha Luxury

Catcha Luxury's gross profit for the FYE 2008 was approximately RM1.26 million.
Cafcha Luxury's gross profit decreased by approximately RMO0.34 million or 27.01%
in the FYE 2008 as compared to the FYE 2008 owing to a decrease in total revenue
of 24 41%. The decrease in gross profit of approximately RM0.11 million or 11.48%
in the FYE 2010 as compared to the FYE 2009 was primarily a result of lower
advertising revenue, stemming from the replacement of the entire sales feam within
Catcha Luxury during the FYE 2010 and the resulting lag in performance of the new
sales team.

Catcha Media Holdings and Catcha Digital ()

Catcha Media Holdings and Catcha Digital {S) were incorporated on 19 March 2009
to facilitate the SAA. These companies are investment holding companies and do not
generate any revenue or cost of salas,

Catcha Digital {M)

Catcha Digital (M) only contributed approximately RM0.24 million or 4.64% of our
Group's total gross profit in the FYE 2009, as it only commenced operations in July
2009, as weil as due to an over-accrual for commission payments which was
subsequently reversed in the FYE 2010. For the FYE 2010, Catcha Digital (M)
contributed approximately RM7.29 million or 57.85% of our Group's gross profit, as
compared to 4.64% of our Group’s gross profit in the FYE 2009 as the Online Media
Business was in operation: for six {§) months in FYE 2009 as compared twelve (12)
months’ of operations in FYE 2010 and as a result of the revenue from the sale of
Advertising Space to Catcha Group (8).
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The breakdowns of our gross profit margin by our principal activities for the financial
years under review are set out as follows:

Rl o) o § 11 ¢ T S OREERE—, §

FYE 2008 FYE 2009 FYE 2010

Gross profit margin % %, o,

Publishing Business 37.60 4133 4912
Online Media Business - 3.06 29.64
Overall 37.60 26.15 35569

The gross profit margin of our Publishing Business for the FYE 2008 was 37.60%. In
the FYE 2009, our Management undertook a strategic cost review in view of the
contraction of the Malaysian economy by 1.7% in 2009 {Sowrce: Bank Negara
Malaysia Annual Report 2009), resulting in the renegotiation of all our printing costs.
This resulted in a decrease of 25.01% in printing and magazine costs as compared o
the FYE 2008 from both such renegotiation and also from the discontinuation of three
(3) loss-making magazine titles in the FYE 2009 namely “OK! Magazine®, "F1 Racing’
and "FourFourTwo". This then resulted in an increase in the gross margin of the
Publishing Business from 37.60% in the FYE 2008 to 41.33% in the FYE 2009,
despite lower revenues. The gross profit margin increased in the FYE 2010 relative to
the FYE 2009, from 41.33% {0 49.12% owing to full-year contributicn from cost
reductions resulted from our Management's strategic cost review, removal of costs
associated with the three (3) loss-making magazines that were shut down in the FYE
2009 and the discontinuation of charges from Catcha Ltd for editorial and production
costs, operating and internet charges beginning 1 January 2010.

Qur Ornline Media Business only commenced operations in July 2009 and had a
gross profit margin of 3.06% for FYE 2009 due to an over-accrual for commission
payments of approximately RM1.44 million which was subsequently reversed in the
FYE 2010. For the FYE 2010, our Online Media Business had a gross profit margin of
29.64%.

Order book

Cur Publishing Business finalises its orders once per month, just prior to the printing
of its Magazines. As such, it is required to take forward bookings from brard owners
and advertising agencies. However, the strength of this order book is limited as brand
owners and advertising agencies are permitted {o delay or remove their orders at any
time prior fo the printing of Magazines. As such, advertising revenue is only
recognized and counted when advertisements are published in our Magazines.

Qur Online Media Business generally operates a very limited order book save for the
Master Advertising Agreement entered into between Catcha Digital (M} and Catcha
Group (S). The nature of our Online Media Business is that a brand owner and/or
advertising agency can order and then commence an advertising campaign at any
time of any month. Therefore, the tendency of brand owners and advertising agencies
is to not book such campaigns until such time as they are ready for the campaigns to
commence.
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Other operating income

The components of other operating income for the financial years under review were

as follows:
i 121 (] 5111 T,

FYE 2008 FYE 2009 FYE 2010
RM000 RM'000 RM™000
Rewversal of over-provision of commissions - - 1,435
Realised foreign exchange gain 2 13 618
Reversal of over-accrued expenses - - 433
Unrealised foreign exchange gain - - 178
Rent recovered - - 245
Recovery of bad debts ‘ - 80 60
Waiver of relaled company payables - - 1,068
Unutilised prepaid income ag 434 1,024
Other 17 81 87
118 &578 5,163

Other operating income mainly comprises recognition of prepaid revenue from
Advertising Space not utilised by brand owners and/or advertising agencies within the
agreed period for bartered services between brand owners and/or advertising
agencies for our Group, reversal of over-provision of commissions provided for in
prior years and miscellaneous incomes,

Other operating income in the FYE 2008 of approximately RMQ.12 million was
primarily comprised of approximately RMO.10 million relating to the reversal of over-
provision in prior year relating to bartered services between brand owners andfor
advertising agencies for our Group in exchange for Advertising Space to be utilised
during the agreed period. However, the brand owners and/or advertising agencies did
not seek compensation for the bartered services during the agreed period which has
since expired, hence our Company recognized the unutilised Advertising Space as
income.

Other operating income in the FYE 2009 of approximately RM0.58 milion was
primarily comprised of approximately RM0.43 million relating to bartered services
between brand owners and/or advertising agencies for our Group in exchange for
Advertising Space to be utilised during the agreed pericd. However, the brand owners
andfor advertising agencies did not seek compensation for the bartered services
during the agreed period which has since expired, hence our Company recognized
the unutilised Advertising Space as income. Approximately RM0O.08 million in
recovered bad debts and approximately RM0.05 million in income from special
projects for brand owners and/or advertising agencies also comprised other operating
income in the FYE 2009,
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Other operating income in the FYE 2010 of approximately RM5.15 million was
primarily owing 1o the reversal of approximately RM1.44 million in over-accrual of
commissions in the FYE 2008 for the Online Media Business, a realised foreign
exchange gain of approximately RM0.62 million and an unrealised foreign exchange
gain of approximately RMC.18 million relating to the weakening of the US Dollar as
compared to the FYE 2008, the reversal of over-accruals of approximately RM0.43
million, and the waiver from Catcha Group {S) of approximately RM1.01 million
relating to Shares iransferred o long-serving employees of our Group under the
provisions of Financial Reporting Standards 2: Share-based Payment. Other
aperating income in the FYE 2010 was also comprised of approximately RM1.02
million relating to bartered services between brand owners and/or advertising
agencies for our Group in exchange for Advertising Space to be utilised during the
agreed period. However, the brand owners and/or advertising agencies did not seek
compensation for the bartered services during the agreed period which has since
expired, hence our Company recognized the unutilised Advertising Space as income.

QOperating expenses

Operating expenses mainly comprises staff costs, management fees, office rental,
loss on disposal of investment and other operating expenses.

The components of our operating expenses are as follows:
L — Pro forma --eememmeeemee»

FYE2008 FYE 2009 FYE 2010
(RM'000)  (RM'00D)  (RM’000}

Staff costs 3,882 3,577 3,854
Management fees 534 1,060 -
Office rental 260 265 285
Loss on disposal of investment - - -
Share-based payments - - 1,010
Holding company corporate expenses - - 513
Other operating expenses 858 587 1,275

5534 5489 6,937

Total operaling expenses for the FYE 2008 were approximately RM5.53 million and
the total operating expenses for the FYE 2008 were approximately RM5.438 million, a
decrease of approximately RM0.05 million or 0.83% from the FYE 2008, primarily due
to a decrease of approximately RM0.31 million or 7.86% in staff costs as a resuit of
the conscious decision made by our Management to disconiinue three (3} oss-
making magazines namely “OK! Magazine”, “F1 Racing" and "FourFourTwo". Further,
in the FYE 2009, the allowance for doubtful debts, bad debts written off and postage
and courier expenses decreased by approximately RM0.08 muiilion, RMC 11 million
and RMD.10 million respectively as compared to the FYE 2008. These decreases
were offset by an increase of approximately RMO.53 million or 98.50% in
management fees, and accounting and administrative charges from Catcha Group
{5) and Catcha Ltd respectively.

Total operating expenses for the FYE 2010 were approximately RME.94 million, an
increase of approximately RM1.45 million or 26.38% from the FYE 2009, primarily
due lo share-based paymenis of approximately RM1.01 million, new holding
company corporate expenses of approximately RM0.51 million and an increase in
other operating expenses of approximately RM0.69 million. This increase in tfotal
operating expenses in the FYE2010 as compared to the FYE 2009 is parially off-set
by the discontinuation of the management fees and accounting and administrative
charges from Catcha Group {S) and Catcha Lid respectively as of 1 January 2010.
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The discontinuation of the charges was decided as:

(i) our Group no longer required the management support from Catcha Group
() for our Publishing Business, uniike during the FYE 2008 to FYE 2009, our
Group was actively reviewing our existing Magazine portfolio as to their
sustainability and pursuing various Publishing Licences to expand our
Magazine fitles; and

{in the accounting and administration duty previously handled by Catcha Ltd has
now been managed by our Group with the inclusion of our financial controller.

The components of our other operating expenses are detailed below:

e mmmmmann mnne Pro forma -------ee-e- >
FYE 2008 FYE 2009 FYE 2010
{RM'000) (RM'000} (RM'000)

Equipment sental 22 22 7
Insurance 19 27 50
Office supplies a3 83 106
QOffice repairs and renovations 24 24 39
Postage and courier 228 127 208
Office utilities 43 50 58
Depreciation 117 84 102
Fixed assets expenses 3 & -
{Other miscellaneous expenses 20 24 95
Professional fees 37 74 173
Government fees a 11 48
Bank charges 3 8 34
Realised foreign exchange losses - 3 15
Unrealised foreign exchange losses - - €9
Allowance for doubtful debts 108 Y| 229
Advertising expenses a0 13 42
Bad debts written off 111 - -

858 587 1,275

Other operating expenses are mainly comprised of allowance for doubtful debts,
depreciation, professional fees, unrealised foreign exchange losses, and postage and
courier expenses.
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PBT/ LBT

The breakdown of our PBT/ LBT by our principal activities and by the companies within our
Group for the financial years under review are set out as follows:

< Pro forma ———
FYE 2008 FYE 200% FYE 2010
{RA0D0) % (RM'000) % (RM'00Q) %
Publishing Business {(215)  100.00 274 11417 2,560 23.65
Online Media Business - - {34y (1417) 8776 81.09
Others - - - - {(313) (4.74)
Less: Intercompany transactions - - - - - -
Profarma consolidated (215) 100.00 240 100.00 10,823 100.00
< Pro forma ---- >
FYE 2008 FYE 2009 FYE 2010
(RM'000) % {(RM’000) % (RM’000) %
Catcha Media - - - - (513) 474}
Catcha Lifestyle (96} 44 65 340 141 67 1,494 13.5C
Catcha Home (B7) 31.16 (205) (85.42) 141 1.30
Catcha Kids 141 (65.58) (2} (0.84) 122 1.13
Catcha Luxury (189) 87.94 141 58.75 803 7.42
Catcha Media Holdings - - (16) (6.66) 12 0.1
Catcha Digital (S) - - (17 (7.08) {108) (099}
Catcha Digital (M) (4 1.86 {1} {0.42) 8872 81.57
(2t5)  100.00 240 100.00 10,823  100.00
Less: Infercompany transactions - - - - - -
Proforma consclidated (215) 1GD.CO 240 100.00 10,823  100.00

Publishing Business

LBT for the Publishing Business for the FYE 2008 was approximately RMQ.22 million. In the
FYE 2009, the Publishing Business grew to a PBT of approximately RMO0.28 million despite a
decrease in gross profit of approximately RM0.29 million or 5.54%, owing 1o a reduction in
provision for doubtful debts and bad debts written off of approximately RM0.08 million and
RMGC.11 milion respectively. Further, in the FYE 2009, the Publishing Business had other
operating income of approximately RM0.43 miflion from the reversal of over-provision in prior
years for bartered services between brand owners and/or advertising agencies for our Group
in exchange for Advertising Space to be utilised during the agreed pefiod. Bartered services
in relation to the Publishing Business pertain to services or goods received in lieu of payment
for our Advertising Space sold. However, the brand owners and/or advertising agencies did
not seek compensation for the bartered services during the agreed period which has since
expired, hence our Company recognized the unutilised Advertising Space as income.
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in the FYE 2019, the Publishing Business recorded a PBT of approximately RM2.56 million,
an increase of approximately RM2.29 million over the FYE 2009. This was due to an increase
in other operating income of approximately RM1.04 millien relating to bartered services
between brand owners and/or advertising agencies for our Group in exchange for Advertising
Space to be utilised during the agreed period. However, the brand owners and/or advertising
agencies did not seek compensation for the bartered services during the agreed period which
has since expired, hence our Company recognised the unutilised Advertising Space as
income. Other operating income also increased in FYE 2010 owing to approximately RM0.41
million from the reversal of over-accrued expenses and the discontinuation of charges from
Catcha Group {S) and Catcha Lid for editorial and production costs, operating and internet
charges, management fees, and accounting and administrative charges amounted to RM1.06
million in FYE 2009.

Online Media Business

In the FYE 2008, the Online Media Business had a LBT of approximately RM0.93 million
mainly due to the over-accrual for commission payments amounting to approximately RM1.44
million which was subsequently reversed in the FYE 2010.

The PBT for the FYE 2010 of approximately RM8.78 million as compared with the LBT for the
FYE 2009 of approximately RMO.03 milion was because the Online Media Business only
comtribuied six (6) months of operations to FYE 2009 and the reversal of the over-accrual of
commission payments from the FYE 2009 that were subsequently reversed in FYE 2010.

Catcha Media

For Catcha Media the FYE 2010 LBT of approximately RMQ.51 million primarily relates to our
IPO corporate expenses.

Catcha Lifestyle

Cateha Lifestyle recorded a LBT of approximately RM0.10 million in the FYE 2009. Catcha
Lifestyle recorded PBT of approximately RMO0.34 million, resulting from improvement in our
gross profit due to our strategic review of costs in the FYE 2009. In the FYE 2010, Catcha
Lifestyle recorded a PBT of approximately RM1.49 million owing to full-year contribution from
cost reductions resulted from the strategic cost review, the removal in their entirety of cosis
associated with the discontinuation of three (3) loss-making magazines in the FYE 2009, and
from the discontinuation of management fees from Catcha Group (S) as of 1 January 2010,
contributing to 2 339.41% increase in PBT for the FYE 2010 over the FYE 2009

Catcha Home

Catcha Home recorded a LBT of approximately RMQ.07 million in the FYE 2008. In the FYE
2009, Catcha Home had both lower revenue and higher cost of sales as compared to the FYE
2008, resulting in an increase of approximately RMO.14 million or 205.97% in LBT in the FYE
2009 as compared to the FYE 2008. Catcha Home recorded a PBT of approximately RMO. 14
million for the FYE 2010 as compared to a LBT of approximately RM{J.21 million for the FYE
2009 as the frequency of Kitchen + Bathroom magazine was increased from four {4) times a
year to six (6) times a year, resulting in more issues of the magazines in the FYE 2010 as
compared to the FYE 2009, as well as from the discontinuation of charges from Caicha Ltd
for editorial and production costs, operating and infernet charges, management fees, and
accounting and administrative charges as of 1 January 2010.
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Catcha Kids

Catcha Kids recorded a PBT of approximately RMO0.14 million in the FYE 2008. Catcha Kids'
recorded a LBT of approximately RM2,000 in the FYE 2008 as a resuli of an increase in
management fees charged by Catcha Group (S). Far the FYE 2010, Catcha Kids recorded a
PBT ot approximately RMO0.12 million versus a LBT of approximately RM2,000, primarily as a
result of the discontinuation of charges from Caicha Group (S) for management fees as of 1
January 20120

Catcha Luxury

Catcha Luxury recorded a LBT of approximately RM0.19 million in the FYE 2008. Despite a
decrease in advertising reverue, Catcha Luxury recorded a PBT of approximately RMO.14
million in the FYE 2009 as a result of cost reductions resulted from the strategic cost review.
The FYE 2010 recorded a PBT of approximately RMO0.80 million as compared to a PBT of
approximately RMO. 14 million in the FYE 2009, despite a lower gross margin, due 1o other
operating Income of approximately RM1.02 million relating to bartered services between
brand owners and/or advertising agencies for our Group in exchange for Advertising Space to
be utilised during the agreed period. However, the brand owners and/or adverising agencies
did nct seek compensation for the bartered services during the agreed period which has singe
expired, hence our Company recognized the unutilised Advertising Space as income. The
PBT in the FYE 2010 was also due tc the discontinuation of charges from Catcha Ltd for
editorial and production costs, operating and internet charges, and accounting and
administrative charges as of 1 January 2010,

Caicha Digital (S)

For Caicha Digital ($), the FYE 2008 LET ot approximately RMO0.02 miilion relates primarily to
professional tees. For the FYE 2010, the |L.BT of approximately RMD.12 million was mainly
due to an unrealised foreign exchange loss of approximately RMO0.07 million due to currency
translation differences.

Catcha Media Holdings

For Caicha Media Holdings, the FYE 2008 LBT of approximately RMO.02 million relates
primarily to protessional fees. For the FYE 2010, Catcha Media Holdings recorded a PBT of
approximately RM0.01 million, primarily due to a gain on disposal of Catcha Holding
Company Sdn Bhd {farmerly known as Catcha Media Sdn Bhd) amounting to approximately
RMO0.03 millian.

Catcha Digital (M)

In the FYE 2008, there was no revenue generated by Catcha Digital (M} and the LET relates
primarily 1o professional fees.

In the FYE 2009, Catcha Digital (M} recorded a LBT of approximately RM1,000 mainly due to

the over-accrual for comrmission payments amcunting to approxirmately RM1.44 million which
was subsequently reversed in the FYE 2010.
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The PBT for the FYE 2010 of approximately RMB.87 milion as compared to the FYE 2009
LBT of approximately RM1,000 was mainiy due to Cateha Digital {M} only cantributing six (6)
months of operations o the FYE 2009 compared to the FYE 2010, where twelve (12} months’
of operations were recorded, and the pver-accrual of commission payments during the FYE
2009 that were subsequently reversed in the FYE 2010. Further, in the FYE 2010 there was a
reaiized foreign exchange gair of approximately RM0.62 million and an unrealized foreign
axchange gain of approximately RMO.18 million.

The breakdowns of our PBT/ LBT margin by our principal activities for the financial years
under review are set out as follows:

FYE 2008 FYE 2009 FYE 2010

FBT/ LBT margin % %, %

Publishing Business (1.55) 232 23.67
Online Madia Business - (0.44} 3566
Overall (1.55) 122 30.55

The primary reason for the fluctuality PBT/ LBT margin over the financial years under review
was mainly due {o the following:

= The strategic review of costs by our Management in the FYE 2008 and the
subsequent reduction in printing and magazine costs, and closure of three (3) loss-
making magazine titles in the FYE 2009 which resulted in a decrease in cost of sales
and operating expenses;

. The existence of charges from Catcha Lid for editorial and production costs,
operating and internet charges, and accounting and adminisirative expenses,
discontinued as of 1 January 2010, amounting in total to approximately RM1.15
million and RM1.15 million for the FYE 2008 and FYE 2009 respectively, resulting in
improved PBT margin in FYE 2010;

» The existence of charges from Catcha Group (S} for management fees, discontinued
as of 1 January 2010, amounting in total to approximately RMO.27 million and
RMD.B0 million for the FYE 2008 and FYE 2009 respectively, resulting in improved
PBT margin in FYE 2010,

. The commencement of the Online Media Business in July 2009,

L] The over-accrual for commission payments relating o our Online Media Business in
FYE 2009 that was subsequently reversed in FYE 2010; and

] The twelve (12) months of operations in FYE 2010 as compared to six (6) months of

operations in FYE 2009 of our Online Media Business.
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Effective tax

All tax expenses represent tax charges provided in respect of assessable profits derived from
our operations, which are soclely in Malaysia. As a result, our operations were taxed in
accordance with the prevailing tax regulations in Malaysia. Qur tax expense comprises
current tax payable and deferred tax.

Dur effective tax rates, being tax expenses as a percentage of our PBT fer the financial years
under review are as foliows:

Cmmmmmmen— PO fOTM@  mmemmmsaemmmen -

FYE 2008 FYE 2009 FYE 2010

Yo % Yo
Effective tax rate - 1.67 25.13
Malaysian statutory tax rate 26.00 25.00 25.00

Cur Group incurred no tax expense in the FYE 2008 as all companies within our Group made

losses during the year, except Catcha Kids, whose profits were offset by its unabsorbed tax
losses.

Qur Group’s effective tax rate of 1.67% in the FYE 2009 was lower than the statutory rate
mainly due to our Company utilizing our unabsorbed tax losses from the FYE 2008.

Qur Group's effective tax rate for the FYE 2010 is higher than the Malaysian statutory as
certain of our Group's companies were toss making in FYE 2010.

On 22 September 2010, Catcha Digital {M) was granted MSC status from MDeC which allows
for qualifying income from our Online Media Business to be exempted from income tax for five
{5) years from 22 September 2010. This status allows us income fax exemptions until 21
September 2015.

LAT/PAT

We set out below the breakdown of our LAT/PAT by our principal activities and by the
companies within our Group as follows:

<-- Pro forma --- >
FYE 2003 FYE 2009 FYE 2010
(RM'000) % (RM'000} % (RM’000} Y

Publishing Business (208)  100.G0 270 114.41 1,962 24 58
Online Media Business - - (34} {1441} 6,624 81.75
Others - - - - {(613) (6.33)

Less: Intercompany {ransactions - . - -

Proforma consolidated {209) 100.00 236 100.00 8,103 100.00
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FYE 2008 FYE 2009 FYE 2010
{RM'00D) % (RM'Q00} Yo {RM'000) %
Catcha Media . - - - (513) (6.33)
Calcha Lifestyle (96) 4593 340 14407 1,154 14.24
Galcha Home (67)  32.06 {205}  (86.87) 141 174
Catcha Kids 141  {67.46) () R W) 96 1.18
{Catcha Luxury (183) 87.56 138 58 .47 600 7.40
Catcha Media Heldings N - {18) {6.78) 12 .15
Catcha Digital (S) - . 17 (7.20) {(108) (1.33)
Catcha Digital (M) 4 1.91 (1) (0.42) 6,721 82.95
(209} 100.0C 236 100.00 8,103 10C.00
Less: Intercompany transactions - - - - - -
Proferma consolidated (09}  100.00 236 100.00 8,103 100.00
rmmmnrenn mmmnemmane PrO fOFMA oo mmememmecees >
FYE 2008 FYE 2009 FYE 2010
LAT/PAT margin % Yo %
Fublishing Business {1.51) 2.28 18.42
Online Media Business - {0.44) 26.92
QOverail (1.51} 1.20 22.87
The increase in PAT was in-line with the increase in PBT of our Group whereby our PAT has
increased from a LAT of approximately RM0.217 million in the FYE 2008 to a PAT of
approximately RMB. 13 million in the FYE 2010.
Qur LAT/PAT margin has moved in tandem with our LBT/PBT margin.
12.21 Factors and trends affecting future financial condition and results

After taking into consideration the risk factors relating to our industry and business, and our
ability to mitigate such risk factors as set out in Sections 4.1 and 4.2 of this Prospectus, we
are of the opinion that our future financial conditon and results will remain favourable,
premised on the following:

global online Adex patterns as well as the expected successful rollout of the HSBB
which would increase broadband penetration and download speeds in Malaysia. The
online Adex in Malaysia is forecasted to reach RM710.98 million by 2015, with a
CAGR of 56.63% from 2011 to 2015;

our alliance with Microsoft

to sell Advertising Space, promote and monetise Microsoft's Online Preperties in
Malaysia;

changes in consumer behavior and decision making due to the younger population in
Malaysia which are more inclined to regularly utilize the intermnet. This may lead to an
increase in acceptance towards online media as an advertising medium and drive the
growth of the online Adex in Malaysia,

easier access to the internet owing to decreasing prices for computer hardware and
the availability of hardware that promotes access to the internet utilising mobile
devices; and
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12.2.2

12.2.3

12.2.4

12.2.5

. the continuous R&D efforts of our Group.

Qur businesses are subject to the normal seasonality associated with Media Businesses,
including generally lower financial performance in the first quarter of any calendar year, with
particular weakness in January and February as a result of reduced work days arising from
the festive holidays.

We believe our competitive strengths as set out in Section 6.5 of this Prospectus should
provide the foundation for us t0 maintain our edge over our existing and new competitors in
the local market, as well as the sustainability of our business and financial growth. Our future
plans as set out in Section 6.21 of this Prospectus should further contribute to sustainable
growth in our financiat performance.

Premised on the prospects and outlook of the Online Media Business as outlined in Section 7
of this Prospectus, we are of the opinion that our future financial condition and resuits of
operations will remain favourable in the long-run.

Material changes in sales/revenue

Discussion on the reasons on material changes in our revenue for the FYE 2008, FYE 2009
and FYE 2010 is set out in Section 12.2.1 of this Prospecius.

Impact of foreign exchangefinterest rates/commodity prices

We have business transactions in foreign currencies in the normal course of our business,
which include payments and receipts of commissions and licence fees. Fiuctuations in foreign
exchange rates can be passed to our customers thus ensuring that we are not materially
affected by fluctuations in foreign exchange rates.

Save as disclosed below, there is no material impact of foreign exchange, interest rates and
commaodity prices on our historical profits for the Fyk: 2008, FYE 2009 and FYE 2010:

(1) Both of our realised and urrealised foreign exchange gains amounted o
approximately RM0.80 million or 9.87% of our total PAT for the FYE 2010. Qur
management is of the view that the foreign exchange rates are being monitored
effectively and we will continue to monitor our Group's foreign currency exposures
and will take necessary steps to minimize exchange rate exposures whenever
deemed appropriate.

impact of inflation

As st the LPD, there is no material impact of infiation to our histerical financial performance
for the past three (3) FYE 2008 to FYE 2010.

Government/Economic/Fiscal/Monetary policies
Risks relating to government, economic, fiscal and monetary policies, which may materially
affect our operation, are set out Sections 4.4.1 and 4.4.2 of this Prospectus. For the financial

years under review, our historical financial performance was not materially affected by the
government, economic, fiscal and monetary policies,
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12,3  Reporting Accountants’ Letfer on the Pro Forma Consolidated Financial Informatian

(Prepared for inclusion in this Prospecius)

Tel: +603 2616 2838 12th Floor Menara Um. asia

Fax: +603 2616 3190, 2614 3191 1008 Jalan Sultan lsmail

wy¥w,bdo, my 50250 Kuala Lurnpur
A Malaysia

Reporting Accountants’ Letter on the Proferma Consolidated Financial Information
(Prepared for the purpose of inclusion in the Prospectus)

The Board of Directors
{atcha Media Berhad
45-07 The Boulevard
Lingkaran Syed Putra
Mid Valley City

59200 Kuala Lumpur

17 June 2011
Our ref: BDO/LSS/LKH /WPM
Dear Sirs

CATCHA MEDIA BERHAD
PROFORMA CONSOLIDATED FINANCIAL INFORMATION

We have reviewed the proforma consotlidated financial information of Catcha Media Berhad (“Catcha
Media” or "Company"} and its subsidiaries (“Catcha Media Group™, “Prafarma Group” or “Group”) for
the three (3) financial years ended (“FYE”) 3t December 2008, 31 DBecember 2009 and 31 December
2010, together with the accompanying notes thereon {(stamped by us for identification purpose)
prepared for illustration purpose only. The proforma consolidated financial information, which consists
of the proforma consolidated statements of comprehensive income, proforma consolidated statements
of financial position and proforma consolidated statement of cash flows, have been prepared based on
the audited financial statements of Catcha Media Berhad, Catcha Lifestyle Publications Sdn. Bhd.,
Catcha Luxury Publications 5dn. Bhd., Catcha Home Publications Sdn. Bhd., Catcha Kids Publications
5dn. Bhd., Catcha Media Holdings Malaysia Pte. Ltd., Catcha Digital Pte. Ltd. and Catcha Digital Sdn.
Bhd..

Certain assumptions were made to the proforma financial statements and such adjustments to show
the effects on:-

{a) the financial results of Catcha Media Group for the financial years under review had the Caicha
Media Group structure as of the date of the Prospectus been in existence throughout the financial
years under review,;

(b} the financial position of Catcha Media Group as at 3t December 2010 had the Catcha Media Group
structure as of the date of the Prospectus been in existence on 31 December 2010; and

{(c) the cash flows of Catcha Media Group for the FYE 31 December 2010 had the Catcha Media Group
structure as of the date of the Prospectus been in existence throughout the FYE 31 December 2010,

As the proforma consolidated financial information is prepared for illustrative purposes only, such
information, because of its nature, may not reflect the Catcha Media Group’s actual financial results,
financial position and cash flows. Further, such information does not predict the Group'’s future
financial results, financial position ard cash flows.

The proforma consoiidated financial information have been prepared for inclusion in the Prospectus of
{atcha Media Berhad to be dated 30 June 2011 in connection with the listing of and quotation for the
entire issued and paid-up share capital of Catcha Media Berhad on the ACE Market of Bursa Malaysia
Securities Berhad.

it is the sole responsibility of the Directors of Catcha Media Group to prepare the proforma
consolidated financial information in accordance with the requirements of the Prospectus Guidelines -
Equity and Debt issued by Securities Commission (“Prospectus Guidelines”). Our responsibility is to
form an opinion as required by the Prospectus Guidelines on the proforma consolidated financial
information.

800 (AF DI06) Charrered Accountants, a Malaysian Partnerstap, is a member of BD0 laternational Linnted, a UK comoany Limiled By quanantee, and forms part of the
intermational 80O network of independent membaer dirms.
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IBDO

in providing this opinion, we are not updating or re-issuing any reports or opinion previously made by us
on any finapcial information used in the compilation of the proforma comsolidated financial
information, nor do we accept the respensibility for such reperts or opinions beyond that is owed to
those to whom those letters or opinions were addressed by us at the date of their issue.

Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Financial information

The work that we performed for the purpose of making this report, which involved no independent
examipation of any of the underlying financial information, consisted primarily of comparing the
prefoerma consolidated fimancial information to the audited financial statements as listed below,

considering the evidence supporting the adjustments and discussing the proforma consolidated
financial information with the Directors of the Company.

(i) the audited financial statements of Catcha Media Berhad for the FYE 31 December 2010.

(i) the audited financial statements of Catcha Lifestyle Publicaticns 5dn. Bhd., Catcha Luxury
Publications Sdn. Bhd., Catcha Home Publications Sdr. Bhd., Catcha Kids Publications Sdn. Bhd.
and Catcha Digital 5dn. Bhd. for the FYE 31 December 2008, 31 December 2009 and 31 December
2010.

(iii} the audited fimancial statements of Catcha Digital Pte. Ltd. and Catcha Media Holdings Malaysia
Pte. Ltd. for the FPE 31 December 2009 and FYE 31 December 2010,

In our opinion:

(i1 the proforma consolidated financial information of Catcha Media Group, which are prepared for
illustrative purposes only, have been properly compited on the basis and assumptions as set cut in
the notes therecn, and such basis is consistent with the accounting policies to be adopted by
Catcha Media Group;

{it) the financial statements of Catcha Media Berhad, Catcha Lifestyle Pubtications 5dn. Bhd., Catcha
Luxury Publicaticns Sdn. Bhd., Catcha Home Publications Sdn. Bhd., Catcha Kids Pubslications Sdn.
Bhd. and Catcha Digital 5dn. Bhd., used in the preparation of the proforma consolidated financial
informatiorn, have been prepared in accordance with applicable approved FRSs in Mataysia and the
proforma consolidated financial information have been properly prepared in a manner consistent
with the format of the firancial statements to be adopted by Catcha Media Group. The financial
statements of Catcha Digital Pte. Ltd. and Catcha Media Holdings Malaysia Pte. Ltd. have been
prepared in accordance with FRSs in Singapore. In the context of these companies, there is no
significant difference between FRSs in Malaysia and FRSs in Singapore and neither adjustment is
required nor teconciliation is presented for the financial statements prepared under these two
accounting standards.

(iii) each materiat adjustment made to the information used in the preparation of the proforma
consolidated financial information is appropriate for the purposes of preparing the proforma
consolidated financial information.

This tetter has been prepared solely for the purpose stated above, in connection with the listing of and
quotation for the entire issued and paid-up share capital of Catcha Media Berhad on the ACE Market of
Bursa Malaysia Securities Berhad. As such, this letter should not be used for any other purpose without
our prior written consent. Neither the firm nor any member or employee of the firm undertakes
responsibility arising in any way whatsoever to any party in respect of this letter contrary to the
aforesaid purpose.

Yours faithfully,

oo £Y

BDO Lim Seng Siew
AF : 0206 2894/08/11 (4}
Chartered Accountants Chartered Accountant
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Catcha Medic Berhad (Company No. 916943-W}
Proforma Consolidated Financial information
1. PROFORMA GROUP, BASIS OF PREPARATION AND LISTING SCHEME
1.1 Proforma Group and basis of preparation

The proforma consolidated financial information of Catcha Media Berhad (“Catcha Media” or
“Company”} and its subsidiaries namely Catcha Lifestyle Publications Sdn. Bhd (“Catcha
Lifestyte™), Catcha Luxury Publications Sdn. Bhd. (“Catcha Luxury’), Catcha Home Publications
Sdn. Bhd, {“Catcha Home"}, Catcha Kids Publications Sdn. Bhd, {*Catcha Kids”), Catcha Media
Holdings Malaysia Pte. itd. (“Catcha Media Holdings"), Catcha Digital Pte. Ltd. (“Catcha Digital
(5)") and Catcha Digital Sdn. Bhd. (“Catcha Digital {M)") (collectively known as “Catcha Media
Group™, "“Proferma Group” or “Group”} are prepared for illustrative purposes only and have
been prepared using the bases and the accounting policies consistent with those to be adopted
by Catcha Media Group, after giving effect to the adjustments considered appropriate, based
on the following:

{a} the audited financial statements {which have been audited by Messrs BDQ, Malaysia} of
Catcha Media, Catcha Lifestyle, Catcha Luxury, Catcha Kids, Catcha Home and Catcha
Digital (M} for the FYE 31 December 2010;

(b} the audited financial statements (which have been audited by Messrs Peter |.M. Chieng &
Co., Malaysia) of Catcha Luxury and Catcha Kids for the FYE 31 December 2008 and 31
December 2009,

{c} the audited financiat statements (which have been audited by Messrs Tay & Associates,
Malaysia) of Catcha Lifestyle, Catcha Home and Catcha Digitat (M} for the FYE 31
December 2008 ard 31 December 2009,

{d} the audited financial statements {which have been audited by Messrs David Yeung & Co.
Pac, Singapore) of Catcha Media Holdings and Catcha Digital {5) for the FPE 31 Decermnber
2009 and FYE 31 December 2010. There is no significant difference between FRSs in
Malaysia and FRSs in Singapore in the context of these companies’ financial statements
for the FPE 31 December 2009 and FYE 31 December 2010 and neither adjustment is
reguired nor reconciliation is presented for the financial statements prepared under
these two accounting standards.

The audited financial statements used in the preparation of this letter for the financial
years/pericds under review were not subject to any qualifications or modification, except for
emphasis of matter, which highlights on the going concern basis of preparing the financial
statements in the auditors’ reports of the foliowing companies.

Lompany Relevant financial periods
Catcha Digital (M), Catcha Kids, FYE 31 December 2008
Catcha Lifestyle, Catcha Home FYE 31 December 2009
Catcha Luxury FYE 31 December 2008
Catcha Media Holdings FFE 31 December 2009
Catcha Digital (5} FPE 31 December 2009

Cooazamnt

ey
7 Page 1
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Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Financial Information

1.

1.1

PROFORMA GROUP, BAS!S OF PREPARATION AND LISTING SCHEME (continued)

Proforma Group and Basis of preparation {continued)

The proforma consolidated financial information has been prepared in accordance with
applicable approved FRS in Malaysia and after incorporating adjustments that are appropriate
for the preparation of the porforma consolidated financial information.

Elimination of intra-group transactions has also been made on the assumption that Catcha
Media Group had been in existence throughout the financial years under review.

The proforma consolidated statement of financial position was also prepared, together with
the accompanying notes thereto, which have been prepared solely for illustrative purposes,
to show the effects of the listing scheme as disclosed in Section 1.2 had the listing scheme
been implemented and completed on 31 December 2010,

The proforma consolidated firancial information, because of its nature, may not reflect
Catcha Media Group’s actual financial results, financial position and cash flows. Further, such

information does not predict the Group's future financial results, financial position and cash
flows.

The proforma consolidated financial information comprises the following: -

Section 2 - Proforma consolidated statements of comprehensive income for the FYE 31
December 2008, 31 December 2009 and 31 December 2010 on the assumption
that the Catcha Media Group structure as of the date of the Prospectus had
been in existence throughout the financial years under review;

Section 3 - Proforma consolidated statements of financial position as at 31 December 2010
on the assumption that the Catcha Media Group structure as of the date of the
Prospectus had been in existence on 31 December 2010; and

Section 4 - Proforma consolidated statement of cash flows for the FYE 31 December 2010 on
the assumption that the Catcha Media Group structure as of the date of the
Prospectus had been in existence throughout the financial year under review.

The management of Catcha Media Group considers the functional currency of the Company
and its subsidiaries incorporated in Malaysia to be Ringgit Malaysia ("RM™} and the functionai
currency of Catcha Media Holdings and Catcha Digital {5) to be Singapare Dallar (“SGD™}. The
audited financial statements of Catcha Lifestyle, Catcha Luxury, Catcha Home, Catcha Kids
and Catcha Digital (M} were presented in RM while Catcha Media Holdings and Catcha Digital
(5) were presented in 5GD. In preparing this letter, the financial information of the Catcha
Media Holdings and Catcha Digital (5) was translated into RM for information purposes.

The exchange rates as used for the purpose of this letter are as follows:

Financial vear ended {average rate)

* <

31 December 2009 S$1: RM2.4401 L N
31 December 2010 551: RM2.3867 - S
As at (closing rate) i 7 JUR 29 }
31 December 2009 $51: RM2.4452 : o gml s /
31 December 2010 $51: RM2.3RB59 R, ...7:_;.’
{Source: Bank Negara Malaysia) o

Page 2
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Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Financial tnformation
1. PROFORMA GROUP, BASIS OF PREPARATION AND LISTING SCHEME {continued)
1.2 Listing scheme

In conjunction with the listing, Catcha Media will undertake the listing scheme (“Listing
Scheme®) involving the following:

(a)

{b)

(c)

Public Issue

A pubfic issue of 23,000,000 Issue Shares at the Issue Price of RM0.75 per Issue Share,
payable in full on application upon such terms and conditions as set out in the
Prospectus, and will be allocated in the following mamner:

{iy Z0,000,000 lssue Shares representing 15.04% of the enlarged issued and fully
paid-up share capital, will be placed with identified investors; and

(ii) 3,000,000 Issue Shares representing 2.25% of the enlarged issued and fully paid-
up share capital, will be made available for application by the Malaysian public
to be altocated via ballot.

Offer for Sale

An offer for sale of up to 11,000,000 Offer Shares, representing 8.27% of the enlarged
issued and fully paid-up share capital, at the Offer Price to be offered by the Selling
Shareholder, Catcha Group Pte. Ltd., of RM0.75 per Offer Share to identified investors.

Listing
Upon the completion of the initial public offering {*fPD”}, the Company shatt list its

entire enlarged issued and paid-up share capital on the ACE Market of Bursa Malaysia
Securities Berhad.

Page 3
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Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Financial Information

1. PROFORMA CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME FOR THE FINANCIAL

YEARS ENDED 31 DECEMBER 2008, 31 DECEMBER 2009 AND 31 DECEMBER 2C10

The preforma consolidated statements of comprehensive income of Catcha Media Group for
the FYE 31 December 2008, 31 December 2009 and 31 December 2010 have been prepared for
illustrative purposes onty and after incorperating such adjustments as considered necessary
and assuming that the Catcha Media Group had been in existence threughout the financial

years under review.

FYE 31 December
2008 2009 2010
RM"Q00 RW 0G0 £M'O00
Revenue 13,832 19,698 35,424
Cost of sales (8,631} (14,547} (22,817)
Gross profit 5,201 5,151 12,607
Other income 118 578 5,153
Administrative expenses
(5,367} (5,281) {6,609)
Other expenses {(167) (208) {328)
{Loss)/Profit before tax (219) 240 10,823
Taxation 6 (4} (2,720)
{Lass)/Profit for the financial year {209) 236 8,103
Number of grdinary shares in issue (*000) 133,000 133,000 133,000
Gross profit margin (%} 37.60 26.15 35.5%
Pre-tax (loss)/profit margin (%) (1.59) 1.22 30.55
Effective tax rate (%) (2.79) 1.67 23.13
{Losses)/Earnings before interest, tax,
depreciation and amertisaticn (98) 324 10,925
Gross {losses)/earnings per share (sen) {0.16) 0.18 3.14
Net {losses}/earnings per share (sen} {0.16) 0.18 6.09
r’: ;
: 7 N IR j
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198




Company No. 916943-W

12, FINANCIAL INFORMATION {Cont’d)

Catcha Media Berhad {Company No. 916943-W)
Proforma Consolidated Financial Informaticn

2, PROFORMA CONSOLIDATED STATEMENTS OF COMPREHEMSIVE INCOME FOR THE
FINANCIAL YEARS ENDED 31 DECEMBER 2008, 31 DECEMBER 2009 AND 31 DECEMBER 2010
{continued)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

{a)

(b)

(c)

(e)

()

(g)

{1)

For the purpose of presentation, all items in the statements of comprehensive income

were translated using the average exchange rates applicable for the respective
financial years.

The gross profit margin is computed by dividing the gross profit by revenue earned in
the respective financial years.

The pre-tax loss/profit margin is computed by dividing the profit/loss before tax by
revenue €arned in the respective financial years.

The gross losses/earnings per share is computed by dividing the profit/ioss before tax
by the number of ordinary shares assumed in issue of 133,000,020 shares,

The net losses/earnings per share is computed by dividing the profit/loss far the

financial years by the number of ordinary shares assumed in issue of 133,000,020
shares.

All significant inter-company transactions are eliminated on consolidation and the
consalidated results reflect external transactions only.

No diluted earnings per share is shown as there were no potential dilutive shares in
issue during the financial years under review.

There was no share of profits of joint ventures or associates.

There were no exceptional or extraordinary items throughout the financial years under
reviaw,

Page 5
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Catcha Medic Berkad (Company No. 916943-W)
Proforma Consolidated Financial Inforimation
3. PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITIOR AS AT 31 DECEMBER 2010

The proforma consolidated statements of financial position of Catcha Media Berhad as at 31
December 2010 have been prepared for illustrative purposes only and after making such
adjustments as considered necessary assuming that Catcha Media Group had been in existence
on 31 Decemhber 2010 and the Listing Scheme completed on that date.

ASSETS
Non-current assets
Property, plant and equipment 321 346 346 346
Intangible asset 322 2,000 2,000 2,000
2,346 2,346 2,346
Current assets
Trade and other receivables 3.2.3 15,115 15,115 15,115
Cash and cash equivalents 3.2.4 1,734 19,034 16,934
16,899 34,149 32,049
TOTAL ASSETS 19,245 36,495 34,395
EQUITY AND IABILITIES
Equity attributable to equity holders of
the Company
Share capital 3.25 11,000 13,300 13,300
Share premium 326 - 14,950 14,428
Exchange transiation reserve 3.2.7 N (1} {1)
Retained earnings/ (Accumulated losses) 478 478 {1,100}
Merger deficit {6,185) (6,185) (6,185}
TOTAL EQUITY 5,292 22,542 20,442

* represents RM2

Page 6
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Catcha Media 8erhad (Company No. $16943-W)
Proforma Consolidated Financial Information

3 PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER 2010
(continued)

F

| -----Proforma - >
Afeer ©

. After | proforma
Proforma b} 117 ¢

RW'O00 | RM'0GO

Non-current liabilities

Deferred tax liabilities 84 34 84
Current liabilities
Trade and other payables 3.2.8 11,308 11,308 11,308
Current tax liabilities 2,561 2,561 2,561
13,869 13,869 13,869
TOTAL LIABILITIES 13,953 13,953 13,953
TOTAL EQUITY AND LIABILITIES 19,245 36,495 34,395
Net assets 5,292 22,542 20,442

Number of ardinary shares assumed in
issue (000} 110,000 133,000 | 133,000

Net assets attributable to equity holders
per ordinary share (RM) 0.05 .17 0.15

Page 7
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12,

FINANCIAL INFORMATION {Cont’d)

Catcha Media Berkad (Company No. §16943-W)
Proforma Cansolidated Financial Information

31

{A)

(B)

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER
2010 {continued)

PROFORMA ADJUSTMENTS TO THE PROFORMA CONSOLICATED STATEMENTS OF FINANCIAL
POSITION

PROFORMA |
A public issue of 23,000,000 Issue Shares at the Issue Price of RM0O.75 per Issue Share, pavable
in full on application upon such terms and conditions as set cut in the Prospectus, will be

allocated in the following manner.

{i} 20,000,000 Issue Shares representing 15.04% of the enlarged issued and fuity paid-up
share capital, will be placed with identified investors; and

(i) 3,000,000 Issue Shares representing 2.23% of the enlarged issued and fully paid-up
share capital, will be made available for application by the Malaysian public to be
atlocated via ballot.

Upon completion of the Public ssue, the issued and paid-up share capital will increase from

RM11,000,002 comprising 110,000,020 Shares of RM0.10 each to RM13,300,002 comprising

133,000,020 Shares of RM0.10 each.

PROFORMA I

The proceeds fram the Public Issue will be utilised as follows:

RM’000
Working capital * 13,150
R&D expenditures 2,000
Estimated listing expenses ** 2,100
Total 17,250

*  subsumed within cash and bank balances.

** The estimoted listing expenses of RM522,000 is to be written off aeainst the share
premium account under Section 60 of the Companies Act 1965 in Malaysia and the
batonce of RM1,578,000 will be expensed off to the statement of comprehensive income.,

Page 8
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12. FINANCIAL INFORMATION {Cont'd)
Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Financial Information
3 PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER
2010 (continued)
i1 PROFORMA ADJUSTMENTS TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (continued)
() CASH AND CASH EQUIVALENTS
The movements of cash and cash equivalents are as foilows:
RM'000D
As at 31 December 2010 1,784
Public Issue 17,250
Proforma | 19,034
Lisiting expenses (2,100)
Proforma | 16,934
(E) SHARE CAPITAL AND RESERVES

The movements in the share capital and reserves of Catcha Media Group are as follows:

Retained
Exchange earnings/
Share Share translation (Accumulated  Merger
capital premiurs reserve losses) deficit Total
RM’000 RM’'000 RM’000 RM'000 RM'O00 RM'000
As at 31
December
2010 11,000 m 478 (6,185) 5,292
Public Issue 2,300 14,950 17,250
Proforma | 13,300 14,950 {1} 478 {6,183) 22,542
Less:
Listing -
expenses . (322) {1,578) (2,100}
Proforma Il 13,300 14,428 {1) (1,100) (6,183} 20,442
TR
;- IV
L 17 JUN W s
i

203

Page %



Company No. 916943-W

12, FINANCIAL INFORMATION {Cont’d)

Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Finoncial infermation

3. PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER
2010 {continued)
3.2 NOTES TO THE PROFORMA CONSOLIOATECQ STATEMENTS OF FINANCIAL POSITION

3.2.1 PROPERTY, PLANT ANC EQUIPMENT

As at
31 Oecember
2010
RM'000
Carrying amount
Computers 264
Furniture and fittings 23
Office equipment 58
Renovation 1
346
3.2.2 INTANGIBLE ASSET
As at
31 December
2010
RM’ 000
Carrying amount
Brand and trademark 2,000
3.2.3 TRAOE ANO OTHER RECEIVABLES
As at
31 Oecember
2010
RM’ 000
Trade receivables
Third parties 9,929
Less: Impairment tosses - third parties (219)
Helding company 4,912
14,622
Other receivables, deposits and prepayments
Other receivables 141
Deposits L 227
Prepayments T e 125
Y 493
{ - \
' i
R TN ) 15,115
: k) ‘,:.4,7-,:;!7 ‘.,r!‘
T Page 10
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12. FINANCIAL INFORMATION {Cont’d)
Catcha Media Berhad (Company No. 916943-W)
Proforma Consolidated Financial Information
3. PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER
2010 (continued)
3.2 NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
{cantinued)
3.2.4 CASH AND CASH EQUIVALENTS
As at
31 December
2010
RM’000
Cash and bank balances 16,934
3,2,5 SHARE CAPITAL
The details of the changes in the issued and paid up share capital are as follows:
. Cumulative
] “totat
" issued and
paid-up share
capitat
. R 000
As at 31
December 2010 110,000 110,000 0.10 Issue and paid up 11,000
Proforma | 133,000 133,000 0.10 Pubtic Issue 13,300
3.2.6 SHARE PREMIUM
The share premium is arrived at after accounting for the premium received (less listing
expenses} over the nominal value of shares issued to the public,
3.2.7 EXCHANGE TRANSLATION RESERVE

The exchange translation reserve is used to record foreign currency exchange differences
arising from the translation of the financial statements of foreign operations whose
functional currencies are different from that of the Group's presentation currency. [t is also
used to record the exchange differences arising from monetary items which form part of the
Group’s net investment in foreign operations, where the monetary item is denominated in
either the functional currency of the reporting entity or the foreign operation.
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12, FINANCIAL INFORMATION {Cont’d)

Catcha Media Berhad (Company Ko. $16943-W)
Proforma Consolidated Financial Information

1, PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER
2010 {continued)
12 NOTES TC THE PROFORMA CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT

31 DECEMBER 2010 (continued)

3.2.8 TRADE AND OTHER PAYABLES

As at
31 December
2010
RM’ 000
Trade payables
Third parties 6,123
Other payabies
Holding company 1,%00
Other payables 805
Accruals 2,480
5,185
11,308

o

-3

it
. = - -
T —3 LR
- - - N

= :
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Catcha Media Berhad {(Company No. 916943-W)
Praforma Consolidated Financial Information

4, PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE FINANCIAL YEAR ENDED
31 DECEMBER 2010

The proforma consolidated statement of cash flows for the FYE 31 December 2010 has been
prepared for illustrative purposes only and after making such adjustments as considered
necessary assuming the Listing Scheme completed on that date.

131 Detembier 2010
R RN T RMO000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 10,823
Adjustments for:
Accruals no longer reguired (3,141)
Depreciation of property, plant and equipment 102
Impairment losses on receivables 229
Impairment losses on receivables no longer required 60y
Share-based payments 1,010
Unrealised gain on foreign exchange (178)
Unrealised loss on foreign exchange a9
Walver of debts (1,069}
Operating profit before working capital changes 7,785
Changes in working capita
Trade and other receivanles 6,424)
Trade and other payables 188
Cash generated from operations 1,549
Tax paid (21}
Net cash from operating activities 1,528
CASH FLOWS FROM INVESTING ACTIVITIES
Advances from immediate holding company 1,900
Purchase of preperty, plant and equipment (277}
Purchase of intangible asset AN (2,000
Repayments from holding company 1 Pty 2,863
Repayments from Directors ;o 4 151
Repayments from related companies ! 17 JUN N i 491
Repayments to related companies ! {4,323)
AT ,-'r'
Net cash used in investing activities A {1,193)
CASH FLOWS FROM FINANCING ACTIVITIES - ==
Payment of estimated listing expenses {2,100)
Net cash used in financing activities {2,100)
NET DECREASE IN CASH AND CASH EQUHIVALENTS {1,765)
EFFECT OF EXCHANGE RATE FLUCTUATION {1}
CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL YEAR 18,700
CASH AND CASH EQUIVALENTS AT END OF FINANCIAL YEAR 16,934
Page 13
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Catcha Media Berhad (Company No. 916943-W)
Proforma Consalidated Financial Information

4, PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE FINANCIAL YEAR ENDED
31 DECEMBER 2010 (continued)

Cash and cash equivalents

Cash and cash equivalents included i1 the proforma consolidated statement of cash flows
comprise the following item:

As at
31 December
2010
RM000

Cash and bank balances as per Proforma |l 16,934

ERLES o
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Catcha Media Berhad (Company Na. $16943-W)
Proforma Consalidated Financial information

APPROVAL BY THE BOARD OF DIRECTORS

Approved and adopted by the Board of Directors in accordance with a resolution dated

P

N

* ot o
PATRICK Y-KIN GROVE
DIRECTOR

KENSUKE TSURUMARL)
DIRECTOR

Page 15
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12.4  Capitalisation and Indebtedness

You shouid read the financial information presented below together with the Reporting
Accountants’ letter on our Consolidated Financial Information and the Reporting Accountants®
Report, together with the notes, assurmnptions and bases therelo, as set out in Sections 12.3
and 13 of this Prospectus respectively.

The following table sets out our consolidated cash and cash equivalents, capitalisation and
indebtedness as at 31 December 2010 to show the effects of our Flotation Exercise and the
use of proceeds arising from the IPQ on the assumptions that the transactions had been
effected on that date:

Audited as at After the IPC
31 December and utilisation
2010 of proceeds
{RM'000) (RM'Q00)
Cash and cash equivalents 1,784 16,934
Indebtedness
Shart-term indebtedness
- Secured - -
- Unsecured - -
Long-term indebtedness
- Secured
- Unsecured - -
Total indebtedness - -
Total shareholders’ equity 5,292 20,442
Total capitalisation and indebtedness 7.076 37,376

Ag at 31 December 2010, we have no borrowings. The indirect and contingent liabilities of our
Group are set out in Section 12.5.8 of this Progpectus.

12.8 Liguidity and Capital Resources
12.5.1 Working capital

We have been financing our operations through cash generated from our operating
activilies and external sources of funds. Our external sources of funds have mainly
been comprised of funding from our holding company, Catcha Group (S).

Qur principal sources of liquidity as at 31 December 2010 are set out below:

{RM°000}
Cash and bank balances 1.784
Depasits with licensed banks -
Bank borrowings -

As at 31 December 2010, we have total current assets of approximately RM15.90
million and current liabilities of approximately RM13.87 million, franslated to
appraximately RM3.03 million of net working capital and a current ratio of 1.22 times.
The current assets comprise trade receivables, other receivables, as well as cash
and cash equivalents. Please refer to Section 12.5.9 of this Prospectus for the key
financial ratios of our trade receivables, frade payables and inventories.
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12.5.2

We are of the opinion that, after taking into consideration our current cash fiow
position together with the proceeds arising from the Public Issue, we will have
sufficient working capital for a period of twelve (12) months from the issue date of this
Prospectus.

Cash flow

Qur Group's consolidated cash flow for the FYE 2010 is set out below:

FYE 2010

(RM'000)"
Net cash generated from operating activities 1,528
Net cash used in investing activities {1,193}
Net cash generated from financing activities -
Net increase in ¢cash and cash equivalents a3s
Cash and cash eguivalents at the beginning of period 1,450
Effects of foreign exchange rate changes {n
Cash and cash equivalents at the end of period 1,784

Note:

*

Our consolidated cash flow statement has been prepared before taling into accoun? the Fublic
issue and ulilisation of proceeds.

There are no legal or economic restrictions on the ability of our subsidiaries to
transfer funds fo our Company in the form of cash dividends, loans or advances.

Cash flows generated from operating aclivities

During the FYE 2010, our Group generated net cash flow for operating activities of
approximately RM1.53 million. This net cash flow from operating activities of our
Group on the back of a PBT of approximately RM10.82 mitlion was mainly due to an
increase in trade receivables and other receivables of approximately RMB.42 million
and accruals no longer required amounting to approximately RM3.14 milllon primarily
comprised of commissions of approxirmately RM1.44 million and bartered services
between brand owners and/or advertising agencies with our Group of approximately
RM1.04 million.

Cash flows used in investing activities

During the FYE 2010, the net cash outflow from investing activities was mainly due to
net repayment to related companies amounting to RMO.82 million and the purchases
of property, plant and equipment amounting to approximately RM0.28 million,

Cash flow generated from financing activities

Qur Group did not generate any cash flow from financing activities during the FYE
2010.
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12.5.3 Borrowings
As at the LPD, our Group does not have any outstanding bank borrowings.

1254 Breach of terms and conditions/covenants associated with credit
arrangement/bank loan

As at the LPD, our Group does not have any borrowings and/or credit arrangements.
We are not in breach of any term and condition or covenant associated with credit
arrangement or bank loan, which can materially affect our financial results or
business operations, or the investments by holders of securities in our Group.

12.8.5 Types of financial instruments used

As at LPD, our Group does nol have any outstanding financial instruments.
12.5.6 Indirect/Contingent liabilities

As at the LPD, save for the respective commercial targets of the SAA, Lowyat.net
agreement and the Publishing Licence as set out in Section 6.14 of this Prospectus,
our Directors are not aware of any contingent liability which, upon becoming
enforceable, may have a material impact on our Group's financial position and
business.

12.5.7 Material capital commitments

As al the LPD, save for the proposed utilisation of public proceeds to be raised from
our Public Issue as stated in Section 3.9 of this Prospectus, we do not have any
material capital commitments, which upon becoming enforceable may have a
material and adverse impact on our financial position.

12.5.8 Material litigation/arhitration

As at LPD, we are not engaged in any material litigation or arbitration, either as
plaintiff or defendant, which has or might have material effects on our business or
financial position, and our Directors do not know of any proceeding pending and
threatened, and of any fact likely o give rise to any proceeding which might materially
and adversely affect our business or financial position.

12.5.9 Key financial ratios

The key financial ratios of our Group are as foilows:

Cumenmnssmnmnmne PrO fOrma eeccesinoo—- >

FYE 2008 FYE 2002 FYE 2010
Trade receivables turnover (days) 123 156 151
Trade payables tumover {days) 228 216 108
Inventory turnover (days) -0 - S
Current ratio 1.77 1.54 1.22
Gearing ratio W@ -@ -@
Note:

i Our Group does nof have any inventories during the financial years under review.

fat Qur Group does nof have any borrowings duning the financial years under review
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Trade receivables

We practice close monitoring of our credit policy and take reasonable steps to ensure
collections are within the credit period granted. Our transactions for both the
Publishing Business and Online Media Business are in credit terms.

During the FYE 2010, allowance for doubtful debts of approximately RM0.22 million
for the certain balances that past due more than 120 days as shown in the table
below has been recognised in the audited consalidated financial statements for the
long outstanding debts where our Management is of the opinion that the
recaverability of these amount are uncertain.

Save for the above, no aliowance for doubtful debts or bad debts written off has been
made for trade receivables in aur pro forma consolidated financial statements.

As at 31 December 2010, our trade receivables ageing analysis 's as follows:

Within credit period Conmmaas oo Exceed credif period--- -~ >
Not past due Pastdue 0- Pastdue 31 Past due
30 days - 120 days more than
120 davs Total
RMQ00 RM'000 RM'000 RM'000 RM'000
Trade receivables 65,923 1,266 1,124 5,528 14,841
Less: Allowance - - - (219 {219)
for doubtful debts
6,923 1,266 1,124 5,309 14,622
% of total trade 47.34 886 7.69 36.31 100.00
recelvables
Subsequent 6,537 1,140 1,012 4,398 13,087
collection as at LPD
Qutstanding 386 126 112 g1 1.535

balance as at LPD
The narmal credit period given to our trade debtors is 30 to 90 days.

As at 31 December 2010, out of the total trade receivables of approximately RM14.62
million, RM6E.92 million are within the narmal credit period.

As at LPD, we have collected approximately RM13.08 million, representing
approximately 89.50% of the trade receivables. The nature of our business often sees
aur Group invoice advertising agencies and brand owners. Save far brand owners
wha generally pay within our normal credit periad, the advertising agencies do not
pay our Graup until such time as the individual brand owners have paid the agency
themselves. This results in an extended receivables cycle, as brand owners may
delay in their payments to the advertising agencies, who may in turn delay in their
payments to our Group. Given that this is the nature of our Media Businesses and our
history of operating in an environment where our callection cycle is usually
considerably longer than our credit terms our Directors are of the opinion that our
outstanding trade receivables are recoverable in full.
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126

12.7

Trade payables
As at 31 December 2010, our trade payables ageing analysis is as follows:

<-----Within credit period-----=> <----Exceed credit period---->
0-30 31-60 61-80 91-180 181-360 >12

days d days days days months
¥ ays ¥ y y! Total

RM'00C RM'O00 RM000 RM'300 RM'000 RM'000 RM'000

Trade payables 904 2,309 95 265 2411 139 6,123

% of total trade 14.76 37.72 1.55 433 39.38 228 100.00
payables

The normal credit period granted to us by our suppliers for the printing of our
magazines ranges from 30 to 90 days.

In view of the good relationships with our major suppliers, there was ne significant
matter in dispute with respect to trade payables for the financial years under review.
As at the LPD, there are no legal actions initiated by any of our suppliers to demand
for payment.

Inventories

We do not have any inventories during the financial years under review.

Material Capital Expenditure and Divestiture

Save as disclosed below, there has been no other material capital expenditure and divestiture
(including interests in other corporations} made by our Group during the past three (3)
financial years up to LPD:

(a)

On 2 November 2010, Catcha Group (8} and Catcha Lifestyle entered into a sale and
purchase agreement to purchase the rights and trademarks of Juice for a cash
consideration of RM2.00 milion to be paid over five (5} payments up to 31 December
2011 by Calcha Lifestyle to Catcha Group (S). On 18 May 2011, our Board has
resclved and agreed to the seftlement of RM2.32 million due by Catcha Group (S} to
our Group via netting off of RM1.50 million (being the balance amount due to Catcha
Group (S) for the purchase of the rights and trademarks of Juice} and cash receipt of
RM0.82 million by 15 June 2011, which has been seltied.

Trend Infarmation

As at LPD, to the best of our Directors’ knowledge and belief, our cperations have not been
and are not expected to be affected by any of the following:

(a)

(b)

(€)

known trends, demands, commitments, events or uncertainties that have had or that
we reasonably expect to have, a material favourable or unfavourable impact on our
financial performance, position and operations other than those discussed in this
section, Sections 4, 6 and 7 of this Frospectus;

material commitment for capital expenditure save as set out in Section 12.5.7 of this
Prospectus;

unusuai, infrequent events or transactions or any significant economic changes that
have materially affected our financial performance, pesitions and operations of our
Group save as disclosed in this section and Section 4 of this Prospectus;
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{d} known trends, demands, commitments, events or uncertainties that have resulted in a
material impact on our Company revenue and/or profits, save for those have been
disclosed in this section, Sections 6 and 7 of this Prospectus;

{e} known events, demands, cemmitments, events or uncertainties that have had or that
we reasonably expect to have, a material favourable or unfavourable impact on our
Group's liquidity and capital resources, other than those disclosed in this section,
Section 4, 6 and 7 of this Prospectus: and

{f) known trends, demands, commitments, events or uncertainties that are reasonably
likely to make our Group's historical financial statements not indicative of our future
performance and position ather than those disclosed in this section and in Sections 4
and 6.22 of this Prospectus.

Our Board is optimistic about our future prospects and the outlock of the Online Media

Business as set out in Section 7 of this Prospectus, in consideration of our competitive

strengths as set out in Section 6.5 of this Prospectus, the factors and trends affecting our

future financial condition and results as set out in Section 12.2.1 of this Prospectus and our
dedication towards the future plans and strategies of our Group as set out in Section 6.21 of
this Prospectus.

12.8  Dividend Policy

Our Company may declare dividends upon the recommendation of our Board and upon
approval by a majority of our shareholders at our annual general meeting. Geoing ferward, our
ability to pay dividends or make other distributions to our shareholders to allow our
shareholders fo participate in our Group’s profits is subject to various factors such as:

(@) the level of our cash, marketable financial assets and level of indebtedness;

(k) our required and expected interest expense, cash flows, profits, return on equity and
earnings;

(e) our expected resulis of operations; and

(d) our projected levels of capital expenditure and other investment plans.
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13. ACCOUNTANTS’ REPORT

(Freparad for inclusion in this Prospectus)

Tel: +603 2616 2838 12th Floor Menara Uni. Asia
B D Fax: +603 2616 3190, 2616 3191 1008 Jalan Sultan Ismail
www,bdo.my 50250 Kuala Lumpur
-3 Malaysia

The Board of Directors
Catcha Media Berhad
45-07 The Boulevard
Lingkaran Syed Putra
Mid Valley City
59200 Kuala Lumpur

Date: 17 June 2011

Dear Sirs

CATCHA MEDIA BERHAD {“Catcha Media” or “Company™)
ACCOUNRTANTS’ REPCRT (“Report”)

1.

INTRODUCTION

This Report has been prepared by BDO, an approved company auditor, for inclusion in the
Prospectus of Catcha Media Berhad to be dated 30 June 2011 in connection with the listing
of and quotation for the entire enlarged issued and paid-up share capital of Catcha Media
on the ACE Market of Bursa Malaysia Securities Berhad ("Bursa Securities”) (hereinafter
referred as “the Listing”), and should not be relied on for any other purposes. The details
of the listing scheme are disclosed in Section 2 of this Report.

DETALLS OF THE LISTING SCHEME

In conjunction with the Listing, Catcha Media will undertake the listing scheme {“Listing
Scheme”) involving the following:

(a)  Public issue
A public issue of 23,000,00C 1ssue Shares at an Issue Price of RM0.75 per lssue Share,
payable in full on application upon such terms and conditions as set out in this
Praspectus, and will be allocated in the following manner:
() 20,000,000 Issue Shares representing 15.04% of the enlarged issued and fully
paid-up share capital, will be placed with identified imvestors; and
(i} 3,000,000 Issue Shares representing 2.25% of the enlarged issued and fully paid-
up share capital, will be made available for appiication by the Malaysian public
to be allorated via ballot.
(b) Offer for Sale
An offer for sale of up to 11,000,000 Offer Shares, representing 8.27% of the erlarged
issued and fully paid-up share capital, at the Qffer Price to be offered by the Selling
Shareholder, Catcha Group Pte. Ltd., of RMD.75 per Offer Share to identified
investors.
{c} Listing

Upon the completion of the initial public offering (“IP(r”), the Company shall list its
entire enlarged issued and paid-up share capital on the ACE Market of Bursa
Securities.
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1

31

GENERAL iINFORMATION

The Company was incorperated in Malaysia under the Companies Act, 1965 on 5 October
2010 as a private limited company under the name Catcha Media Sdn, Bhd.. Subsequently

on 19 November 201G, the Company converted its status from a private limited company to
a public limited company.

Group structure

As at the date of this Report, the corporate structure of Catcha Media and its subsidiaries
(“Group” or “Catcha Media Group”) is as follows:

st
H
i

Catcha Media Berhad }

11.7%

4 100% v 100% 5 100% + 100%
Catcha Luxury Catcha Home Catcha Kids Catcha Media
Publications Publications Publications Holdings Malaysia
Sdn. Bhd. Sdn. Bhd. Sdn. Bhd. Pte, Ltd,
46.7% 6.0% 4 100%
Catcha Digital
Pte. Ltd.
. 100%
Catcha Digital
Sdn. Bhd.
35.6%
Yv vy
Catcha
» Lifestyle
Publications
Sdn. Bhd.
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3. GENERAL INFORMATION {cantinued)
3.2 Principal activities

The principal activity of Catcha Media is that of investment hoiding. The details of the
subsidiaries of Catcha Media are as follows:

B D

{atcha Home 18 April Malaysia Rm1,449,002 100% Advertising and
Publications 2007 publications
Sdn. Bhd.

(“Catha
Home™)

Catcha Kids 14 March Malaysia RMm2Z 100% Advertising and
Publications 2000 publications
Sdn. Bhd.

{“Catcha
Kids™)

Catcha Luxury 9 February Malaysia RM2,364,100 100% Advertising and
Publications 2002 oublications
Sdn. Bhd.

(“Catcha
Luxury™)

Catcha 20 July Malaysia RM8,522,926 100% Advertising and
Lifestyle 1999 publications
Publications
Sdn. Bhd.

(“Catcha
Lifestyle™)

Catcha Media 19 March Singapare 552 100% Investment
Holdings 2009 hotding
Maiaysia Pte.

Ltd.
(“Catcha
Media
Holdings™)

Subsidiary of
Catcha
Media
Holdings

Catcha 19 March Singapore 552 100% investment
Bigital Pte. 2009 holding
Lrd.

(“Catcha

Digital {5}")

Page 3 of 155
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3. GENERAL INFORMATION (continued)
3.2 Principal activities (continued)

The principal activity of Catcha Media is that of investment holding, The details of the
subsidiaries of Catcha Media are as follows: (continued)

Subsidiary of
Catcha
Digital (S}

Catcha Digital 28 June Malaysia RM2 100% Providing
Sdn. Bhd. 2005 advertising and
(“Catcha internet media
Digital {m)")

Page 4 of 155
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4,

SHARE CAPITAL

As at the date of this Report, the authorised and issued and paid-up share capital of the
Company is as follows:

Number
of shares
{'000) M 000
Ordinary shares of RM0.10 each:
Authorised 250,000 25,000
1ssued and fully paid 133,000 13,300

The Cempany was incorporated with an authorised share capital of Rm25,000,000
comprising 250,000,000 ordinary shares of RM0.10 each.

The details of the changes in the issued and paid-up share capital of the Company since the
date of incorporation are as follows:

uHate of allotmen

5.10.2010 20| 0.10 | Cash 2

6.10.2010 110,000,000 | 0.10 | Otherwise than cash 11,000,002

Upon completion of the Public Issue, the issued and fully paid-up share capital of the
Company will be enlarged to RM13,300,002 comprising 133,000,020 shares.

DIVIDEND

No dividend was declared by the Company since the date of its incerporation.
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6.

RELEVANT FINANCIAL PERIODS AND AUDITORS

Set out below are the relevant financial years/periods of audited financial statements
presented for the purpose of this Report (“Relevant Financial Periods”}, and the respective
auditors of the companies in Catcha Media Group:

Company Relevant financial petiods Auditors

Catcha Financial period from 5 October  Messrs BDO, Malaysia
Media 2010 (date of incorporation)
Berhad to 31 December 2010
Catcha Financial Year Ended (“FYE") 31 Messrs Peter .M. Chieng & Co., Malaysia
Digital December 2008
(M), FYE 31 December 2009 Messrs Peter LM, Chieng & Co., Malaysia
Catcha FYE 31 December 2010 Messrs BDO, Malaysia
Kids,
Catcha
Lifestyle
Catcha FYE 31 December 2008 Messrs Tay & Associates, Malaysia
Home, FYE 31 December 2009 Messrs Tay & Associates, Malaysia
Catcha FYE 3% December 2010 Messrs BDO, Malaysia
Luxury
Catcha Financial period from 19 March Messrs David Yeung & Co Pac, Singapore
Media 2009 (date of incorporation)} to
Holdings 31 December 2009

FYE 31 December 2010 Messrs David Yeung & Co Pac, Singapore
Catcha Financial period fram 1% March Messrs David Yeung & Co Pac, Singapore
Digital {5) 2009 (date of incorporation) to

31 December 2009
FYE 31 December 2010 Messrs David Yeung & Co Pac, Singapore

The audited financial statements of all the companies within the Group for the financial
vears/periods reported above were not subject to any qualifications or modification,
except for emphasis of matter, which highlights on the gaing concern basis of preparing the
financial statements in the auditors’ reports of the following companies.

Company Relevant financial periods

Catcha Digital {M), Catcha Kids, FYE 31 December 2008
Catcha Lifestyle, Catcha Home FYE 31 December 2009

Catcha Luxury FYE 31 December 2008
Catcha Media Holdings Financial period ended (“FPE") 31 December 2009
Catcha Digital {5} FPE 31 December 2009

There were no emphasis of matter in the auditors’ reports of the above companies for the
FYE 31 December 2010 due to improvements in their financial positions.

The audited reports of Catcha Media Berhad, Catcha Digital (M), Catcha Kids, Catcha
Lifestyie, Catcha Home, Catcha Luxury, Catcha Media Holdings and Catcha Digital (5} for
the Relevant Financial Periods are disclosed in Appendix 1 of this Report.
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7,

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

There were no consalidated financial statements prepared for Catcha Media Group for the
FYE 31 December 2008 and 2009 as Catcha Media Group was not in existence as at the end
of these financial years.

Accordingly, for the purpose of this Report, we have presented the financial information
for each company within Catcha Media Group in Section 9 based on their respective audited
financial statements.

This Report is prepared on a basis consistent with the accounting policies adopted by
Catcha Media Group as disclosed in Section 7.1 of this Report.

The financial statements for Catcha Home, Catcha Kids, Catcha Luxury, Catcha Lifestyle
and Catcha Digital (M) for the FYE 31 December 2008 and 31 December 2009 had been
previously prepared in accordance with applicable approved Private Entity Reporting
Standards {"PERSs"} in Malaysia. The Group has adopted applicable approved Financial
Reporting Standards (“FRSs™) in Malaysia for the FYE 31 December 2010, as disclosed in
Section 7.2 of this Report. The transition from PERSs to FRSs did not materially affect these
companies’ reported financial position, financial results and cash flows as at the date of
transition.

The statutory financial statements of Catcha Media Holdings and Catcha Digital (5) for the
financial period from 19 March 2009 (date of incorporation) to 31 December 2009 and
financial period from 1 January 2010 to 31 December 2010 have been prepared in
accordance with Singapore FRSs. There is no significant difference between Malaysia FRSs
and Singapore FRSs in the context of Catcha Media Holdings’s and Catcha Digital (5)'s
financial statements for the financial period from 19 March 2009 (date of incorporation) to
31 December 2009 and financial year ended 31 December 2010 and neither adjustment is
requiredd nor reconciltation is presented for the financial statements under these two
accounting standards. The financial information (based on the audited separate financial
statements) of Catcha Media Holdings and Catcha Digital (5) for the firancial period from
19 March 2009 (date of incorporation) to 31 December 2005 and financial year ended 31
December 2010 are presented in Section 9 of this Report,

The management of Catcha Media considers the functional currency to be Ringgit Malaysia
(“RM"} for Catcha Media, Catcha Home, Catcha Kids, Catcha Luxury, Catcha Lifestyle and
Catcha Digital (M) and Singapore Dollar (“55") for Catcha Media Holdings and Catcha Digital
{S}. The financial statements of Catcha Media, Catcha Home, Catcha Kids, Catcha Luxury,
Catcha Lifestyle and Catcha Digital (M) are also presented in RM and the financial
statements of its subsidiaries, Catcha Media Holdings and Catcha Digital (5) are presented
in Singapore Dollar {“S5%"). In preparing this Report, the financial information of the
Singapore subsidiaries were translated into Ringgit Malaysia (“RM"} for information
PUrposes.

The exchange rates as used for the purpose of this Report are as foilows:
Financial year ended (average rate)

31 December 2009 S51: RMZ. 4401
31 December 2010 551 RM2, 3867

As at {closing rate}

31 December 2009 c51: RM2Z. 4452
3t December 2010 S51: RMZ, 3859

{Source: Bank Megara Malaysia}

Page 7 of 135
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7.

7.1

7.1.1

BAS!S OF PREPARATION AND SIGMIFICANT ACCOUNTING POLICIES (continued)

Significant accounting policies

The significant accounting policies adapted by the Catcha Media Group in the preparation
of this Report are as follows:

Basis of accounting

The financial statements of the subsidtaries of the Group have been prepared under the
historical cost convention except as otherwise stated in the financial statements.

The preparation of these financiai statements reguires the Directars to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue and expenses
and disclosure of contingent assets and contingent liabilities. |n addition, the Directors are
also required to exercise their judgement in the jprocess of applying the accounting
polictes. The areas involving such judgements, estimates and assumptions are disclosed in
Section 7.3 of this Repart. Although these estimates and assumptions are based on the
Directors’ best knowledge of events and actions, actual results could differ from those
estimates.

Basis of consolidation

A business combinatian invelving entities under common contral is a business combination
in which alt the combining entities ar business are uitimately controlled by the same party
or parties both before and after the business combination, and that control is not
transitory.

An acquisition that resuited in a business combination involving camman control entities is
outside the scope of FRS 3 Busiress Combingtions. For such commaon control business
combinations, the merger accounting principles are used to include the assets, liabilities,
results, equity changes and cash flows of the combining entities in the audited financial
statements.

In applying merger accounting, financial statements items of the combining entities or
businesses for the reporting period in which common control combination occurs are
included in the audited financial statements of Catcha Media Group as if the combination
had accurred from the date when the combining entities ar businesses first came under the
control of the controlling party or parties.

A single uniform set of accounting policies s adopted by Catcha Media Group. Therefore,
Catcha Media Group recognised the assets, liabilities and equity of the combining entities
or businesses at the carrying amounts as if such audited financial statements had been
prepared by the controlling party including adjustments required for conforming to the
Catcha Media Group’s accounting policies and applying those policies to all periods
presented. There is no recognition of any goodwill or excess of acquirer's interest in the
net fair value of the acquiree's identifiable assets, liabilities and contingent liabilities over
the cost at the time of the common control combination. The effect of alt transactions and
balances between combining entities, whether accurring befare or after the combination,
are eliminated in preparing the audited financiai statements of Catcha Media Group.
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7.
7.1

7.1.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Significant accounting policies {continued)
Property, plant and equipment and depreciation

All items of property, plant and equipment are initially measured at cost. Cost includes
expenditure that is directly attributable to the acquisition of the asset,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when the cost is incurred and it is probable that the future
economic benefits associated with the asset will flow to the Group and the cost of the
asset can be measured reliably. The carrying amount of parts that are replaced is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are
recognised in profit or loss as incurred. Cost also comprises the initial estimate of
dismantling and removing the asset and restoring the site on which it is located for which
the Graup is abligated to incur when the asset is acquired, if applicable,

Each part of an item of property, plant and equipment with a cost that is significant in
relation to the total cost of the asset and which has different useful life, is depreciated
separately.

After initial recognition, property, plant and equipment are stated at cost less any
accumulated depreciation and any accumulated impairment losses,

Depreciation is calculated to write off the cost of assets 1o their residual values on a
straight line basis over their estimated useful lives. The principal depreciation rates are as
follows:

Computers 33%
Office equipment 20%
Furniture and fittings 10% to 20%
Renavation 20%

At each reporting date, the carrying amount of an item of property, plant and equipment is
assessed for impairment when events or changes in circumstances indicate that its carrying
amount may not be recoverable. A write down is made if the carrying amount exceeds the
recaverable amount (see Section 7.1.7 of this Report on impairment of non-financial
assets).

The residuat values, useful lives and depreciation method are reviewed at each financial
year end to ensure that the amount, methad and period of depreciation are cansistent with
previous estimates and the expected pattern of consumption of the future economic
benefits embodied in the items of property, plant and equipment. If expectations differ
from previous estimates, the changes are accounted for as a change in an accounting
estimate.,

The carrying amount of an item of property, plant and eguipment i5 derecognised on
disposal or when no future economic benefits are expected from its use or disposal. The
difference between the net disposal proceeds, if any, and the carrying amount is included
in profit or loss.

Operating leases

A lease is classified as an operating lease if it does not transfer substantially all the risks
and rewards incidental to ownership.

Lease payments under operating leases are recognised as an expense ont a straight line
basis over the lease term.

Page 9 of 155
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7.

7.1

7.1.5

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {continued)

Significant accounting policies {continued)

Investments

(@)

(b}

Subsidiaries

A subsidiary is an entity in which the Group and the Company has power to control
the financial and operating policies so as to obtain benefits fram its activities. The
existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group has such power over
another entity.

An frnvestment in subsidiary is stated in the Company's separate financial statements
at cost less impairment losses, if any. On disposal of such an investment, the
difference between the net disposal proceeds and its carrying amount is included in
profit or lpss.

Associates

An associate is an entity over which the Group and the Company have significant
influence and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies.

In the Company’s separate financial statements, an investment in associate is stated
at cost less impairment losses, if any.

An investment in associate is accounted for in the consolidated financial statements
using the equity method of accounting. The investment in associate in the
consotidated balance sheet is initially recognised at cost and adjusted thereafter for
the post acquisition change in the Group's share of net assets of the investments.

The interest in the associate is the carrying amount of the investment in the
associate under the equity method together with any long term interest that, in
substance, form part of the Group’s net investment in the associate,

The Group's share of the profit or loss of the associate during the financial year is
included in the consolidated financial statements, after adjustments to align the
accounting policies with those of the Group, from the date that significant influence
commences until the date that significant influence ceases. Distributions received
from the associate reduce the carrying amount of the investment. Adjustments to
the carrying amount may also be necessary for changes in the Group's proportionate
interest in the associate arising from changes in the associate’s equity that have not
been recognised in the associate’s profit or loss. 5uch changes include those arising
from the revaluation of property, plant and equipment and from foreign exchange
translation differences. The Group’s share of thaose changes is recognised directly in
equity of the Group.

Unrealised gains and losses on transactions between the Group and the associate are
eliminated to the extent of the Group’s interest in the associate.

When the Group’s share of losses in the associate equals to or exceeds its interest in
the associate, the carrying amount of that interest is reduced to nil and the Group
does not recognise further losses unless it has incurred iegal or constructive
obligations or made payments on its behalf.

Page 10 of 155
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (cantinued)

71 Significant accounting policies (continued)

7.1.5 Investments {continued}

(b)  Associates {continued)

The most recent available financial statements of the associate are used by the
Group in applying the equity method. When the reporting dates of the financial
statements are not caterminous, the share of results is arrived at using the latest
audited financial statements for which the difference in reporting dates is no more
than three months. Adjustments are made for the effects of any significant
transactions or events that occur between the intervening periods,
Upon disposal of an investment in associate, the difference between the net disposal
proceeds and its carrying amount is included in profit or toss.

7.1.6 Intangible assets

Intangible assets are recognised only when the identifiability, control and future economic
benefit probability criteria are met.

After initial recognition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses. The useful lives of intangible assets
are assessed to be either finite or indefinite. Intangible assets with finite lives are
amortised on a straight line basis over the estimated economic useful lives and are assessed
for any indication that the asset may be impaired. If any such indication exists, the entity
shall estimate the recoverable amount of the asset. The amortisation period and the
amortisation method far an intangible asset with a finite useful life are reviewed at least at
each financial year end. The amortisation expense on intangible assets with finite lives is
recognised in profit or loss.

An intangible asset has an indefinite useful life when there is no foreseeable limit to the
period over which the asset is expected to generate net cash inflows to the Group.
Intangible assets with indefinite useful lives are tested for impairment annualty and
wherever there is an indication that the carrying amount may be impaired. Such intangible
assets are not amortised. Their useful lives are reviewed each period to determine whether
events and circumstances continue to support the indefinite useful life assessment for the
asset, If they do not, the change in the useful life assessment from indefinite ta finite is
accounted for as a change in accounting estimate in accordance with FRS 108 Accounting
Palicies, Changes inr Accounting Estimates and Errors.

Expenditure on an intangible item that is initially recognised as an expense is not
recognised as part of the cost of an intangible asset at a later date.

An intangible asset is derecognised on disposal or when no future economic benefits are
expected from its use. The gain or loss arising from the derecognition determined as the
difference between the net disposal proceeds, if any, and the carrying amount of the asset
is recognised in profit or loss when the asset is derecognised.
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7.

7.1

7.1.8

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued}
Significant accounting policies (continued)
Impairment of non-financial assets

The carrying amount of assets, except for financial assets (excluding investments in
subsidiaries), are reviewed at the end of gach reporting period to determine whether there

is any indication of fmpairment. If any such indication exists, the asset’s recoverable
amount is estimated.

The recoverable amourt of an asset is estimated for an individual asset. Where it is not
possible to estimate the recoverable amount of the individual asset, the impairment test is
carried out on the cash generating units (‘CGU’} to which the asset belongs.

The recoverable amount of an asset or CGU is the higher of its fair value less cost to sell
and its value in use.

I estimating the value in use, the estimated future cash inflows and outflows to be derived
from continuing use of the asset and from its ultimate disposal are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for which the future cash fiow
estimates have not been adjusted. An impairment loss is recognised when the carrying
amount of the asset or the CGU exceeds the recoverable amount of the asset or the CGU.
The total impairment loss is allocated to reduce the carrying amount of the assets of the
CGU on a pro-rata hasis of the carrying amount of each asset in the CGU. The impairment
Loss is recognised in profit or loss immediately,

An impairment loss is reversed if, and only if, there has been a change in the estimates
used to determine the assets’ recoverable amount since the last impairment loss was
recognised.

An impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised. Such reversals are recognised as
income immediately in profit or loss.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise
and a financial liability or equity instrument of another enterprise.

A financial asset is any asset that is cash, an equity instrument of another enterprise, a
contractual right to receive cash or another financial asset from another enterprise, or a
contractual right to exchange financial assets or financial liabilities with another enterprise
under conditions that are potentially favourable to the Group.

A financial liability is any liability that is a contractual obligation to deliver cash or another
financial asset to another enterprise, or a contractual obligation to exchange financial
assets or financial liabilities with another enterprise under conditions that are potentially
unfavourable to the Group.

Financial instruments are recoghised on the statement of financiat position when the Group
has become a party to the contractual provisions of the instrument. At initial recognition,
a financial instrument is recognised at fair value plus, in the case of a financial instrument
not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition or issuance of the financial instrument.
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7.1

7.1.8

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Stgnificant accounting palicies (cantinued)
Financial instruments (continued)

A embedded derivative is separated from the host contract and accounted for as a
derivative if, and onty if the economic characteristics and risks of the embedded derivative
is not closely related to the economic characteristics and risks of the host contract, a
separate instrument with the same terms as the embedded derivative meets the definition
of a derivative, and the hybrid instrument is not measured at fair value through profit or
loss.

{a) Financial assets

A financial asset is classified inte the following four categories after initiat
recagnition for the purpose of subsequent measurement:

(1) Financiat assets at fair value through profit or loss

Financial assets at fair value through profit or loss comprise financial assets
that are held for trading (i.e. financial assets acquired principally for the
purpose of resale in the near term}, derivatives (both, freestanding and
embedded) and financial assets that were specifically designated into this
ciassification upon initial recognition.

Subsequent to initial recognition, financial assets classified as at fair value
through profit or loss are measured at fair value. Any gains or losses arising
from changes in the fair vatue of financial assets classified as at fair value
through profit or loss are recogrised in profit or loss. Net gains or losses on
financial assets classified as at fair vatue through profit or loss exclude
foreign exchange gains and losses, interest and dividend income. Such
income is recognised separately in profit or loss as components of other
income gr gther operating losses.

However, derivatives that is linked to and must be settled by detivery of
unguoted equity instruments that do not have a quoted market price in an
active market are recognised at cost.

{ii) Held- to- maturity investments

Financial assets classified as held-to maturity comprise non-derivative
financial assets with fixed or determinable payments and fixed maturity
that the Group has the positive intention and ability to hold to maturity.

Subsequent to initial recognition, financial assets classified as held-to-
maturity are measured at amortised cost using the effective interest
method. Gains or losses on financial assets classified as held-to-maturity
are recognised in profit or loss when the financial assets are derecognised
or impaired, and through the amortisation process.
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741

7.1.8

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {continued)
Significant accounting policies {continued)

Financial instruments {continued)

Financial assets {continued}
{iit) Loans and receivables

Financial assets classified as loans and receivables comprise naon-derivative

financial assets with fixed or determinable payments that are not quoted in an
active market.

Subsequent to initial recognition, financial assets classified as loans and
receivables are measured at amortised cost using the effective interest
method. Gains or losses on financial assets classified as loans and receivables
are recognised in profit or loss when the financial assets are derecoenised or
impaired, and through the amertisation process.

{iv) Available-faor-sale financial assets.

Financial assets classified as available-for-sale comprise non-derivative financial
assets that are designated as available for sale or are not classified as loans and
receivables, held-to-maturity investments or financial assets at fair value
through profit or loss.

Subsequent ta initial recognition, financial assets classified as avaitable-for-sale
are measured at fair value. Any gains or losses arising from changes in the fair
value of financial assets classified as available-for-sale are recognised directly
in other comprehensive income, except for impairment losses and foreign
exchange gains and losses, until the financial asset is derecognised, at which
time the cumulative gains or losses previously recognised in other
comprehensive income are recognised in profit or loss., However, interest
calculated using the effective interest method is recognised in profit or loss
whilst dividends on available-for-sale equity instruments are recognised in
profit or loss when the Group’s right to receive payment is established.

Cash and cash equivalents include cash and bank balances, bank overdrafts, deposits
and other short term, highly liguid investments, which are readily convertible to cash
and are subject to insignificant risk of changes in value,

A financial asset is derecognised when the contractual right to receive cash flows from
the financial asset has expired. On derecognition of a financial asset in its entirety,
the difference between the carrying amount and the sum of consideration received
{including any new asset obtained less any new liability assumed) and any cumulative
gain or loss that had been recognised directly in other comprehensive income shall be
recognised in profit or loss.

A regular way purchase or sale is a purchase or sale of a financial asset under a
contract whose terms require delivery of the asset within the time frame established
generally by regulation or marketplace convention.
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7.

7.1

7.1.8

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (cantinued)

Significant accounting policies (continued)

Financial instruments {continuec)

(b}

Financial liabilities

Financial instruments are classified as liabilities or equity in accordance with the
substance of the contractual arrangement. A financial liability is classified into the
following two categories after initial recognition for the purpose of subsequent
measurement:

{i)  Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss comprise financial
liabilities that are held for trading, derivatives (both, freestanding and
embedded) and financial liabilities that were specifically designated inta this
classification upon initial recognition.

Subsequent to initial recognition, financial liabilities classified as at fair value
through profit or loss are measured at fair value. Any gains or losses arising
from changes in the fair value of financial liabilities classified as at fair value
through profit or loss are recognised in profit or loss. Net gains or lasses on
financial Liabilities classified as at fair value through profit or loss exclude
foreign exchange gains and losses, interest and dividend income. Such income is
recognised separately in profit or loss as compaonents of other income ar other
operating losses,

(it}  Other financial liabilities

Financial liabilities classified as other financial Labilities comprise non-
derivative financial liabilities that are neither held for trading nor initially
designated as at fair value through profit or loss.

Subsequent to initial recognition, other financial liabilities are measured at
amortised cost using the effective interest method. Gains or losses on other
financial liabilities are recognised in profit or loss when the financial Liabilities
are derecognised and through the amortisation process.

A financial liability is derecognised when, and only when, it is extinguished, i.e.
when the obligation specified in the contract is discharged or cancelled ar expires.
An exchange between an existing borrower and lender of debt instruments with
substantially different terms are accounted for as an extinguishment aof the ariginal
financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability {s accounted for
as an extinguishment of the original financial liability and the recognition of a rew
financial liability.

The difference between the carrying amount of a financial liability extinguished or
transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss.

A financial guarantee contract is a contract that requires the issuer to make
specified payments to reimburse the holder for a loss it incurs because a specified
debtar fails to make payment when due in accordance with the original or medified
terms of a debt instrument.
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {continued)
7.1 Significant accounting policies {cantinrued)
7.1.8 Financial instruments {continued)

(¢} Equity

An equity instrument is any contract that evidences a residual interest in the assets
of the Group and the Company after deducting all of its liabilities, Ordinary shares
are classified as equity instruments.,

Ordinary shares are recorded at the nominal value and proceeds in excess of the
nominal value of shares issued, if any, are accounted for as share premium. Both
ordinary shares and share premium are classified as equity. Transaction costs of an
equity transaction are accounted for as a deduction from equity, net of any related
income tax benefit. Otherwise, they are charged to profit or loss.

Dividends to shareholders are recognised in equity in the period in which they are
declared.
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7.

7.1

7.1.10

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICLES (continued)
Significant accounting policies (continued)
Impairment of financial assets

The Group assesses whether there is any objective evidence that a financial asset is
impaired at the end of each reporting period,

Loans and receivables

The Group collectively considers factors such as the probability of bankruptcy or significant
financial difficuties of the receivable, and default or significant delay in payments to
determine whether there is objective evidence that an impairment loss on loans and
receivables has occurred. Other objective evidence of impairment includes historical
collection rates determined on an individual basis and observable changes that are directly
carrelated with the historical default rates of receivables.

ff any such objective evidence exists, the amount of impairment loss is measured as the
difference between the financial asset’s carrying amount and the present value of
estimated future cash flows discounted at the financial asset’s original effective interest
rate. The impairment loss is recognised in profit or loss.

The carrying amount of loans and receivables are reduced through the use of an allowance
account.

If in a subsequent period, the amount of the impairment loss decreases and it objectively
relates to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed to the extent that the carrying amount of the asset
does not exceed its amortised cost at the reversal date. The amount of impairment
reversed is recagnised in profit or loss.

Income taxes

Income taxes include all taxes on taxable profits. Taxes in the statements of
comprehensive income comprise current tax and deferred tax.

{a) Current tax

Current tax is the amount of income taxes payable or receivable in respect of the
taxable profit or loss for a period.

Current taxes for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that have been enacted or substantively
enacted by the reporting date.
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7. BASIS OF PREPARATICN AND SIGNIFICANT ACCOUNTING POLICIES {continued)
71 Significant accounting policies {continued})
7.1.10 Incame taxes (continued)

{b} Deferred tax

Deferred tax is recognised in full using the liability methed on temporary differences
arising between the carrying amount aof an asset or liability in the balance sheet and
its tax base.

Deferred tax i5 recoghised for all temporary differences, unless the deferred tax
arises from goodwill or the initial recognition of an asset or liability in a transaction
which is not a business combination and at the time of transaction, affects neither
accounting profit nor taxable profit.

A deferred tax asset is recognised only to the extent that it is probable that taxable
profits will be available against which the deductible temporary differences, unused
tax losses and unused tax credits can be utilised. The carrying amount of a deferred
tax asset is reviewed at each reporting date. If it {5 no longer probable that sufficient
taxabte profits will be available to atlow the benefit of part or all of that deferred
tax asset to be utilised, the carrying amount of the deferred tax asset will be
reduced accordingly. When it becomes probable that sufficient taxable profits will be
available, such reductions will be reversed to the extent of the taxable profits.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to set off current tax assets against current tax liabilities and when the deferred
income taxes relate to the same taxation authority on either:

{i}  either the same taxable entity; or

{ii} different taxable entities which intend either to settle current tax liahilities
and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Deferred tax will be recognised as income or expense and included in profit or loss
for the period unless the tax relates to items that are credited or charged, in the
same or a different period, directly to equity, in which case the deferred tax will be
charged or credited directly to equity.

Deferred tax assets and liabilities should be measured at the tax rates that are
expecied to apply to the period when the asset is realised or the lability is settled,
based on tax rates and tax laws that have been enacted or substantively enacted by
the reporting date.

7.1 Provisions

Provisions are recognised when there is a present obligation, legal or constructive, as a
result of a past event, when it is probable that an outflow of resocurces embodying
economic benefits will be required to settle the obligaticn and a reliable estimate can be
made of the amount of the obligation.

Where the effect of the fime value of money is material, the amount of a provision will be
discounted to its present value at a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability.
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7.

71

7.1.11

7.1.12

7.1.13

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Significant accounting policies {continued)
Pravisions {continued)

Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of resources embodying ecanomic
benefits will be required to settle the obligation, the provision will be reversed,

Provisions are not recognised far future operating losses. If the Group has a contract that is
onerous, the present obligation under the contract shall be recagnised and measured as a
pravisian.

Employee benefits
{a) Short term employee benefits

Wages, salaries, social security contributions, paid annual leave, paid sick leave,
bonuses and non-monetary benefits are recognised as an expense in the financial
period when employees have rendered their services to the Group.

Short term accumulating compensated absences such as paid annual leave are
recognised as an expense when employees render services that increase their
entitlement to future compensated absences. Short term non-accumulating
compensated absences such as sick leave are recognised when the absences occur,

Bonuses are recognised as an expense when there is a present, legal ar canstructive
obligation to make such payments, as a result of past events and when a reliable
estimate can be made of the amaunt of the abligation.

(b} Defined contribution plan

The Campany and its subsidiaries make contributions ta a statutory provident fund.
The contributions are recognised as a liability after deducting any centributian
already paid and as an expense in the period in which the employees render their
services,

Foreign currencies

{a) Functional and presentation currency

Items included in the financial statements of the Group’s entities are measured using
the currency af the primary econamic environment in which the entity operates (“the
functiomal currency”). The financial statements of Group are presented in Ringgit
Malaysia (“"RM"}, which is also the Company’s functional and presentation currency.

(b} Foreign currency translations and balances

Transactians in foreign currencies are converted inta Ringgit Malaysia at rates of
exchange ruling at the transaction dates. Monetary assets and liabilities in foreign
currencies at the reporting date are translated into Ringgit Malaysia at rates of
exchange ruling at that date. All exchange differences arising from the settlement of
foreign currency transactians and fram the translatian of fareign currency monetary
assets and Eabilities are included in profit or loss in the period in which they arise.
Non-monetary items initially denominated in foreign currencies, which are carried at
histarical cast are translated using the histarical rate as of the date af acquisition,
and non-monetary items which are carried at fair value are translated using the
exchange rate that existed when the values were determined for presentation
CUITenNcy purposes.
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7.

7.1

7113

7.1.14

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {cantinued)

Significant accounting polides (continued)

Foreign currencies (continued)

(<

Group companies

The results and financial positions of the Group entities that have functicnal
currencles different from the presentation currency are translated into the
presentation currency as follows:

{i} Assets and labilitles for each statement of financial position presented are
transtated at the closing rate at the date of that balance sheet.

{ii} Income and expenses for each statement of comprehensive income are translated
at average exchange rates {unless this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on the transaction dates, in
which case income and expenses are franslated at the dates of the transaction);
and

{iii) All resulting exchange differences are recognised as a separate component of
equity.

Revenue recognition

Revenue is measured at zhe fair value of the consideration received or receivable net of
discounts and rebates.

Revenue is recognised to the extent that it is probable that the economic benefits
associated with the transaction will flow to the Group, and the amount of revenue and the
cost incurred or to be incurred in respect of the transaction can be reliably measured and
specific recognition criteria have been met far each of the Group's activities, as follows:

{a}

{b)

(<

Publishing revenue

Publishing revenue is recognised upon the display of advertisements and promotions
in the Group’s publishings, net of sales tax as well as sales and subscriptions of
publishings to consumers.

Online advertising

Revenue from online advertising is recognised upon the utitisation and futfilment of
advertising space.

Content

Content revenue is recognised when the development and update of online cantent
are performed.
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7. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICLIES (continued)
7.1 Significant accounting policies {(continued)

7.1.15 Operating segments

Following the adoption of FRS 8 Operating Segments, operating segments are defined as
cemponents of the Group that:

(3}  Engages in business activities from which it may earn revenues and incur expenses

{including revenues and expenses relating to transactions with other components of
the Group);

{b) Whose operating results are regularly reviewed by the Group’s chief operating
decision maker (ie. the Group’s Chief Executive Officer) in making decisions about
resources to be allocated to the segment and assessing its perfoermance; and

{¢) For which discrete financial information is available.

An operating segment may engage in business activities for which it has yet to earn
revenues.

The Group reports separately information about each operating that meets any of the
following quantitative thresholds:

{(a) lts reported revenue, inciuding both sales to external customers and intersegment
sales or transfers, is 10 per cent or more of the combined revenue, internal and
external, of all operating segments,

(b} The absolute amount of its reported profit or loss is 10 per cent or more of the
greater, in absoiute amount of:

(i)}  The combined reported profit of all operating segments that did not report a
loss; and

{ii}  The combined reported loss of ail operating segments that reported a loss.
{c) [ts assets are 10 per cent or more of the combined assets of all operating segments.

Operating segments that do not meet any of the quantitative thresholds may be
considered reportable, and separately disclosed, if the management believes that
information about the segment would be useful to users of the financial statements.

Total external revenue reported by operating segments shall constitute at least 75
percent of the Group's revenue. Operating segments identified as reportable segments in
the current financial year in accordance with the quantitative thresholds would result in
a restatement of prior period segment data for comparative purposes.
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' BASI5S OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {continued)
7.2 Adaoption of New FRSs, Amendments te FRSs and IC interpretations
7.2.1 New FRSs, Amendments to FRSs and [C Interpretations adopted

For the purpose of this Report, the Group has adopted all the following FRSs, amendments
to FRSs and IC Interpretatians that are effective on or before 1 January 2010 for the
preparation of the financial statements for the FYE 31 December 2008, 31 December 2009
and FYE 31 December 2010:

FRS 1 First-time Adaptian af Financial Reperting Stondards

FRS 2 Share-based Payment

FRS 3 Business Cambingtions

FRS 4 insurance Contracts

FRS 5 Non-current  Assets Held for Saie and Discontinued
Operatians

FRS & Exploration for and Evaluation of Mineral Resources

FRS 7 Financiol Instruments: Disclosures

FRS 8 Cperating Segwments

FRS 101 Presentatian af Financial Statements

FRS 102 Inventories

FRS 167 Statement of Cash Flows

FRS 108 Accounting Policies, Change in Accounting Estimates and
Errors

FRS 11D Events after the Reporting period

FRS 111 Construction Controcts

FRS 112 fncame Taxes

FRS 116 Praperty, Plant and Equipment

FRS 117 Leases

FRS 118 Revenue

FRS 119 Employee Benefits

FRS 119 Amendment ta Financial Reparting Standard FRS 119

Imployee Benefits - Actuariai Gains and Losses, Company
Plans and Disclasures

FRS 120 Accounting  for Government Grants and Disclostre of
Government Assistonce

FRS 121 The Effects of Changes in Fareign Exchange Rates

FRS 121 Amendment to FRS 121 The Effects of Changes in Foreign
Exchange Rates - Net Investment in a Fareign Operatian

FRS 123 Borrowing Costs

FRS 124 Related Party Disclosures

FRS 126 Accounting and Reporting by Retirement Benefit Plans

FRS 127 Consolidated and Separate Financial Statements

FRS 128 Investments in Associotes

FRS 129 Financiai Reparting in Hyperinflatianary Ecanamies

FRS 131 Interests in Joint Ventures

FRS 132 Fingnciai instruments: Presentation

FRS 113 Earnings Per Share

FRS 134 Interim Financial Reporting

FRS 136 Impairment af Assets

FRS 137 Provisions, Cantingent Liabilities and Contingent Assets

FRS 138 Intangible Assets

FRS 139 Financiai instruments: Recognition and Measurement

FRS 140 Investment Property

FRS 201004 Property Development Activities

FRS 2023504 General Insuronce Business

FRS 2037004 Life insurance Business

FRS 2044, Accounting for Aquaculture

FRS i- 13004 Presentation of Financial Statements af Islamic Financiat

institutions
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BASIS OF PREPARATION AND SIGNIFICANT ACCOLINTING POLICIES {continued)

Adoption of New FRSs, Amendments to FRSs and IC interpretations (continued)

New FRSs, Amendments to FRSs and IC Interpretations adopted {continued)

Amendments to FRS 1 and  First-time Adaptian af Financial Reporting Stondords ond

FRS 127

Amendments ta FRS 2
Amendment to FRS 5
Amendments to FRS 7
Amendment to FRS 8
Amendment to FRS 107
Amendment to FRS 108

Amendment to FRS 110
Amendment to FRS 114
Amendment to FRS 117
Amendment to FRS 118
Amendment to FRS 119
Amendment to FRS 120

Amendment to FRS 123
Amendment to FRS 127
Amendment to FRS 128
Amendment ta FRS 129
Amendment to FRS 131
Amendments to FRS 132
Amendment to FRS 134
Amendment to FRS 134
Amendment to FRS 138
Amendments to FRS 139
Amendment to FRS 140
Amendment to [C
Interpretatian 9
iC Interpretation 1

tC Interpretatian Z
IC Interpretation 5
IC Interpretation 6
[C Interpretatian 7
iC Interpretation 8
IC Interpretatian 9
IC Interpretation 10
IC Interpretatian 11
iC Interpretatian 13
IC Interpretation 14

IC Interpretatioh 107
IC Interpretation 110

IC Interpretatian 112

Consolidoted ond Seporote Finonciol Stotements: Cast af an
investment in a Subsidiory, Jointly Contralled Entity or
Associote

Share-bosed Poyment: Vesting Conditians and Concellotions

Non-current Assets Held far Sale and Discontinued Qperotions

Finonciol mstruments: Disclosures

Operating Segments

Stotement of Cosh Flows

Accaunting Policies, Chonge in Accounting Estimates ond
Errors

Events ofter the Reparting Period

Property, Plant ond Equipment

Leoses

Revenue

Employee Benefits

Accaunting far Gavernment Granfs and Disclosure of
Goveriiment Assistonce

Borrowing Costs

Consolidoted ond Seporate Finandial Statements

nvestments in Associotes

Financial Reparting in Hyperinflatianary Ecanamies

Interests in Joint Ventures

Financiol Instruments: Presentation

Interim Finonciof Reporting

impoirment of Assets

Intangible Assets

Finonciol Instruments: Recognition ond Measurement

Investment Praperly

Reassessment af Embedded Derivatives

Changes in Existing Decommissioning, Restorotion ond Similor
Liagbilities

Members' Shares in C(a-aperative Entities and Similar
Instruments

Riefits to Interests arising Fram Decommissioning, Resforotion
ond Enviranmentol Refobilitotion Funds

LiobMities arising from Participoting in o Specific Morket-
Waste Electrical and Electranic Equipment

Applying the Restatement Appraach under 1AS 29 Financial
Reporting in Hyperinflotionory Economies

Scope of FRS 2 Share-based Poyment

Reossessment of Embedded Derivotives

interim Financial Reparting and Impairment

FRS Z - Graup and Treasury Share Transactian

Custamer Royalty Progrommes

FRS 719 - The Limit on o Defined Benefit Asset, Mimimum
Funding Requirements ond their Interoction

Introduction of Euro

Government Assistance - No Specific Relation to Operating
Activities

Cansalidation - Special Purpose Entities
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7.2

7.2.1

7.2.2

7.2.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Adoption of New FRSs, Amendments to FRSs and IC interpretations {continued)

New FRSs, Amendments to FRSs and IC Interpretations adopted (continued}

IC Interpretation 113 Jointly Controlled Entities - Non Monetary Contributions by
Ventures

IC Interpretation 115 Operoting Leoses - Incentives

IC Interpretation 121 Inceme Taxes - Recovery of Revalued Non-Depreciable Assets

IC Interpretation 125 income Toxes - Changes in the Tox Stotus of an Entity or its
Shoreholders

IC Interpretation 127 Evoluoting the Substarnce of Tronsactions involving the Legal
Form of a Leose

IC Interpretation 129 Disclosure - Service Concession Arrongements

IC Interpretatian 131 Reserve - Barter Tronsactions Involving Advertising
Transactions

IC Interpretation 132 intangible Assets - Web Site Costs

IC Interpretation 201 Prefiminory ond Pre-operating Expenditure

Other than FRS 2 Shore-based Paymient, the adoption of the above new and amended FRSs
and IC Interpretations does not have any impact on the financial statements of the
Company other than the form of presentation and disciosure.,

FRS 2 requires an entity to recognise the goods and services received or acquired in a
share-based payment transaction when it obtains the goods or as the services are received.
An entity shall recognise & corresponding increase in equity if goods or services were
received in an equity-settled share-based payment transaction, or a Lablity if the goods or
services were acquired in a cash-settied share-based payment transaction.

On 27 October 2010, certain employees of the Group were granted shares in the Catcha
Media Berhad by virtue of their long serving employment with the Group. As a resuit of the
adoption of FRS 2, share-based payment of RM1,010,000 was recognised in the financial
statemnents during the financial year.

Framework for the Preparation and Presentation of Financial Statements
{“Framework”) is effective for financial year beginning on 1 July 2007

The Framework sets out the concepts that underlie the preparation and presentation of
financial statements for external users. It is not a Malaysian Accounting Standards Board
(“MASB") approved accounting standard as defined in paragraph 11 of FRS 101 and hence,
does not define standards for any particular measurement or disclasure issue.

New FRSs not adopted

(a} Amendments tc FRS 132 Fimgnciaf Instruments: Presentotion are mandatory for
annuai periods beginning on or after 1 March 2010,

The Group does not expect any impact on the financial statements arising from the
adoption of the above amendments.
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7, BASIS OF PREPARATICN AND SIGNIFICANT ACCOUNTING POLICIES {continued)
7.2 Adoption of New FRSs, Amendments te FRSs and IC interpretations (continued)
7.2.3 New FRSs not adopted {continued)

(b) The following new FRSs, amendments to FRSs and IC Interpretations are mandatory for
annuai periods beginning after 1 July 2010:

FRS 1

FRS 3

FRS 127

Amendments to FRS 2
Amendments to FRS 5

Amendments to FRS 138
Amendments to FRS 139
Amendments ta IC
Interpretation 9

IC Interpretation 12

IC Interpretation 15

IC Interpretation 16

IC Interpretation 17

First-time Adoption of Finonciol Reporting Standords
Business Combinotions

Consalidated and Separote Financiof Statements
Shore-based Poyment

Non-current Assefs Held for Sale ond Discontinued
Operotions

Intongible Assets

Financiol Instruments: Recognition ond Meosurement
Reossessment of Embedded Derivotives

Service Concession Arrongements

Agreements for the Construction of Reol Estore
Hedges of Nef Investment in 0 Foreign Operation
Distributions af Non-cash Assels t0 Owners

The Group does not expect any impact on the financial statements arising from the
adoption of the above new FRSs, amendments to FR5s and IC Interpretations.

{€}) The following amendments to FRSs and IC Interpretations are mandatory for annual
periads beginning an or after 1 January 2011:

Amendments to FRS 1

Amendments to FRS 2

Amendments ta FRS 7
iC Interpretation 4

IC Interpretation 18
Amendments to FRS 1

Amendments to FRS 3
Amendments ta FRS 7
Amendments to FRS 101
Amendments tao FRS 121
Amendments ta FRS 128
Amendments ta FRS 131
Amendments to FRS 132
Amendments to FRS 134
Amendments to FRS 139
Amendments to IC
Interpretation 13

First-time Adoption of Finoncial Reporting Standards:
Limited Exemption from Comparative FRS 7
Disclosures for First-time Adopters

Shore-based Payment: Group Cosh-settled %hore-bosed
Payment Tronsoctions

Improving Disclosures about Fingnciol Instruments

Determining weather an Agreement contoins a Lease

Tronsfer of Assets from Customers

First-time Adoption of Finonciol Reporting Stondords:
Additional Exemption for First-time Adopters

Business Combinations

Finonciol Instruments: Disclosures

Presentotion of Finonciol Stotements

The Effects of Chonges in Foreign Exchonge Rates

Investments in Associates

Interests in Joint Yentures

Financial Instruments: Presentation

Interim Finonciol Reporting

Finonciol Instruments: Recognition ond Meosurement

Customer Loyolty Progrommes

The Group does not expect any impact on the financial statements arising from the
adoption of the above amendments to FRSs and IC Interpretations.

Page 25 ¢f 133
240



Company No. 916943-W

13.

ACCOUNTANTS’ REPORT (Cont'd)

IBDO

7.
7.2

7.2.3

7.3
7.3.1

7.3.2

Latcha Medie Berhad (Company No. 916943 - W)
Accountants’ Report

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {continued)

Adoption of New FRSs, Amendments to FRSs and IC interpretations (continued)

New FRSs not adopted {continued)

(d)

(e

The following amendments to IC Interpretation and IC Interpretation are mandatory
for annual periods beginning on or after 1 July 2011:

Amendments to IC FRS 179 . The Limit on o Defined Benefit Asset,
Interpretation 14 Minimum Funding Requirements and their
interoction
IC Interpretation 19 Extinguishing Finonciol Liobilities with Equity
instruments

The Group does nat expect any impact on the financial statements arising from the
adoption of the above amendments to IC Interpretation and IC Interpretation.

The following IC Interpretation and new FRS are mandatory for annual periods
beginning or: or after 1 January 3012;

IC Interpretation 15 Agreements for the Construction of Real
Estate
FRS 124 Related Porty Disclosures

The Group does not expect any impact on the financial statements arising from the
adoption of the above |C Interpretation and new FRS.

Significant accounting estimates and judgements

Critical judgements made in applying accounting policies

There are no critical judgements made by management in the process of applying the
Company's accounting policies that have the most significant effect on the amounts
recognised in the financial statements apart from those involving estimates, which are
dealt with below.

Key sources of estimation uncertainty

The following are key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

(@

Usefu! lives of property, plant and equipment

The Group estimates the useful lives of property, plant and equipment at the time
the assets are acquired based on historical experience, the expected usage, wear
and tear of the assets, and technical obsolescence arising from changes in the
market demands or service output of the assets. The estimated useful lives of
property, plant and equipment are reviewed periodically and are updated if
expectations differ from previous estimates due to changes in factors mentioned
above. Changes in these factors could impact the useful lives and the residual values
of the assets, therefore future depreciation charges could be revised.
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7.3

71.1.2

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Significant accounting estimates and judgements {continued)

Key sources of estimation uncertainty {continued)

{)

{c)

(d}

Impairment of intangible asset

The usefut life of the intangible asset has been assessed by the Directors to be
indefinite as there is no foreseeable limit to the periad over which the intangible
asset is expected to generate cash inflows to the Group. The useful iife is reviewed
each pericd end to determine whether events and circumstances continue to support
the indefinite useful life assessment far the asset. Changes in the useful life will
impact the carrying ameunt of the intangible asset.

Impairment of receivables

The Group makes impairment losses for receivables based on an assessment of the
recoverability of receivables. Impairment losses are applied to receivables where
events or changes in circumstances indicate that the carrying amounts may not be
recoverable. The management specifically analyses historical bad debt, customer
creditworthiness, current ecanomic trends and changes in customer payment terms
when making a judgement to evaluate the adeguacy of credit losses. Where
expectations differ from the original estimates, the differences will impact the
carrying amount of receivables.

Income taxes

Significant judgement is involved in determining the Group's provision for taxes. The
Group will recognise liabilities for expected tax expenses based on an estimate of
whether the taxes are due through management's interpretation of the various tax
legislations. When the final tax outcome is different from the amounts that were
initially recognised, such differences will impact the tax provisien in the financial
period in which such determination is made.

FINANCIAL INFORMATION AMD LIMITATION

The scope of work conducted in the preparation of this Report does not, in itself,

constitute an audit in accardance with the approved standards on auditing in Malaysia.

All information are extracted from audited financial statements except thase in italics,
which are prepared based on calculation, management accounts and/or explanation
pravided by management of the Group.
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES
9.1 Catcha Media Berhad (“Catcha Media™)
9.1.1 Statement af comprehensive income of Catcha Media

The statement of comprehensive income of Catcha Media, which is extracted from the
audited financial statements for the FPE 31 December 2040, is set out as below:

FPE 31 December
2010
Section RM'Q00

Revenue
Administrative expenses (513)
Loss before tax 9.1.5 (513)
Tax expense 9.1.6
Loss for the financial period (513)
Other comprehensive income
Total comprehensive incorne for the financial

period {513)
Number of ordinary shares 110,000,020
Gross profit margin (%} N/A
Pre-tax loss margin (%) NFA
Loss after tax margin (%} N/A
Effective tax rate {%) NiA
Loss before interest, tox, depreciagtion and

amartisation (513)
Gross (oss per share *
Net loss per share *

N/A; Nat applicable
* negligible
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.1 Catcha Media Berhad {“Catcha Media”) (continued)
9.1.2 Statements of financial position of Catcha Media

The statement of financial pesition of Catcha Media, which is extracted from the audited
financial statements for the financial peried from 5 Gctober 2610 (date of incorporation} to

31 December 2010, is set out batow:

As at
31 Pecember
2010
Section RM'000
ASSETS
Non-current assets
Investments in subsidiaries 9.1.7 11,000
11,000
Current assets
Other receivables &
Cash and cash equivalents 9.1.9 10
16
TOTAL ASSETS 11,016
EQINTY AND LIABILITIES
Equity attributable to equity holders of the
company
Share capital 2.1.10 11,000
Accumulated [osses {513)
TOTAL EQUITY
10,487
Current liabilities
Other payables 1.1 529
TOTAL LIABILITIES 529
TOTAL EQUITY AND LIABILITIES
11,016
Net assels 10,487
Net assets per ordinary share of RM0. 10 each *

* negligible
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9. FINANCIAL iINFORMATION OF THE COMPANY AND TS SUBSIDIARIES (continued)
9.1 Catcha Media Berhad (“Catcha Media”) (continued)
9.1.3 Statement of cash flows of Catcha Media

The statement of cash flows of Catcha Media, which is extracted from the audited financial
statements for the FPE 31 December 231G, is set out below:

FPE 31 December
2010
RM' OGO

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax/Operating loss before changes in working

capital (513}
Changes in working capital:

Other receivables (6)
Other payables 529
Net cash from operating activities 10
Cash and cash equivalents at date of incorporation b
Cash and cash equivalents at end of financial period 10

*  represents RM2
9.1.4 Statements of changes in equity of Catcha Media

The statement of changes in equity of Catcha Media, which are extracted from the audited
financial statements for FPE 31 December 2310, is set out below:

Share Accumulated

capital losses Total

RM'000 RM'000 RM'000
Balance at date of incorporation * -
Issuance of grdinary shares 11,000 11,000
Total comprehensive loss for the financial

period - (513) {513)

Balance at 31 December 2010 11,000 {513) 10,487

*  represenis RM2
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9.1

9.1.5

9.1.6

9.1.7

9.1.23

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Media Berhad (“Catcha Media”} (continued)

Loss before tax

FPE 31
December
2010
RM'000
Loss before tax is arrived at after charging:
Auditors’ remuneration
- current year 25

Tax expense

The numerical reconciliation between the tax expense and the product of accounting loss
muitipiied by the applicable tax rate of Catha Media is as follows:

FPE 31
December
2010

RM’ 000
Tax at Malaysian statutory tax rate of 23% {128)

Tax effects in respect of:
Non-atlowable expenses 128

investments in subsidiaries

As at 31
December
2010

RM' 000

Unquoted equity shares, at cost 11,000

Other receivables

As at 31
December
2010

RM’000

Deposits [

Other receivables are denominated in Ringgit Malaysia,
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued}
9.1 Catcha Media Berhad (“Catcha Media™) (continued)
9.1.9 Cash and cash equivalents
As at
31 December 2010
Rm’000
Cash and bank balances 10

Cash and cash equivalents are denominated in Ringgit Mataysia,

2.1.10 Share capital

As at
31 December
2010
RM'000
Ordinary shares of RM0.10 each:
Authorised:
Balance as at date of incorporation 100
Increased during the financial period
24,900
Batance as at 31 December
25,000
Issued and fully paid:
Balance as at date of incorporation -
Issued during the financizl period
11,000
Balance as at 31 Oecember
11,000

* represents RM2

During the financial period, the Company issued 110,000,000 new ordinary shares of
RMO.10 each to Catcha Group Pte, Ltd, as consideration to acquire entire equity interests
in Catcha Lifestyle Publications Sdn. Bhd., Catcha Heme Publications Sdn. Bhd., Catcha
Kids Publications 5dn. Bhd., Catcha Luxury Publications Sdrn. 8hd. And Catcha Mmedia
Holdings Malaysia Pte. Ltd..

The holders of ordinary shares are entitled to receive dividends as and when declared by
Catcha Media and are entitled to one vote per ordinary share at the meetings of Catcha
Media. All ordinary shares rank pari passy with regard te Catcha Media’s residual assets.
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9.1.12

$.1.13

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Media Berhad ("Catcha Media”} (continued)

Other payables

As at 31
Decamber
2010

RM’000
Subsidiaries 291
Other payables 209
Accruals A
h29

Amount owing to subsidiaries represent advances and payments made on behalf, which are
unsecured, interest-free and payable upon demand in cash and cash equivalents.

Other payables are denominated in Ringgit Malaysia,

Related party disclosures

Parties are considered to be related to Catcha Media if Catcha Media has the ability,
directly or indirectly, to control the party or exercise significant influence aver the party
in making financiat and operating decisions, or vice versa, or where Catcha Media and the
party are subject to common control or commen significant influence. Related parties may
be individuals or ather parties.

Catch Media has controlling related party relationship with its direct and indirect
subsidiaries and its holding company, Catcha Group Pte. Ltd..

Financial instruments

{a} Categories of financial instruments

As at 31
December
2010
RM*000
Financial assets
Loans and receivables
Other receivables 6
Cash and cash equivalents 10
16
Financial liabilities
Other financiol liabilities
Other payables 529
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9,
2.1

9.1.13

FINANCIAL INFORMATION OF THE COMPANY AND IT5 SUBSIDEARIES {cantinued)

Catcha Media Berhad (“Catcha Media®) (continued)

Financial instruments (continued)

{b}

{c}

Financial risk management objectives and policies

Catcha Media’s financial risk management objective is to optimise value creation for
s shareholders whilst minimising the potential adverse impact arising from the
unpredictability of the financial markets.

Catcha Media operates within clearly defined guidelines and does not trade in
derivative financial instruments. The operations of Catcha Media is subject to
liquidity and cash flow risk.

(i} Liguidity and cash flow risk
Liguidity risk arises from Catcha Media’s management of working capital. It is the
risk that Catcha Media will encounter difficulty in meeting its financial
obligations when due.
Catcha Media maonitors and maintains a level of cash and cash equivalents

deemed adequate by management to finance its operations and to mitigate the
effects of fluctuations in cash flows,

The maturity analysis far financial liabilities that shows the remaining contractual
maturities based on undiscounted cash flows is as follows:

Undiscounted

Carrying  contractual Under
amount cashflows 1 year
RM Rm RM
31.12.2010
Other payables 529 529 529
Fair values

Catcha Media adopted the amendments to FRS 7 for financial instruments that are
measured in the statement of financial position at fair value. This requires disclosure
of fair value measurements by level of the fair value measurement hierarchy by way
of taking references through information obtained from open market or other
technique such as discounted cash flow analysis.

As at M December 2010, there were no financial instruments that will warrant
additional disclosure under the amendments to FRS 7.

The carrying amounts of financial instruments as at 31 December 2010 approximate
their fair values due to the short term maturity of these instruments.
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9. FINANCIAL INFORMATION OF THE COMPANY AND IT5 SUBSIDIARIES (continued)
9.1 Catcha Media Berhad (“Catcha Media”) (continued)
9.1.13 Financial instruments {cantinued)
{d} Capital risk management policies and abjectives
Catcha Media’s cbjectives when managing capital are:

(i)  to safeguard its ability to continue as a going concern, so that it can continue
to provide returns for its sharehelders and ather stakeholders; and

(ii) to provide adequate returns to its shareholders.

Catcha Media sets the amount of capital in preportion to risk. Catcha Media manages
the capital structure and makes adjustments to it in the tight of changes in ecoenomic
conditions and the risk characteristics of the underlying assets.
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9.2 Catcha Home Publications Sdn. Bhd. {“Catcha Home")
%.2.1 Statements of comprehensive income of Catcha Home
The statements of comprehensive income of Catcha Home, which are extracted fram the

audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and
FYE 31 December 2010, are set out below:

FYE 31 December
20038 2009 2010
Section | RM'G00 Rm'0GD RM'O00

Revenue 9.2.5 1,226 1,107 1,199
Cost of sales 9.2.6 {812} {927) (492)
Gross profit 414 13D 707
Other income 3 52 30
Adminstrative expenses (443) {433) (463}
Operating expenses (41) (4) (133}
(Loss)/Profit before tax 9.2.7 {67) {205) 41
Tax expense 9.2.8

{Loss)/Profit for the financial year/pericd (67) {20%) 144

Other comprehensive income

Total comprehensive income for the

financial year/period (67} (205) 141
Number of ardinary shares 2z 2 | 1,449,002
Gross profit morgin (%) 33.77 16.26 58.97
Pre-tox floss)/ profit morein (%) (5.48) {18.52} 11.76
{Loss}/ Profit after tax margin (%) (5.48) {18.52) 11.76
Effective tox rate (%) N/A N/A N/A
{Losses}/ Eornings before interest, tax,

depreciation ond omortisotion {6d) (201} 147
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.2 Catcha Home Pubtications Sdn, Bhd. (“Catcha Home™) (continued)
9.2.1 Statements of comprehensive income of Catcha Home (continued)
FYE 31 December
2008 2009 2010
RM’000 RM'Q00 R’ 000
Gross {losses)/eornings per share (33.50) {102.50) *
Net {losses}/ earnings per share {33.50) (102.50) *
N/A; Not applicable
* negligible
Page 37 of 155
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9. FINARCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.2 Catcha Home Publications Sdn. Bhd. (“Catcha Home”) (continued)
9.2.2 Statements of financial position of Catcha Home

The statements of financiai position of Catcha Home, which are extracted from the audited
financiat statements for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 2010 and after appropriate rectassification, are set out below:

As at 31 December
2008 2009 2010
Section | RM'ODO RM'000 Ra&"000

ASSETS
Non-current assets
Property, plant and equipment 9.2.9 ) 4 »
Investment g.2.10 - - 506
& 4 341
Current assets
Trade and other receivables g.2.11 1,070 1,228 988
Cash and cash eguivalents 9.2.12 2t 144 T4
1,091 1,372 1,045
TOTAL ASSETS 1,097 1,376 1,586
EQUITY AND LIABILITIES

Equity attributable to equity holder of
the company

Share capital 9.2.13 * » 1,449
Accurmnulated losses (105) {310) {169)
{DEFICIT IN EQUITY)/TOTAL EQUITY
(103) {310) 1,280
Current liabilities
Trade and other payables 9.2.14 1,202 1,686 306
TOTAL LIABILITIES 1,202 1,686 306
TOTAL EQUITY AND LIABILITIES
1,097 1,376 1,586
Net (liabitities)/assets {105) (310} 1,280
Net (liabilities)/ assets per ordinary
share of RM1.00 each (52.50) {155.00) .

*  represents RMZ
**  negligible
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9.2

9.2.3

FINANCIAL INFORMATION OF THE COMPANY AND 1TS SUBSIDIARIES (continued)

Catcha Home Publications Sdn. Bhd. (“Catcha Home”) {continued)

Statements of Cash Flows of Catcha Home

The statements of cash flows of Catcha Home, which are extracted from the audited
financial statements for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 2010 and after appropriate reclassification, are set out belaw:

FYE 31t December

2008 2009 2010
RM*000 RM'OCC RM’000
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/Profit before tax (67} (205) 141
Adjustments for:
Depreciation of property, plant and equipment 3 4 6
Impairment losses on receivables 35 127
Impairment losses on receivables no longer i 51 16
required (31) (16)
Loss an disposal of other investments 2 -
Opeliatlng (lass)/prafit befare changes in working 7 (252) 758
capital
Changes in working capital:
Trade and other receivables {555) 335 (236)
Trade and other payables 585 484 (1,447)
Net cash from/(used in) operating activities 3 567 {1,425)
CASH FLOWS FROM INVESTING ACTIVITIES
Advances to immediate holding company - - {5)
Advances (to)/from related companies (&) (442) 1,349
Proceeds from disposal of ather investments 4 - -
Purchase of praperty, plant and equipment {2} (36)
(Advances to})/Repayments from ultimate holding
company (3N - 30
Net cash (used in)/from investing activities {31) {444) 1,338
Net {decrease}/increase in cash and cash
equivalents {29) 123 (87)
Cash and cash equivalents at beginning of financial
year 50 21 144
Cash and cash equivalents at end of financial year
(Note 9.2.12) 21 144 57
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
9.2 Catcha Home Publications Sdn. Bhd. (“Catcha Home"} (continued)
9.2.4 Statements of changes in equity of Catcha Home

The statements of changes in equity of Catcha Home, which are extracted from the audited
financial statements for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 2010, are set out below:

Share Accumulated
capital losses Total
RM’ 000 RM’ OGO Rm’' 000
Balance at 1 January 2008 * {38) {38}
|
Total comprehensive income for the financial
year - (67} (67)
Balance at 31 December 2008 . (105} (105)
Total comprehensive income for the financial
year . {205) (205)
Balance at 31 December 200% * {310y £310)
Issuance of ordinary shares 1,449 - 1,449
Total comprehensive income for the financial
year - 141 141
Balance at 31 December 2010 1,449 (16%) 1,280

*  represents RMZ
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3,
9.2

9.2.5

9.2.6

9.2.7

FINANCIAL ENFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Home Publications Sdn, Bhd. (“Catcha Home”) (continued)

Revenue
€----=-m--=- FYE 31 December ---------- >
2008 2009 2010
RM' 000 RM’000 RM'Q00
Publishing revenue 1,226 1,107 1,199
Cost of sales
e FYE 31 December ----------»
2008 2009 1010
RM'D00 RM?000 RM*000
Commission 18 14 29
Printing charges 199 151 172
Production costs 595 762 291
812 927 492
(Loss)/Profit before tax
et FYE 31 December ---------- >
2008 2009 2010
RM’000 RM’000 RM'000
{Loss)/Profit before tax is arrived at
after charging:
Auditors’ remuneration
- current year 4 5 1
- gver provision in prior year - - {2)
Deprectation of property, plant and
equipment 3 4 6
Impairment losses on receivables 35 - 127
Loss on disposal of other
investments 2
Realised loss on foreign exchange - - 1
Rental of premises 48 48 48
And crediting:
Impairment losses on receivables
no longer required - 21 16
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9.2

9.2.8

2.2.9

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
Catcha Home Publications Sdn. Bhd. (“Catcha Home") (continued)
Tax expense

The Malaysian income tax is calculated at a statutory rate of 25% (2009: 25%, 2008: 26%)
of the estimated taxabie prefit for the fiscal vear.

The numerical reconciliation between the tax expense and the product of accounting
profit/({oss} multiplied by the applicable tax rate of Catcha Home is as follows:

A STEREER RS FYE 31 December -------—— >
20038 2009 2010
R’ 0G0 RM'000 RM 000
Tax at Malaysian statutory tax rate of
25% (2009: 25%, 2008: 26%) {17) (51} 35
TFax effects in respect of;
Non-atlowable expenses 1 1 4
Non-taxable income . (6)
Deferred tax assets not recognised
during the year 13 46 -
Utilisation of previgusly
unrecognised deferred tax assets - - (39)
Reduction on statutory tax rate on
the first RM500,000 (2009, 2008 :
RM500,500) of chargeable income 3 10 -
Property, plant and equipment
Remmmmemamae As at 31 December ----------->
2008 2009 010
RM’000 RM"000 RM’000
Carrying amount
Computers 6 4 25
Furniture and fittings . - 10
6 4 35
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9.

2.2

3.2.10

%.2.11

FINANCIAL INFORMATION OF THE COMPANY AND (TS SUBSIDIARIES (continued)

Catcha Home Publications Sdn. Bhd. {“Catcha Home") {continued}

investment
%----mece-e- A at 3t December ----------- >
2008 200% 2010
RM'000 RM’000 RM'000
Available for sale financial assets, at cost
- Unquoted shares . - 306

The investment in unguoted shares arose as part of an internal group restructuring.

Trade and other receivables

e As at 31 December ---=-===--- >
2008 2009 2010
RM'000 RM™ 000 R Q00
Trade
Third parties 590 562 814
Less: Impairment kosses {59) (8) (119)
5N 554 695
Non-trade
Ultimate holding company
- Catcha Group Pte. Ltd. 30 10
Immediate holding company - - 4
Related companies 180 627 282
Other receivables 328 0 1
Deposits - - .
Prepayments 1 2 b
519 674 293
1,070 1,228 985

{a) Trade receivables are non-interest bearing and the normal trade credit terms granted
by Catcha Home range from 30 to 90 days from date of invoice. They are recognised
at their original invoice amounts which represent their fair values on initial
recagnition.

(b) Amounts owing by holding companies and related companies represent advances and
payments made on behalf, which are unsecured, interest-free and payable upon
demand in cash and cash equivalents.
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9.
9.2

g.2.11

9.2.12

9.2.13

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Home Publications 5dn. Bhd. (“Catcha Home") {continued)

Trade and other receivables (continued)

{¢) The currency exposure profile of receivables is as follows:

Cmmmmmrmnas As at 31 December ------n=enux =
2008 2009 2010
RM’000 RM'000 RM’000
Ringgit Malaysia 1,040 1,198 988
Singapore Dollar 30 30 -
1,070 - 1,228 988
Cash and cash equivalents
Cmmmmmme e As at 31 December --—---vus- >
2008 2009 2010
RM’000 RM’000 RM'000
Cash and bank balances 21 144 57

Cash and cash equivalents are denominated in Ringgit Malaysia.

Share capital

Ko As at 31 December =---v----- »
2008 2009 2010
RWO0GD Rm'000 R 000

Ordinary shares of RM1.00 each:

Authorised:

Balance as at 1 January 100 100 100
Increased during the financial year - 4,900
Balance as at 31 December 100 100 5.000
Issued and fully paid:

Balance as at 1 January * * *
Issued during the financial year - . 1,449
Balance as at 31 December * * 1,449

*

represents RM2

During the FYE 31 December 2010, the Catcha Home increased its autherised share capital
from 100,000 ordinary shares of RM1.00 each to 5,000,000 ordinary shares of RM1.00 each.
The issued and paid-up share capital of Catcha Heme was fncreased from RM2 Lo
RM1,449,002 by way of issuance of 1,449,000 new ordinary shares of RM1.00 per share by
way of capitalisation of intercompany balances pursuant to an internal group restructuring.
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9, FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.3 Catcha Home Publications Sdn. Bhd. (“Catcha Home™) (continued}
9.2.13 Share capital {continued)

The holders of ordinary shares are entitled to receive dividends as and when declared by
{atcha Home and are entitled to one vote per ordinary share ai the meetings of Catcha
Home. All ordinary shares rank pari passu with regard to Catcha Home’s residual assets.

9.2.14 Trade and other payables

Trade
Third parties
Related company

Non-trade
Related company
Other payables
Accruals

<----=----- As at 31 December ---==meeme >
2003 2009 2010

RM'000 RM'000 RM’000
67 86 46
1,058 1,418 47
1,125 1,504 93

- - 65

41 39 18

36 143 130

77 182 213
1,202 1,686 306

(a) Trade payables are non-interest bearing and the normal trade credit terms granted
te Catcha Home range from 30 to $0 days from date of invoice.

(b) Amounts owing to related company are unsecured, interest-free and payable upon
demand in cash and cash equivalents. Non-trade amounts represent advances and

payments made on behalf.

(c} The cwrency exposure profile of payables is as follows:

Ringgit Malaysia
Singapore Dollar

<ememeeeenes AS 3t 31 December ----ceeeeeee>
2008 2009 2010
RM*000 RM'000 RM’000
7,171 1,686 306
31 - -
1,202 1,686 306
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9.2

9.2.15

9.2.16

FINANCIAL INFORMATION OF THE COMPANY AND [T5 SUBSIDIARIES {continued)

Catcha Home Publications 5dn. Bhd. {“Catcha Home”) (continued)

Deferred tax

The amounts of temporary differences for which no deferred tax assets have been
recognised in the balance sheets are as follows:

oo As at 31 December —-—-rvn--»
1008 2009 2010

RM’G00 RM’C00 RM*000

Taxable temporary differences %) - (8)
Deductible temporary differences - 6 -

Unused tax losses 71 50 143
Unabsorbed capital allowances 20 25 -

83 291 135

Deferred tax assets have nat been recognised in respect of these ftems as it is not probable
that sufficient taxable profits will be available against which the deductible temporary
differences can be utilised.

The unused tax losses and unabsorbed capital allowances do not expire under the current
tax legislation.

Employee benefits

Cmemmam e FYE 31 December ---------- >
2008 2009 2010
RMQ00 RM"0O00 RM'000

Wages and salaries 1649 160 253
Contributfons to defined contribution ptan 24 20 30
Social security contributions - 3 4
Other benefits 1 B8 4
194 191 291
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9.2.17

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Home Publications Sdn. Bhd. {“Catcha Home”) {continued)

Related party disclosures

(a)

{b)

Identities of related parties

Parties are considered to be related to Catcha Home if Catcha Home has the ability,
directly or indirectly, to control the party or exercise significant influence over the
party in making financial and operating decisions, or vice versa, or where Catcha
Home and the party are subject te cammon controt or commaen significant influence.
Related parties may be individuals or other parties.

Catch Home has controiling related party relationship with its holding companies.

Catcha Home had the following transactions with related parties during the financial
years:

Commmmmnan FYE 31 December ---sseneex
2008 2009 2010
RM’'GO0 RM7O00 RM'000
Related companies:
Direct operating cost and
administrative expenses
paid or payable 516 216
Direct opera.ing cost and
administrative expenses
recoverable - -
Office expenses paid or

payable . - 10
Recruitment fees recoverable - . (1)
Rentai expenses paid or

payable 48 48 48
Staff costs paid or payable - - 37
Magazine revenue sharing

paid or payable - - 45

Balances with related parties at reporting dates are disclosed in Section 9.2.11 and
Note 9.2.14 to this Report.

These transactions have been entered into the normal course of business and have
been established under negotiated commercial terms.
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9.2.18

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Home Publications Sdn. Bhd. {“Catcha Home”) {continued}

Financiai instruments

{a)

(b}

Categories of financial instruments

Cmomamoooen FYE 31 December ---------- >
2008 2009 2009
KM 000 RM'DCO RM'OCO

Financial assets
Available-for-sale
investment - 506
Loans and receivabies
Trade and other receivables,

excluding prepayments 1,069 1,226 983
Cash and cash equivalents 21 144 57

1,000 1,370 1,040

Financial Uabilities
Other financial ligbifities
Trade and other payables 1,202 1,686 306

Financial risk management cbjectives and policies

Catcha Home's financial risk management objective is to optimise value creation for
its shareholder whilst minimising the potential adverse impact arising from the

unpredictability of the financial markets.

Catcha Home operates within clearly defined guidelines and does not trade in
derivative financial instruments. The operations of Catcha Home are subject to a
variety of risks, including credit risk as well as liquidity and cash flow risk.

(i} Credit risk

Credit risk is the risk of financial loss to Catcha Home if a counter party to a
financial instrument fafls to perform as contracted. Catcha Home is mainly
exposed to credit risk from credit sales. It is the Catcha Home's poticy to monitor
the financial standing of these counter parties on an ongoing basis to ensure that
Catcha Home is exposed to minimal credit risk,

Trade and other receivables

Catcha Home's exposure to credit risk arising from trade and other receivables is
monitored by management on an ongoing basis.

At 31 December 2010, there were no significant concentrations of credit risk. The
maximum exposure of credit risk is represented by the carrying amount of each
financiat asset.
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9.2.18

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Home Publications Sdn. Bhd. (“Catcha Home”) {continued)

Financial instruments {continued)

(b} Financial risk management cbjectives and policies (continued)

{1)

Credit risk {continued}
Trode and ather receivables (continued)

The following is an ageing analysts of trade receivables as at the end of the
financial years:

Impairment
Gross losses Net
RM'000 RM' 000 RM'000

31.12.2010
Not past due 266 - 166
Past due 0 - 30 days a8 - 98
Past due 31 - 120 days 173 - 173
Past due mere than 120 days 277 (119 158

814 {119) 695
31.12.2009
Not past due 384 - 334
Past due 0 - 30 days 3 - 3
Past due 11 - 120 days 13 - 13
Past due more than 120 days 162 {8} 154

262 {8) 554
31.12.2008
Not past due 250 - 250
Post due O - 30 days 118 - 118
Past due 371 - 120 days 55 - 55
Post due more thon 120 days 167 59 108

590 (59) 531

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy
debtors with good payment records with Catcha Home.

None of the trade receivables of Catcha Home that are netther past due nor
impaired have been renegotiated during the financial year.

Receivabies that are past due but not impaired

Trade receivables that are past due but not impaired relates to creditworthy
debtors who have maintained a long working relationship with Catcha Home.
These customers are consistent revenue contributors te Catcha Home with
consistent payment records.
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9.

9.2

9.2.18

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Home Publications Sdn. Bhd. {“Catcha Home")} {continued)
Financial instruments {continued)
{b) Financial risk management objectives and policies
{ii) Credit risk {continued)
Trade and other receivables (continued)

Receivables that are past due and impaired

Trade receivables of Catcha Home that are past due and impaired at the end of
the reporting period are as follows:

Individually impaired

Cmmmmmmmaan As at 31 December -------=--- >
2008 2009 2010
RM'0CD RM'000 RM'000
Trade receivables, gross 59 B8 119
Less: Impairment losses {59} (8) (119)

Movement in impairment losses account:

A et As at 31 December -----uueeau
2008 2009 2009
RM7O00 RM’000 RM'O0D
At 1 January 24 59 8
Charge for the year 35 - 127
Reversal - (5t) (16)
At 31 December 59 8 115

Cash and cash equivafents

Bank balances are placed with a reputable financial institution with good
standing. The Directors believe that the possibility of a non-performance by the
tinancial institution is remate and the basis of its financial strength,

(iii) Foreign currency risk
Catcha Home is not exposed to any significant foreign currency risk other than
foreign currency exchange rate fluctuations relating to sales and purchases

denominated in foreign currencies, arising from the normal course of business.

Foreign exchange exposures in transactional currencies other than functional
currency of Catcha Home are monitored closely and kept to an acceptable level.
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9.2

%.2.18

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Home Publications Sdn. Bhd. (“Catcha Home") {continued)

Financial instruments (continued)

Financial risk management objectives and policies {continued)

(ii} Foreign currency risk

Currency risk sensitivity analysis

A 10 percent strengthening of the RM against the following currency at the end of
the reporting period would have increased equity and post-tax profit or loss by
the amounts shown below. This analysis assumes that all other variables remain
constant.

Equity Profit
RM’CO0 RW00D0
31.12.2009
Singapore Dollar 3 3
31.12.2008
Singapore Dotlor 3 3

10 percent weakening of RM against the above currency at the end of the
reporting period would have had equal but opposite effect on the above currency
to the amounts shown above, on the basis that atl other variables remain
constant.

{iv) Liquidity and cash flow risk

Liquidity risk arises from Catcha Home's management of working capital. It is the
risk that Catcha Home will encounter difficulty in meeting its financial obligations
when due,

Catcha Home monitors and maintains a level of cash and cash equivalents
deemed adequate by management te finance its operations and to mitigate the
effects of fluctuations in cash flows.

The maturity analysis for financial liabilities that shows the remaining contractual
maturities based on undiscounted cash flows is as follows:

Undiscounted
Carrying  contractual Under
amount cashflows 1 year
RM RM RM

31.12.2010
Trade and other payables 306 306 306
31.12.200%
Trade and other payables 1,686 1,686 1,686
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9.2.18

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Home Publicaticns Sdn. Bhd. (“Catcha Home”) (continued)

Financial instruments (continued)

{b})

{c)

Financial risk management ebjectives and policies (continued)

(i) Liquidity and cash flow risk

The maturity analysis for financial liabilities that shows the remaining
contractual maturities based on undiscounted cash flows is as follows:

Undiscounted
Carrying  contractual Under
amoaount cashflows 1 year
RM RM RM
31.12.2008
Trade and other payables i,202 1,202 1,202
Fair values

Catcha Home adopted the amendments ta FRS 7 fer financial instruments that are
measured in the statement of financial pesition at fair value. This requires disclosure
of fair value measurements by level of the fair value measurement hierarchy by way
of taking references through information obtained from open market or other
technigue such as discounted cash flow analysis.

The following table provides an analysis of financial instruments that are measured
subsequent to initial recognition at fair value, grouped in tevels 1 to 3 based on the
degree to which the fair value is observable.

Level 1 fair value measurements are those derived from quoted prices (unadjusted)
in active markets for identical assets or liabilities.

Level 2 fair value measurements are those derived from inputs cther than quoted
prices included within Level 1 that are chservable for the asset of liability, either
directly (i.e. as prices) or indirectly {i.e. derived from prices).

Level 3 fair value measurements are thase derived from inputs for the asset or
tiability that are not based on observable market data (uncbservable inputs).

As at 31 December 2010, Catcha Home held the following financial instruments
carried at fair values on the statement of financial position;

kg
December
2010 Levei 1 Level 2 Level 3
RM RM RM RM
Avaiflable-for-sale
Investment 506 - - 506

During the reperting pericd ended 31 December 2010, there were nc transfers
between Level 1 and Level 2 fair value measurements.

Page 52 of 155
267



Company No. 916943-W

13. ACCOUNTANTS’ REPORT (Cont'd)

l BDO Catcha Media Berhad (Compuany No. 916943 - W)

Accountants’ Report

9.
9.2

9.2.18

$.2.19

FINANCIAL INFGRMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Home Publications Sdn. Bhd. (“Catcha Home ") {continued)
Financial instruments {continued)
{d) Capital risk management policies and cbjectives
Catcha Home's abjectives when managing capital are:

(i) to safeguard its ability to continue as a going cencern, so that it can continue
to provide returns for its shareholder and other stakeholders; and

(i) to provide adequate returns to its shareholder.

Catcha Home sets the amount of capital in proportion to risk. Catcha Home manages
the capital structure and makes adjustments to it in the tight of changes in economic
conditions and the risk characteristics of the undertying assets,

Comparative figures

Certain comparative figures for the relevant financial years have been reclassified to
conform with current year’s presentation.
As previously
As restated reported

RM’000 RM™0Q0
31 December 20038
Statement of financial position
Current assets
Trade receivables - 531
Other receivables, depaosits and prepayments - 359
Amounts awing by related companies . 180
Amount owing by holding company - 30
Trade and other receivabies 1,070
Current liabilities
Trade payables . 103
Other payables and accruals - 1,129
Trade and other payables 1,202 -
Statement of cash flows
Cash flows from operating activities
Impairment losses for doubtful debts 35
Increase in receivables - (587}
Increase in payables - 6186
Trade and other receivables (555) -
Trade and other payables 585
Net cash from operating activities 3 (33)
Cash flows from investing activities
Advances to related companies (&) -
Advances to holding company (30) -
Net cash (used in)/from investing activities (32) 4
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9.2

2.2.19

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Home Publications Sdn. Bhd. (“Catcha Home™) (continued)

Comparative figures (continued)

As previously

As restated reported
RM000 RM’OCO
31 December 2009
Statement of financial position
Current assets
Trade receivabies 520
Other receivables, deposits and prepayments 22
Amounts owing by related companies 622
Amount owing by ultimate holding company - 30
Trade and other receivables 1,228
Current liabilities
Trade payables - 86
Other payabtes and accruals 148
Amounts owing to related companies . 1,418
Trade and other payables 1,686 -
Statement of cash flows
Cash flows from aperating activities
Reversal of impairment losses for doubtful debts (51) -
Increase in receivables - {124y
Increase in payables - 450
Trade and other receivables 335 -
Trade and other payables 434 -
Met cash from operating activities 567 125
Cash flows from investing activities
Advances to related companies (442)
Net cash used in investing activities (444) (2)
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9.3

2.3.1

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Kids Pubtications $dn. Bhd. (“Catch Kids”)

Statements of comprehensive income of Catcha Kids

The statements of comprehensive income of Catcha Kids, which are extracted from the
audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and

FYE 31 December 2010, are set out below:

FYE 31 December
2003 2009 2010
Section | RM'C00 RM’000 RM" Q00

Revenue 9.3.5 686 BO1 251
Cost of sales 9.3.6 {500) (286} {443)
Gross profit 186 215 107
Other income 13 50 71
Administrative expenses {41) (267} (56)
Other expenses {17) - -
Profit/{l.oss) hefore tax 9.3.7 141 {2} 122
Tax expense 9.3.8 (1} (32}
Profit/{Loss) for the financial year 141 (3 g
Other comprehensive income - -
Total comprehensive income for the

financial year 141 (3} 90
Number of ordinary shares 2 2 2
Gross profit margin (%) 27.11 26.84 19.42
Pre-tax profit/ {loss) margin (%) 20.55 {0.25) 22.14
Profit/(Loss} after tax margin (%) 20.55 {0.37) 16.33
Effective tax rate (%) NiA 200.00 26.23
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9.

9.3

.31

FINANCIAL INFCRMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Kids Publications Sdn. Bhd, {“Catch Kids") {continued}

Statements of comprehensive income of Catcha Kids (continued)

FYE 31 December

2008 009 2010
RM'000 RM’000 RM QGO
Earnings/(Losses) before interest, tax,
depreciation and amortisation 147 {2) 122
Grass earnings/ (losses) per share 7G.50 (1.00) 671.00
Net earnings/(losses) per share 70.50 {1.50) 45,00

N/A: Not applicable
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
2.3 Catcha Kids Publications $dn. Bhd. (“Catcha Kids™} {continued)
9.3.2 Statements of financial position of Catcha Kids

The statements of financial pesition of Catcha Kids, which are extracted fram the audited
financial statemznts for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 2010, are set out below:

As at 31 December
2008 2009 2010
Section | RWM'000 RN 000 RM'O00 |

ASSETS
Current assets
Trade and other receivables 9.3.9 161 197 19&
Cash and cash eguivalents 9.3.10 15 33 39
176 230 235
TOTAL ASSETS 176 230 235

EQUITY AND LIABILITIES

Equity attributable to equity holder of the

company
Share capital 2.3.11 * * *
{Accurmulated losses)/Retained earning
9.3.12 {62) (65} 25
{DEFICIT IN EQUITY)/TOTAL EQUITY
(62) (65) 25
Current liabilities
Trade and other payables 9.3.13 238 294 178
Current tax liability - 1 kY
TOTAL LIABILITIES 238 295 210
TOTAL EQUITY AND LIABILITIES
176 230 235
Net (liabilities)/assets 162) {65} 25
Net (liabilities)/assets per ordinary share of
RM1.00 each {31.00) (32.50) 12.50

*  represents RM2
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2, FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (cantinued)
2.3 {atcha Kids Publicaticns Sdn. Bhd. {*“Catcha Kids"”) {continued)
9.1.3 Statements of cash flows of Catcha Kids

The statements of cash flows of Catcha Kids, which are extracted from the audited
financial statements for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 2010 and after appropriate reclassification, are set out below:

FYE 31 December

2008 2009 2010
RM*000 RM'OGO " | RM'OOD

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/{Loss) before tax 141 (2) 122
Adjustments for:
Accruals no longer required - - {8)
Impairment losses on receivables 15 -
Loss on disposal of other investments 2z - .
Unrealised gain an foreign exchange - . *
Waiver of debts - - {60)

Operating profit/ (loss) before changes in working

capital 158 2) >4

Changes in warking capital:
Trade and other receivables (23) (27} 80
&7

Trade and other pavables (50) (28)
Cash generated from/(used in) operations 202 (79} 106
Tax paid - - {1
Net cash from/{used in) operating activities 202 (79) 105

CASH FLOWS FROM INVESTING ACTIVITIES

Advances from/ {(Repayments to) retated companies {185} {97) 123
Advances to related companies - (27) {48)
Net advances to holding companies:

- Catcha Group Pte. Ltd. (18} - -

- Catcha Media Berhad - - (31)
Net advances from/ (repayments to) holding company:

- Catcha Group Pte, Ltd. . 21 (143)
Proceeds from disposal of other investments 4 - -
Purchase of other investments (6}

Net cash (used in}/from investing activities (205) 97 (99)
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued}
9.3 Catcha Kids Publications Sdn, Bhd. {(“Catcha Kids”) (continued)
9.3.2 Statements of cash flows of Catcha Kids {continued)
FYE 31 December
2008 2009 2010
RM’QO0 RM’000 RM'O00
Met increase/(decrease) in cash and cash equivalents
(3) 18 6
Cash and cash equivalents at beginning of financiat
year 18 15 33
{ash and cash equivalents at end of financial year
{Note 9.3.10) 15 33 39

9.3.4 Statements of changes in equity of Catcha Kids

The statements of changes in equity of Catcha Kids, which are extracted from the audited
financial statements for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 201, are set out below:

(Accumulated
losses)/
Share Retained
capital earning Total
RM'000 RM'000 RM'000
Balance at % January 2008 * (203) (203)
Total comprehensive income for the financial
year - 141 141
Balance at 31 December 2008 * 62) (62)
Totat comprehensive income for the financial
year - (3) (3)
Balance at 3t December 2009 . {63) (69)
Total comprehensive income for the financial
year - 90 g0
Balance at 31 December 2010 * 25 23

*  represents RM2
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g. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIOIARIES {continued)
9.3 Catcha Kids Publications Sdn. Bhd. {(“Catcha Kids") (continued)
2.3.5 Revenue
€--masemm--- FYE 31 December ---—---m-ue
2008 2009 2010
RM’ 000 RM' 000 RM'O00
Publishing revenue 686 801 591
9.3.6 Cost of sales
Lomor ammmmann FYE 31 December ------------ >
2008 2009 2010
RM™G00 RM'000 RM 000
{ommission 54 68 47
Magazine and event costs 19 302 170
Manpower costs 217 216 226
500 586 443
9.3.7 Profit/(Loss) before tax
Rmmmmmman e FYE 31 December ---------=- >
2008 2009 2010
RM"OD0 RM’000 RM'000
Profit/{Loss} before tax is arrived at
after charging:
Auditors’ remuneration
- current year 2 6
- under provision in prior year 2 1
fmpairment losses on receivables 15 - -
Loss an disposal of other investments 2 -
After crediting:
Accruals no longer required 8
Unrealised gain on foreign exchange - "
Waiver of debt 60
* negligible
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9, FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
9.3 Catcha Kids Publications Sdn. Bhd. (“Catcha Kids”} (continued)
9.3.8 Tax expense
Cmmmmmmme FYE 31 December ---------- >
2008 2009 2010
RM'CGO0 RM"000 RM'000
Income tax expense based on
profit for the financial years . 1 32
Under provision in prior years - * *
- 1 32

¥ negligible

The Malaysian income tax is calculated at the statutory tax rate of 25% (2009: 25% and
2008: 26%) of the estimated taxable profits for the fiscal years.

During the FYE 31 December 2008 and FYE 31 December 2009, companies with issued and
paid-up share capital not exceeding RM2.5 million enjoyed a lower tax rate of 20% for
chargeable income up to RM500,000 and any chargeable income in excess of RM500,000 was
taxed at the applicable statutory tax rates.

The numericzl reconciliation between the tax expense and the product of accounting
profit/{loss) multiplied by the applicable tax rate of Catcha Kids is as follows:

Kammmmm e e FYE 31 December =-=-s=---- >
2008 2009 2010
RM'000 RM'00C0 RM’'000
Tax at Malaysian statutory tax rate of 25%
(2009: 25%, 2008 26%) 37 * 31
Tax effects in respect of:
Non-allowable expenses 1 1 1
Utilisation of previously unrecognised
deferred tax assets (38) - -
Reduction on statutory tax rate on the first
RM500,000 (2009, 2008: RM500,000) of
chargeable income . "
- 1 32
Under provision of income tax expense in
prior years - * ‘
- 1 32

* negligible
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FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Kids Publications 5dn. Bhd. {“Catcha Kids"”) {continued)

Trade and other receivables

Trade
Third parties
Less: mpairment losses

Non-trade
Holding companies
- Catcha Media Berhad

- Catcha Group Pte. Ltd.

Related companies
Qther receivables
Deposits
Prepayments

*  negligible

<-------—-- As at 3t December ~-------- >
2008 2009 2010
RM'000 RM'000 RW 000
148 177 g6
(15) {15)
133 162 86
31
18 -
27 75
g 8
2 4
z8 35 110
161 197 196

(a} Trade receivables are non-interest bearing and the normal trade credit terms granted
by Catcha Kids range from 30 to 90 days from date of invoice. They are recognised at
their original invoice amounts which represent their fair values on initial recognition.

(b)  Amounts owing by holding companies and related companies represent advances and
payments made on behalf, which are unsecured, interest-free and payable upon

demand in cash and cash equivalents.

{c} Trade and other receivables are denominated in Ringgit Malaysia.
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2.3

9.3.10

9.3.11

9.3.12

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued}
Catcha Kids Publications Sdn. 8hd. (“Catcha Kids”) {continued)

Cash and cash equivalents

Lmmmmmaanes As at 31 December ----reeamun
2008 2009 2010
RM’000 RMW 000 RM’000
Cash and bank balances 15 33 39

Cash and cash equivalents are denominated in Ringgit Malaysia.

Share capital

€eem-mm-m-—- AS at 31 December --------.- S
2008 2009 2010
RM'000 Ram’000 RM’000
Ordinary shares of RM1.00 each:
Authorised 100 100 100
issued and fully paid * . *

*  represents RM2

The holders of ordinary shares are entitled to receive dividends as and when declared by
Catcha Kids and are entitied to one vote per ordinary share at the meetings of Catcha Kids.
All ordinary shares rank pari passu with regard to Catcha Kids’ residual assets.

Retained earning

Effective 1 January 2008, Catcha Kids is given the option to make an irrevocable election to
mave to a single tier system or continue to use its tax credit under Section 108 of the
Income Tax Act, 1967 for the purpose of dividend distribution until the tax credit is fully
utilised or latest, by 31 December 2013.

Catcha Kids does not have any tax credit under Section 108 of the Income Tax Act, 1967
hence it will mave to the single tier system and there will be no longer any restriction on
Catcha Kids to frank dividends out of its entire retained earnings as at 31 December 2010.

Page 63 of 155
278



Company No. 916943-W

13.

ACCOUNTANTS’ REPORT (Cont'd)

IBDO

Catche Media Berhad (Company No. 916943 - W)

Accountants’ Report

9,

9.3

9.3.13

FiNANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Kids Publications $dn. Bhd, (“Catcha Kids") (continued)

Trade and other payables

€a-am-—--- AS 8t 31 December ---ueee---- >
2008 2009 2010
RM'COC RM'0OCO RM’000
Trade
Third parties - 5
5
Non-trade
Holding company
- Catcha Group Pte, Ltd. - 203 -
Related companies 97 123
Other payables 4 6 9
Accruats 137 80 46
238 289 178
238 294 178

{a) Trade pavables are non-interest bearing and the normal trade credit terms granted
to Catcha Kids range from 30 to 90 days from date of invoice.

(b) Amounts owing to holding and related companies represent advances and payments
made on behalf, which are unsecured, interest-free and payable upon demand in

cash and cash eguivalents,

{c) The currency exposure profile of trade and other payables are as follows:

Qrommmnmnn As at 31 December -—---eueeu >
2008 2009 2010
RM'Q00 RM'COC RM’000
Singapore Dollar - - 57
Ringgit Malaysia 238 294 121
238 294 178
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9.
9.3

9.3.14

9.1.15

FINANCIAL INFORMATION OF THE COMPANRY AND ITS SUBSIDIARIES {continued)

Catcha Kids Publications Sdn. Bhd. (“Catcha Kids”) (continued)

Employee benefits

€--—ere==e=== FYE 31 December ----------- >

2008 2009 2010
RM*Q00 RM’000 RM'000
Wages and salaries 182 182 130
Contributions to defined contribution plan 25 22 27
Social security contributions 2 8 2
Other benefits 8 1 1
217 213 220

Related party disclosures

(a)

{b)

ldentities of related parties

Parties are considered to be related to Catcha Kids if Catcha Kids has the ability,
directly or indirectly, to control the party or exercise significant influence aver the
party in making financial and operating decisions, or vice versa, or where Catcha Kids
and the party are subject to common control or common significant influence.
Related parties may be individuals or other parties.

Catcha Kids has controlling related party relationship with its holding companies.

Catcha Kids had the following transactions with related parties during the financial
years:

2008 2009 2010
RM'C00 RMWOCO RM'C00

Holding company, Catcha Group Pte. Ltd.:
Management overhead expenses paid or

payable
22 -
Related companies:
Direct expenses paid or payable - . 130
Office expenses paid or payable . - 7
Sales . - (126)
Sales commission paid or payable . - 25
Staff costs paid or payable - - 233
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2.3

9.3.15

9.3.16

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued}

Catcha Kids Publications Sdn, Bhd. (“Catcha Kids™} (continued)

Related party disclosures {continued)

{b)

Catcha Kids had the following transactions with related parties during the financial
years: {continued)

Balances with related parties at the end of reporting period are disclosed int Section
9.3.9 and Sectton 9.3.13 to this Report,

These transactions have been entered inte the normal course of business and have
been established under negotiated commercial terms.,

Financial instruments

(a}

{bj

Categories of financial instruments

om s FYE 31 December---------- >
2008 2009 2010
RM000 RM'000 RM'000
Financial assets
Loans and receivables
Trade and other receivables, excluding
orepayments 159 197 192
Cash and cash eguivalents 15 13 19
174 230 231
Financial liabilities
Other financial tiabitities
Trade and other payables 238 294 178

Financial risk management objectives and policies

Catcha Kids' financial risk management objective is to optimise value creation for its
shareholder whilst minimising the potential adverse impact arising from the
unpredictability of the financial markets.

Catcha Kids operates within clearly defined guidelines and does not trade in
derivative financial instruments. The operations of Catcha Kids are subiect to a
variety of risks, including credit risk as well as liguidity and cash Flow risk.

(i) Credit risk

Credit risk is the risk of financiat loss to Catcha Kids if a counter party to a
financial instrument fails to perform as contracted. Catcha Kids is mainiy exposed
to credit risk from credit sales. It is the Catcha Kids' policy to monitor the
financial standing of these counter parties on an ongoing basis to ensure that
Catcha Kids is exposed to minimal credit risk.
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9.
9.3

9.3.16

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Kids Publications Sdn. Bhd. {“Catcha Kids”) (continued)

Financial instruments (continued)

{b)

Financial risk management objectives and policies (continued)

(i)

Credit risk (continued)
Trade and other receivables

Catcha Kids’ exposure to credit risk arising from trade and other receivables is
monitored by management on an angoing basis.

At 31 December 2010, there were no significant concentrations of credit risk. The

maximumn exposure of credit risk is represented by the carrying amount of each
financial asset.

The following is an ageing analysis of trade receivables as at the end of the
financial year:

Impairment
Gross losses Net
RM’000 RM’' 000 RM'000
31.12.2010
Hot past due 63 - 68
Past due 0 - 30 days 16 - 16
Past due 31 - 120 days 2 - 2
86 - 86
31.12.2009
Not past due 40 - 40
Past due 0 - 30 days 82 - 82
Past due 31 - 120 days 39 - 39
Past due more than 120 days 16 {15} 1
177 {15) 162
31.12.2008
Not post due 72 - 72
Past due 0 - 30 days 30 - 30
Post due 371 - 120 doys - - -
Past due more than 120 days 46 {15) 31
148 (15) 133

Receivables that are neither past due nor impaired

Trade recetvables that are neither past due nor impaired are creditworthy debtors
with good payment records with Catcha Kids.

None of the trade receivables of Catcha Kids that are neither past due nor
impaired have been renegetiated during the financial year.

Page 67 of 155
282 §



Company No. 916943-W

13.

ACCOUNTANTS’ REPORT (Cont'd)

l BDO Catcha Medig Berhad (Company No. 916943 - W)
AR

Accountants’ Report

9.3

9.3.16

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
Catcha Kids Publications Sdn. Bhd. {(“Catcha Kids”) (continued)
Financial instruments {continued)
{b}  Financial risk management objectives and policies (continued)
{i) Credit risk {continued)
Trade and other receivables (continued)

Receivables that are past due but not impaired

Trade receivables that are past due but not impaired relates to creditwarthy
debtors who have maintained a long working relationship with Catcha Kids. These
customers are consistent revenue contributors to Catcha Kids with consistent
payment records,

Receivables that are past due and impaired

Trade receivables of Catcha Kids that are past due and impaired at the end of the
reporting period are as follows:
Individually impaired

R As at 31 December ---ve-eau-n »
2008 2009 2010
RM' 000 RM'OCO RM'000
Trade receivables, gross 15 15 -
Less: Impairment losses (15} {15) -

Movement in impairment losses account:

Lormmmmanns As at 31 December --------—-»
2008 2009 2010
RM'000 RM'000 RM' 000
At 1 January - 15 15
Charge for the year 75 - -
Written off - - {15)
At 11 December 75 15 -

Cash and cash equivalents

Bank balances are placed with a reputable financial institution with good
standing. The Directors believe that the possibility of a non-performance by the
financial institution is remote and the basis of its financial strength.

{il) Foreign currency risk
The Company is not exposed to any significant foreign currency risk other than

foreign currency exchange rate fluctuations relating to sales and purchases
denominated in foreign currencies, arising from the normal course of business.
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9.3

9.3.16

FIRANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Kids Publications Sdn. Bhd. (“Catcha Kids") (continued)

Financial instruments {(continued)

(b) Financial risk management objectives and policies (continued)

(i)

{ini)

Foreign currency risk (continusd)

Foreign exchange exposures in transactional currencies other than functional
currency of the Campany are monitored closely and kept to an acceptable level.

Currency risk sensitivity analysis

A 10 percent strengthening of the RM against the following currency at the end
of the reporting period would have increased equity and post-tax profit by the
amounts shown below. This analysis assumes that all other varables remain
constant,

Equity Profit

RM000 RM’000
31.12.2010

Singapore Doltar 6 6

10 percent weakening of RM against the above currency at the end of the
reporting period would have had egual but opposite effect on the above
currency to the amounts shown abave, on the basis that all other variables
remain constant.

Liquidity and cash flow risk

Liquidity risk arises from the Catcha Kids' management of warking capital. it is
the risk that Catcha Kids will encounter difficulty in meeting its financial
obligations when due.

Catcha Kids monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance its aperations and to mitigate the
effects of fluctuations in cash flows,

The maturity analysis for financial liabilities that shows the remaining
contractual maturities based on undiscounted cash flows i5 as follows:

Undiscounted
Carrying  contractual Under

amount cashflows t year
RM RM RM
31.12.2010
Trade and other payables 178 178 178
31,12,2009
Trade and other payables 294 254 294
31.72.2008
Trade and other payables 238 218 238

Page 69 of 195
284



Company No. 916943-W

13. ACCOUNTANTS’ REPORT (Cont'd)

IBDO

Laiche Media Berhod (Company No. 916943 - W)
Accountants’ Report

9.
9.3

9.3.16

FINANCIAL INFORMATION OF THE COMPANY AKD ITS SUBSIDMARIES (continued)

Catcha Kids Publications Sdn, Bhd. {"Catcha Kids") (continued)

Financial instruments (continued)

{c}

(d)

Fair values

Catcha Kids adopted the amendments to FRS 7 for financial instruments that are
measured in the statement of financial position at fair value, This requires disclosure
of fair value measurements by level of the fair value measurement hierarchy by way
of taking references through information obtained from open market of other
technique such as discounted cash flow analysis.

As at 31 December 2010, there were no financial instruments that will warrant
additional disclosure under the amendments to FRS 7.

The carrying amounts of financial instruments as at 31 December 2010 approximate
their fair values due to the short term maturity of these instruments.

Capital risk management policies and objectives
Catcha Kids’ objectives when managing capital are:

(1) to safeguard its ability to continue as a going concern, so that it can continue
to provide returns for its shareholder and other stakeholders; and

(if)  to provide adequate returns to its shareholder.

Catcha Kids sets the amount of capital in proportion to risk. Catcha Kids manages the
capital structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets.
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9.
9.3

9.3.17

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Kids Publications Sdn. Bhd. (“Catcha Kids™} (continued)

Comparative figures

Certain comparative figures for the relevant financial years have been reclassified to

conform with current year’s presentation,

31 December 2008
Statement of financial position

Current assets

Trade receivables

Other receivables, deposits and prepayments
Amount due from ultimate holding company
Trade and other receivables

Current liabilities

Other payabtes and accruals
Amount due to holding company
Amounts due to related companies
Trade and other payables

Statement of cash flows

Cash flows from operating activities

Decrease in amount due to ultimate holding company
Decrease in amount due to holding company

Increase In amount due to a related company

Net cash from/ {used in} operating activities

Cash flows from investing activities
Net advances to holding company:

- Catcha Group Pte. Ltd.

Net repayments to holding company:

- Catcha Lifestyle Publications Sdn. Bhd.
Repayments to related companies

Net cash used in investing activities

As restated
RM’ 000

161

218

202

(18)

(177)
(8)
(205)

As previously
reported
RM'000

133
10
18

141
&7
30

{18)
(177)
(8)
(1)

(2)
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9.3

9.3.17

FIMAMCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {(continued)

Catcha Kids Publications $dn. Bhd. (“Catcha Kids™) {continued)

Comparative figures (continued)

31 December 2009

Statement of financial position

Current assets

Trade receivables

Other receivables, deposits and prepayments
Amount due from immediate holding company
Amounts due from related companies

Trade and other receivables

Current tiabitities

Trade payables

Other payables and accruals

Amount due to ultimate holding company
Trade and other payables

statement of cash flows

Cash flows from operating activities

Increase fn amount due to ultimate holding company
Decrease in amount due to immediate holding company
Increase in amounts due to related companies

Net cash {used in}/from operating activities

Cash flows from investing activities

Advances to related companies

Net advances from/{repayments to) holding company:
- Catcha Group Pte. Ltd.

Repayments to related companies

Net cash from investing activities

As previously
As restated reported

RM'000 RM’000
162
9
3
- 23
197
5
B&
- 203
294
- 221
. (71)
: (53)
(79) 18
(27)
21
(97)
97
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3. FINANCIAL INFORMATION OF THE COMPANY AND iTS SUBSIDIARIES (continued)
9.4 Catcha Luxury Publications Sdn. Bhd. (“Catcha Luxury”)
9.4.1 Statements of comprehensive income of Catcha Luxury

The statements aof comprehensive income of Catcha Luxury, which are extracted from the
audited financial statements for the FYE 3t December 2008, FYE 31 December 2009 and
FYE 31 December 2010, are set out below:

FYE 31 December
2008 2009 2010
Section | RM'000 RM’00C | RWOOO

Revenue 9.4.5 4,777 3,611 2,619
Cost of sales 9.4.6 (3,522) (2,696) {1,809)
Gross profit 1,233 915 810
Other income 100 466 1,176
Administrative expenses {1,493} (1,1986) {1,14%)
Other expenses {51} (44) (34)
{Loss)/Profit before tax 9.4.7 (189} 141 803
Taxation 9.4.8 3 (3) {203)
{Loss)/Profit for the financiat year (184} 138 600
Other comprehensive income
Total comprehensive income for the

financial year (184} 138 600
Number of ordinary shores 160 100 | 2,364,100
Gross profit morgin (%) 26.27 23,34 3053 |
Pre-tax {loss)/profit margin (%} (3.96} 2.90 30.66 |
(Loss)/Profit after tax margin (%) (3.85} 3.82 22.%
Effective tox rote (%) {2.65)} 2.13 25.28
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.4 Catcha Luxury Publications 5dn. Bhd. (“Catcha Luxury”} {continued)
%.4.1 Statements of comprehensive income of Catcha Luxury (continued)
FYE 31 December
2008 2009 2010
RM’000 RM'000 | RM’000
{Losses)/Earnings befaore interest, tax, depreciation
ond omortisation {161} 178 614
Gross {losses}/ earnings per share {1.89} 7.41 ‘
Net (lossesifearnings per share {1.84) 1.358 *
N/A: not applicable
*  neeligible
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9.4
9.4.2

FINARCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Luxury Publications Sdn. Bhd, (“Catcha Luxury”} {continued)

Statements of financial position of Catcha Luxury

The statements of financial position of Catcha Luxury, which are extracted from the
audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and

FYE 31 December 2010, are set out below:

As at 31 Oecember
2008 09 0t0
Section | RM’000 | RM'000 RM’'000
ASSETS
Nan-current assets
Property, plant and eguipment 9.4.9 43 14 20
Investment in an associate 9.4.1¢ - - 3,981
43 14 4,001
Current assets
Trade and other receivables 9.4.11 3,852 4,383 909
Current Lax assets 37 55 -
Cash and cash eguivalents 9.4.12 127 179 &4
4,016 4,617 973
TOTAL ASSETS 4,059 4,631 4,974
EQUITY AND LIABILITIES
Equity attributable to equity holder of
the company
Share capital 9.4.13 * * 2,364
{Accumulated losses}/Retained earnings
9.4.14 (99) 39 639
(DEFICIT IN EQUITY)/TOTAL EQUITY
(99) 39 3,003
Non-current liability
Deferred tax liability 9.4.15 -
Current liabilities
Trade and other payables 9.4.16 4,158 4,592 1,842
Current tax liability - - 129
TOTAL LIABILITIES 4,158 4,592 1,971
TOTAL EQUITY AND LIABILITIES
4,059 4,631 4,974
Net (liabilities)/assets (99) 39 3,003
Net (liabilities)/assets per ordinary share
of Rm1.00 each {0.99) 0.39 b

*  represents RM100
**  negligible
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9.
9.4

9.4.3

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Luxury Publications Sdn, Bhd, (“Catcha Luxury”} (continued)

Statements of cash flows of Catcha Luxury

The statements of cash flows of Catcha Luxury, which are extracted from the audited
financial statements for the FYE 31 December 2008, FYE 31 December 2009 and FYE 31
December 2010 and after appropriate reclassification, are set out below:

FYE 31 December
2008 2009 2010
FM'O00 | RM'000 | RM'000

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/ Profit before tax {189) 141 803
Adjustments for:

Accruals no longer required : - {1,150)

Depreciation of property, plant and equipment 28 29 14

Impairment losses on receivables 21 16 B

Loss on dispasal of other investment 2 - -

Impairment losses on receivables no longer required - {19} (5)
Operating (loss}/profit before changes in working

capital (138) 167 {330}
Changes in working capital:

Tracge and other receivables 335 1,115 459

Trade and other payables (39) 239 {2,223)
Cash generated from/(used in} operations 158 1,521 (2,094)

Tax paid (20) (21) {20}
Net cash from/ {used in} operating activities 138 1,500 (2,114)
CASH FLOWS FROM INVESTING ACTIVITIES
{Repayments to)/Advances from related companies {60) 155
Regayments from a Director 289 - -
Advances to related companies {45) (406) (553}
Net {advances to)/repayments from holding

companies:
- Catcha Group Pte. Ltd. (220} {1,237) 2,579
- Catcha Media Berhad : - (7
Proceeds from disposal of other investment 4 - .
Purchase of property, plant and equipment {14) {20)
Net cash (used in}/from investing activities {46) (1,448} 1,599
Net increase/ (decrease) in cash and cash equivalents 92 52 (115)
Cash and cash equivalents at beginning of financial

vear 35 127 179
Cash and cash equivalents at end af financial year

{Note 9.3.12) 127 179 64
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9. FINANCIAL INFORMATION OF THE COMPANY AND {TS SUBSIDIARIES {continued)
9.4 Catcha Luxury Publications Sdn. Bhd. (“Catcha Luxury”) {continued)
9.4.4 Statements of changes in equity of Catcha Luxury

The statements of changes in equity of Catcha Luxury which are extracted from the
audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and
FYE 31 December 2010 are set out below:

Retained
earnings/f
Share {Accumuiated
capital losses) Total
RM'000 RM'C00 RM' GO0
Balance at 1 January 2008 * 85 35
Total comprehensive income for the
financial year - {184) (134)
Balance at 31 December 2008 * (99) 99)
Total comprehensive income for the
financial year - 138 114
Balance at 31 December 2009 * 19 39
Issuance of ordinary shares 2,164 . 2,364
Total comprehensive income for the
financial year - 600 600
Balance at 31 December 2010 2,364 439 3,003

*  represents RM100
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9.
%.4
3.4.5

9.4.6

2.4.7

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Luxury Publications Sdn. Bhd. (*Catcha Luxury”} (continued)

Revenue
<emmmmemeens FYE 31 December --m-m-vm--- >
2008 2009 2010
RM000 RM’000 RM'000
Publishing revenue 4,777 3,611 2,61%
Cost of sales
Commmmmmm e FYE 31 December -------uceen
2008 2009 2010
RM’000 RM'000 RM’000
Agency commission 434 7 256
Design and film 132 184 210
Distribution cost 130 a3 74
Materials and printing charges 1,073 603 &10
Overseas editorial infermation - - 103
Overseas technical information A 268 264
Production cost 1,432 1,276 292
3,522 2,696 1,809
(Loss)/Profit before tax
€ FYE 31 December ----------- >
2008 2009 2010
RM000 RM’000 RM'CO0
{Loss)/Profit before tax is arrived at
after charging:
Auditers’ remuneration
- current year & & 8
- under pravisicn in pricr year 1
Depreciation of property, plant and
equipment 28 29 14
Impairment 1osses on receivables 21 16 8
Loss on dispesal of ather investment 2 - -
Realised toss on foreign exchange - 11
Rental of premises 77 73 73
And crediting:
Accruals na longer required - - 1,171
Reversal of impairment losses on
receivables 19 5
Realised gain on foreign exchange 1 13

*  negligible
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FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Luxury Publications Sdn. Bhd. {“Catcha Luxury”) (continued)

Taxaticn
Cmmmmmmm e FYE 31 December --------- >
2008 2009 2009
RM000 RAM000 RM’00C
Income tax expense based on
profit for the financial years . - 203
Under provision in priar years - 3
3 203
Deferred tax;
QOver provision in prior years (3
{5) 3 203

The Malaysian income tax is calcidated at the statutory tax rate of 25% (2009 25% and
2008: 26% } of the estimated taxable profits for the fiscal years.

Ouring the FYE 31 December 2008 and FYE 31 December 2009, companies with issued and
paid-up share capital not exceeding RM2.5 million enjoyed a lower tax rate of 20% for
chargeable income up to RM500,000 and any chargeable income in excess of RM500,000 was
taxed at the applicable statutory tax rates.

The numerical reconciliation between the tax expense and the product of accounting
(loss}/profit multiplied by the applicable tax rate of Catcha Luxury is as follows:

e FYE 31 December ------=--- >
2008 2009 2009
RM'000 RM'000 RM'000
Tax at Malaysian statutory tax rate
of 25% (2009: 25%, 2008: 26%) (49) 35 201

Tax effects in respect of:
Non-allowable expenses 2 3 2

Deferred tax assets not
recognised during the vear
Utilisation of previously
unrecognised deferred tax
assefs - (31} -
Reduction on statutory tax rate
on the first RM300,000 (2009,
2008: RM300,000) of

chargeable income 12 {7)
(3) - 203
Under provision of income tax
expense in prior years - 3
{5) 3 203
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9.

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

9.4 Catcha Luxury Publications Sdn. Bhd. (*Catcha Luxury”} {continued)
¢.4.9 Property, plant and equipment
Cmmmmmmmm e As at 31 December -—-——---- >
2008 2009 2010
RM’COC RM'000 RM'000

Carrying amount

Computers 41 13 14
Furniture and fittings 2 1 ]
43 14 20
9.4.10 Investment in an associate
e As at 31 December ----------- >
2008 2009 2010
RM’000 RM*000 RM’{})0

Unquoted equity shares in Malaysia, at
cost, - . 3,981

The mnvestment in an associate arose on 30 August 2010 as part of an internal group
restructuring.
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
9.4 Catcha Luxury Publications Sdn. Bhd. {“Catcha Luxury™) {continued)
2.4.11 Trade and other receivables
T As at 31 December ---------- >
2008 009 2010
RM’'000 RM' 000 RM’'000
Trade
Third parties 1,484 1,366 897
Less: Impairment losses (71) (68) (11}
1,413 1,298 886
Non-trade
Holding companies
- Catcha Group Pte. Ltd. 1,343 2,580
- Catcha Media Berhad - - 7
Related companies 45 451 12
Other receivables 1,036 46 -
Prepayments 15 8 4
2,439 3,085 23
3,852 4,383 909
*  negligible

{a} Trade receivables are non-interest bearing and the normal trade credit terms granted
by Catcha Luxury range from 30 to 90 days from date of invoice, They are recognised
at their original invoice amounts which represent their fair values on initial
recognition.

{(b) Amounts owing by holding companies and related companies represent advances and
payments made on behalf, which are unsecured, interest-free and payable upon
demand in cash and cash equivalents,

(€} The currency exposure profile of receivables is as follows:

O As at 3t December ---—------- >
2008 2009 2010
RM'000 RM 000 RM'C00
Australian Dollar 36 . -
Ringgit Malaysia 7,339 1,819 457
Singapore Dollar 2,477 564 452
3,852 4,383 905
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9,
9.4

9.4.12

93.4.13

9.4.14

FINARCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued}
Catcha Luxury Publications Sdn. Bhd. (“Catcha Luxury”) {continued)

Cash and cash equivalents

e As at 31 December----------- >
2008 2009 2010
RM’000 RM'000 RM'000
Cash and bank balances 127 179 &4

Cash and cash equivalents are denominated in Ringgit Malaysia.

Share capital

R e As at 31 December ------r-=- >
2008 2009 2010
RM’000 RM'000 RM™O00

Ordinary shares of RM1.00 each:
Authorised:
Balance as at 1 January 100 100 100
Increased during the financial year - - 4,900
Balance as at 31 December 100 100 5,000
Issued and fully paid:
Baiance as at 1 January * * .
Issued during the financial year - - 2,364
Balance as at 31 December * * 2,364

*  represents RMT00

During the FYE 31 December 2010, the Company increased its authorised share capital
fram 100,000 ordinary shares of RM1.00 each to 5,000,000 ordinary shares of RM1.00 each.
The issued and paid-up share capital of Catcha Luxury was increased from RM100 to
Rz, 364,100 by way of issuance of 2,364,000 new ordinary shares of RM1,00 per share by
way of capitalisation of intercompany balances pursuant to an internai group
restructuring.

The holders of aordinary shares are entitled to receive dividends as and when declared by
Catcha Luxury and are entitled to one vote per ordinary share at the meetings of Catcha
Luxury. All ordinary shares rank pari passu with regard to Catcha Luxury’ residual assets.

Retained earnings

Effective 1 January 2008, Catcha Luxury is given the option to make an irrevocable
election to move to a single tier system or continue to use its tax credit under Section
108 of the Income Tax Act, 1967 for the purpose of dividend distribution until the tax
credit is fully utilised or {atest, by 3t December 2013,

The Company has decided not to make this election and has sufficient tax credit under
Seciton 108 of the Income Tax Act, 1967 to frank the payment of dividends of up to
RM156,300 out of its retaired earnings as at 31 December 2010,
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9.4 Catcha Luxury Publications Sdn. Bhd. (“Catcha Luxury”) (continued)

9.4.15 Deferred tax

(@) The deferred tax liability is made ug of the following:

R As at 31 December -------- >
2008 2009 010
RM'000 RM'000 RM’000
Balance as at 1 January b
Recognised in profit or {oss {5)

Balance as at 31 December -

(b) The amounts of temporary differences for which no deferred tax assets have been
recognised in the balance sheets are as follows:

R As at 31 December --mecmeu-e >
2008 2009 2010
RM'000 RM'D0OD RM000
Taxable temporary differences (36} - -
Unused tax ipsses 148 - -
Unabsorbed capital altowances 36 - -
148 -

Deferred tax assets have not been recognised in respect of these items as it is not
probable that sufficient taxable profits will be available against which the deductible
temporary differences can be utilised.

The unused tax losses and unabsorbed capital allowances do not expire under the
current tax legislation.

9.4.16 Trade and other payables

Crmmmmm——— As at 31 December ---------- >
2008 2009 2010
RM' 000 RM' 000 RM'000
Trade
Third parties 563 486 588
Related companies 1,272 1,908 -
1,825 2,394 588
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9, FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIMARIES (continued)
9.4 Catcha Luxury Publications Sdn. Bhd. (“Catcha Luxury®) {continued)

9.4.16 Trade and other payables {continued)

Qmmmmemmas As at 31 December —--—---—»
2008 2009 2010
RM'000 RM’000 RM'000
Non-trade
Related companies 330 525 1,150
QOther payables 1,954 1,551 13
Accruals 19 122 kAl
2,323 2,198 1,254
4,158 4,592 1,842

{a) Trade payables are nen-interest bearing and the normal trade credit terms granted
to Catcha Luxury range from 30 to 90 days from date of invoice.

(b) Amounts owing to related companies represent trade transactions, advances and
payments made on behalf, which are unsecured, interest-free and payable upon
demand in cash and cash equivalents.,

ic) The currency exposure profile of payables is as follows:

o As at 3% December -----====--= »
2008 2009 2010
RM’000 RM'000 RW’ 000
Ringgit Malaysia 4,136 4,386 1,532
Singapore Oollar - 206 310
United Stated Dollar 22 - -
4,158 4,592 1,842
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9.
9.4

9.4.17

9.4.18

FINANCIAL INFORMATION OF THE COMPANY AND (TS SUBSIDIARIES (continued)

Catcha Luxury Publications Sdn, Bhd. (“Catcha Luxury”} {continued}

Employee banefits

€=ssmem=e== FYE 31 December ----------- >
2008 2009 2010
RM’000 RM’ 000 RM'O00
Wages and salaries 783 622 708
Contributions te defined contribution plan 112 a5 83
Social security contributions 9 7 6
Other benefits 202 115 57
1,108 839 894
Related party disclosures
(a) Identities of related parties

(b

Parties are considered to be related to Catcha Lwuxury if Catcha Luxury has the
ability, directly or indirectly, to controt the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where
Catcha Luxury and the party are subject to common control or common significant
influence. Related parties may be individuals or other parties.

Catcha Luxury has controlling related party relationship with its holding company.

Catcha Lwiury had the following transactions with related parties during the financial
years:

Cummmmmnnen FYE 31 December ---------- >
2008 2009 2010
RM000 RM’000 RM’000
Related companies:
Direct operating cost and
administrative expenses paid or
payabte 636 636 77
Office expenses paid or payable . - 8
Rental expenses paid or payable 73 73 73
Staff costs paid or payable . - 60
Staff costs recoverable - - {2)
QOffice expenses recoverable . . {(3)

Balances with related parties at reporting dates are disclosed in Section 9.4.11 and
Section 9.4.16 to this Report.

These transactions have been entered into the normal course of business and have
been established under negotiated commercial terms.
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9. FINANCIAL INFORMATION OF THE COMPANY AND iTS SUBSIDIARIES (continued)
9.4 Catcha Luxury Publications $dn. Bhd. (“Catcha Luxury”) (continued)
9.4.19 Financial instruments

{a} Categories of financiat instruments

ommmamans FYE 31 December -----—---»
2008 1009 2010
RM'000 RMW’ 000 RMO00

Financial assets
Loans and receivables
Trade and other receivables, excluding

prepayments 3,837 4,375 ans
Cash and cash equivalents 127 179 64

3,964 4,554 969

Financial fiabilities
Other financigl liabilities
Trade and other pavables 4,158 4,597 1,842

{b} Financial risk management objectives and policies

Catcha Luxury’s financial risk management. objective is to optimise value creation for
its shareholder whilst minimising the potential adverse impact arising from the
unpredictability of the financial markets.

Catcha Luxury operates within clearly defined guidelines and does not trade in
derivative financial instruments. The operations of Catcha Luxury are subject to a
variety of risks, including credit risk as well as liquidity and cash flow risk.

(i) Credit risk

Credit risk is the risk of financtal loss to Catcha Luxury if a counter party to a
financial instrument fails to perform as contracted. Catcha Luxury is mainly
exposed to credit risk from credit sales. It is the Catcha Lwury's policy to
monitor the financial standing of these counter parties on an ongoing basis to
ensure that Catcha Luxury is exposed to minimal credit risk.

Trade and other receivables

Catcha Luxury’s exposure to credit risk arising from trade and other receivables is
monitored by management on an ongoing basis.

At 31 December 2010, there were no significant concentrations of credit risk. The
maximum exposure of credit risk is represented by the carrying amount of each
financial asset,
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
9.4 Catcha Luxury Publications $dn. Bhd. (“Catcha Luxury”) (continued)
9.4.19 Financial instruments {(continued)
(by  Financial risk management objectives and policies (continued)
{i) Credit risk {continued)
Trade and other receivabies (continued)

The following is an ageing analysis of trade receivables as at the end of the
financial year:

Impairment
Gross losses Net
RM'000 RM7 000 RM’0CO

31.12,.2010
Not past due 398 - 398
Past due 0 - 30 days 208 - 208
Past due 31-120 days 195 - 195
Past due mere than 120 days 96 (11) 35
897 {11) 836

31.12.2009
Not past due 382 - 382
Past due 0 - 30 days 240 - 24)
Past due 31-120 days 384 - 384
Past due more than 120 days 350 (68) 292
1,366 {68) 1,298

31.72.2008
Not past due 497 - 497
Past due O - 30 days 298 - 298
Past due 31-120 days 375 - 375
Past due more than 120 days 314 (71) 243
1,484 {(71) 1,413

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy debtors
with good payment records with Catcha Luxury.

None of the trade receivables of Catcha Luxury that are neither past due nor
tmpaired have been renegotiated during the financial year.
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9.4 Catcha Luxury Publications 5dn. Bhd. (“Catcha Luxury”) (continued)
9.4,19 Financial instruments (cantinued)
{bY  Financial risk management objectives and policies (continued)
(ii} Credit risk {continued)
Trade and other receivables {continued)

Receivables that_are past due but not impaired

Trade receivables that are past due but not impaired relates to creditwarthy
debtors who have maintained a lang working relationship with Catcha Luxury.
These customers are consistent revenue contributors to Catcha Luxury with
consistent payment records.

Receivables that are past due and impaired

Trade receivables of Catcha Luxury that are past due and impaired at the end of
the reporting period are as follows:

Individually impaired

e As at 31 December ----------- >
2008 2009 2010
RM’000 RW 000 Rm*000
Trade receivables, gross 71 68 1
Less: Impairment losses {71) (68} (1)
Movement in impairment losses account:
L As at 31 December -----ssuue >
2008 2009 2010
RM'000 RM'000 RM’'000
At 1 January 50 71 68
Charge for the year 21 16 8
Written off - - {60)
Reversal - (19) {5}
At 3t December 71 68 11

Cash and cash equivalents

Bank balances are placed with a reputable financial institution with good
standing. The Directors believe that the possibility of a non-performance by the
financial institution is remote and the basis of its financial strength.
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9.
9.4

92.4.19

FINARCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
Catcha Luxury Publications Sdn. Bhd. {“Catcha Luxury”) (continued}
Financial instruments {continued)

Financial risk management ahjectives and palicies {continued)

(it} Foreign currency risk

Catcha Luxury is not exposed to any significant foreign currency risk other than
foreign currency exchange rate fluctuations relating to sales and purchases
denominated in foreign currencies, arising from the normal course of business.

Foreign exchange exposures in transactional currencies other than functional
currency of Catcha Luxury are monitored closely and kept to an acceptable level.

Currency risk sensitivity anaiysis

A 10 percent strengthening of the RM against the following currencies at the end
of the reporting period would have (decreased}/increased equity and post-tax
profit or loss by the amounts shown below. This analysis assumes that all other
variables remain constant,

Profit/
Equity {Loss)
RM'OCD RM’000
31.12.2010
Singapore Doltar {14) {14)
31.12.2009
Singapore Dollar 36 36
31,12,2008
Austratian Dollar 4 4
Singopore Dollar 248 248
United States Dollar {3i {3)
249 249

10 percent weakening of RM against the above currencies at the end of the
reporting period would have had equal but opposite effect on the above currency
to the amounts shown above, on the basis that all other variables remain
constant.

(ifi) Liquidity and cash flow risk

Liquidity risk arises from Catcha Luxury’s management of working capital. It is
the risk that Catcha Luxury will encounter difficulty in meeting its financial
obligations when due.

Catcha Luxury monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance its operations and to mitigate the
effects of fluctuations in cash flows.
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9.4

9.4.19

FIMAMCIAL INFORMATION OF THE COMPANY AMD iTS SUBSIDIARIES {continued)

Catcha Luxury Publications Sdn. Bhd, {“Catcha Luxury™) (continued)

Financial instruments (continued)

(b}

{©)

Financial risk management obxjectives and policies (continued)
{iii) Liquidity and cash flow risk {continued}

The maturity analysis for financial {abilities that shows the remaining contractual
maturities based on undiscounted cash flows is as follows:

Undiscounted

Carrying  contractuat Under
amount cashflows 1 year
RM’000 RM'000 RMSODO
31.12.2010
Trade and other payables 1,842 1,842 1,842
31.12.2009
Trade and other payables 4,592 4,592 4,592
31.12.2008
Trade and other pavables 4,158 4,158 4,158
Fair values

Catcha Luxury adopted the amendments to FRS 7 for financial instruments that are
measured in the statement of financial position at fair value. This requires disclosure
of fair value measurements by level of the fair value measurement hierarchy by way
of taking references through information obtained from open market or other
technique such as discounted cash flow analysis.

As at 31 December 2010, there were no financial fnstruments that will warrant
additional disclosure under the amendments to FRS 7.

The carrying amounts of financial instruments as at 31 August 2010 approximate their
fair values due to the short term maturity of these instruments.

It is not practical to estimate the fair value of Catcha Luxury's investment in
unquoted equity shares due to the lack of comparable quoted market prices and the
inability to estimate fair value without incurring excessive costs.

Page 90 of 155
305 ¢



Company No. 916943-W

13.

ACCOUNTANTS’ REPORT (Cont'd)

l BDO Catcha Media Berhad (Company No. 216943 - W)
e

Accountants' Report

9.
9.4
9.4.19

9.4,20

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
Catcha Luxury Publications $dn, Bhd, (*Catcha Luxury”} (continued)
Financlal instruments {(continued)
{#) Capital risk management policies and objectives

Catcha Luxury's objectives when managing capital are:

{i) to safeguard its ability to continue as a going concern, so that it can continue to
provide returns for its shareholder and other stakeholders; and

(ii} to provide adequate returns to its shareholder.

Catcha Luxury sets the amount of capital in proportion to risk. Catcha Luxury
manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets.

Comparative figures

Certain comparative figures for the relevant financial years have been reclassified to
conform with current year's presentation.
As previously
As restated reportecd
fM'000 RM Q00

31 December 2008

Statement of flnancial position

Current assets

Trade receivables - 1,414
Other receivables, deposits and prepayments - 2,227
Amount owing by holding company - 1,343
Trade and other receivables 3,852 -

Lurrent liabilities

Trade payables . 1,488
Other payables and accruals - 3,265
Amount owing to related companies - 537
Trade and other payables 4,158 -

Statement of cash flows

Cash flows from operating activities

increase in receivables . {(772)
Increase in payables . 1,032
Trade and other receivables 335

Trade and other payables (39) .

Net cash from operating activities 138 102

Cash flows from investing activities

Advances to related companies {45} -

Net advances to holding company:

- Catcha Group Pre. Ltd. (220} -
Repayments from a Director 289 -
Repayments to related companies (60) -

Net cash used in investing activities (46) {10}
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9.4
%.4.20

FIMANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Luxury Publications Sdn. Bhd, {“Catcha Luxury™) (continued)

Comparative figures (continued)

31 December 2009
Statement of financial position

Current assets

Trade receivables

Other receivables, deposits and prepayments
Amounts owing by related companies

Amount owing by holding company

Trade and ather receivables

Current tiabilities

Trade payables

Other payables and accruals
Amounts owing to related companies
Trade and other payables

Statement of cash flows

Cash flows from operating activities
Increase in receivables

Increase in payables

Trade and other receivables

Trade and other payables

Cash generated from operations

Net cash from operating activities

Cash flows from investing activities
Advances from related companies
Advances to related companies

Net advances from holding company:
- Catcha Group Pte. Ltd.

Net cash used in investing activities

As restated
RM'000

4,383

4,592

1,115

239
1,520
1,500

195
(406)

{1,237)
{1,448)

As previously
reported
RM’'CCO

1,285

451
2,579

1,411
1,659
1,508

{(314)
420

71
52
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9.
9.5

9.5.1

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Lifestyle Publications 3dn, Bhd. {“Catcha Lifestyle”)

Statements of comprehensive income of Catcha Lifestyle

The statements of comprehensive income of Catcha Lifestyle, which are extracted from
the audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and

FYE 31 December 2010, are set out below;

FYE 31 December
2008 HCY 201¢
Section | RM'000 RM™OGOD Ra000
Revenue 9.5.5 7,143 6,365 6,484
Cost of sales 9.5.6 (3,797  {2.763) | {2,79)
Gross profit 3,346 3,602 3,688
Other income 1 10 1,572
Administrative expenses
{3,293) (3,257) (3,674)
Qther expenses {150) {15) 92)
{Loss}/Profit before tax 9.5.7 {96) 340 1,494
Tax expense 9.5.8 - (339}
(Loss)/Profit for the financial year (96) 340 1,155
Other comprehensive income
Total comprehensive income for the
financial year (96) 340 1,155
Number of ordinary shares ("000} 1,000 1,000 8,523
Gross profit margin (%) 46.84 56.59 56.88
Pre-tax (loss)/profit margin (%} {1.34) 5.34 23.04
fLoss)/Profit after tax margin (%) {1.34) 5.34 17.81
Effective tax rate (%) N/A N/A 22.69
{Losses}/Earnings before interest, fax,
depreciation and amortisatian (RM'000) (1) 379 1,531
Gross (osses)/ earnings per share (RM) {C.10) 0.34 0.18
Net (losses)/earnings per share (RM} {0.10) 0.34 Q.14

N/A: not applicable
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9. FINANCIAL INFORMATION OF THE COMPANY AND 1T5 SUBSIDIARIES (continued)
9.5 Catcha Lifestyle Publications Sdn. Bhd. {“Catcha Lifestyle”} {continued)
9.5.2 Statements of financial position of Catcha Lifestyle

The statements of financial position of Catcha Lifestyle, which are extracted from the
audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and
FYE 31 December 2010, are set out belaw:

As at 31 December
2008 2009 2010
Section | RM’000 RMO0Q R’ Q00

ASSETS
Mon-current assets
Property, plant and equipment 9.5.9 68 48 130
Investments in subsidiaries 9.5.10 * - -
Intangible asset $.5.11 - - 2,000
68 48 2,130
Current assets
Trade and other receivables 9.5.12 3,744 3,286 4,148
Cash and cash eguivalents 9.5.13 64 280 101
3,808 3,566 4,249
TOTAL ASSETS 3,876 3,614 6,379
EQUITY AND LIABILITIES

Equity attributable to equity holder of
the company
Share capital 9.5.14 1,000 1,000 8,523
Accumulated losses (7,088} {7,248) (6,093)

(DEFICIT iN EQUITYYTOTAL EQUITY

{6,588) (6,248) 2,430

Man-current
Deferred tax liability 9.5.15 - . 84

Current Habilities
Trade and other payables 9.5.16 10,464 9,862 3,610

Current tax liability 255

10,464 9,862 3,865

TOTAL LIABILITIES 10,464 9,862 3,949

TOTAL EQUITY AND LIABILITIES 3,876 3,614 6,379

Net (lizbilities)/assets {6,588) {6,248) 2,430
Net (liabilities)/assets per ordinary

share of RM1.C0 each {RM) (6.59) (6.25) 0.29

*  represent RM53
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9.
9.5

9.5.3

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Lifestyle Publications Sdn. Bhd. (*Catcha Lifestyle”) (continued)

Statements of cash flows of Catcha Lifestyle

The statements of cash flows of Catcha Lifestyle, which are extracted from the audited
financial statements for the FYE 31 Pecember 2008, FYE 31 December 2009 and FYE 31
December 2010 and after appropriate reclassification, are set aut below:

FYE 311 December

2608 2009 2010
RM’'000 RM'0O00 RM 000
CASH FLOWS FROM OPERATING ACTIVITIES
{Loss}/Profit before tax {%6) 340 1,494
Adjustments for:
Accruals no tonger required - {576)
8ad debts written off 111 - .
Depreciation of property, plant and equipment 86 19 37
Impairment losses on recevables 38 15 52
Impairment losses on receivabtes no longer required - (10} {39)
Loss on disposal of other investments 2 - .
Share-based payment 980
Waiver of debts - (980)
Operating profit before changes in working capital 141 384 1,018
Changes in working capital:
Trade and other receivables (264) 832 {659}
Trade and other payables 121 {902} (58
Net cash {used in)/from operating activities
(2) 314 301
CASH FLOWS FROM INVESTING ACTIVITIES
Repayments to Directors (88) -
Advances from/ {(Repayments to) a subsidiary 14 {32) -
Advances from/ {Repayments to) retated companies 269 332 {44)
Advances to corporate shareholders - - {210)
{Advances to)/Repayments from Directors (150) (M 121
{Advances to)/Repayments from related companies 96 (497) (61d)
Net (advances to}/repayments from holding
companies:
- Catcha Group Pte, Ltd. (457) 51 486
- Catcha Media Berhad - - (39)
Advances from holding compary:
- Catcha Group Pte, Ltd, - 1,900
Proceeds from disposal of other investments 4 - -
Proceeds from disposal of a subsidiary - * .
Purchase of intangible asset - . {2,000)
Purchase of property, plant and equipment (13) 19 {(120)
Repayments from a subsidiary 176 68 .
Net cash used in investing activities {149) {38) (480)

*  represent RM53
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9.
9.5

9.5.3

9.5.4

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Lifestyle Publication 5dn. Bhd. ("Catcha Lifestyle”) (continued)

Statements of cash flows of Catcha Lifestyle

FYE 31 December
2008 2009 2010
RM"000 RM'000 RM’000
Net (decrease)/increase in cash and cash
equivalents {151} 216 {(179)
Cash and cash equivalents at beginning of financiat
year 215 b4 280
Cash and cash equivalents at end of financial year
{Note 9.5.13) 64 280 1M

Statements of changes in equity of Catcha Lifestyle

The statements of changes in equity of Catcha Lifestyle, which are extracted from the
audited financial statements for the FYE 31 December 2008, FYE 31 December 2009 and

FYE 31 December 2014, are set out below:

Share Accumulated
capital losses Total
RW 000 RM’0G0 RM’000
8alance at 1 January 2008 1,000 (7,492) {6,492}
Total comprehensive incame far the financial
year (96} (9%)
Balance at 31 December 2008 1,000 (7,588) {6,588)
Total comprehensive income far the financial
year - 340 340
Balance at 31 December 2009 1,000 (7,248) (6,248)
{ssuance of ordinary shares 7,523 - 7,523
Total comprehensive income for the financial
year - 1,155 1,155
Balance at 31 December 2010 8,523 {6,093} 2,430
Page 96 of 155
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.5 Catcha Lifestyle Publicaticns Sdn. Bhd. {“Catcha Lifestyle”) {continued)
9.5.5 Revenue
e FYE 31 December ---—------ >
2008 2009 2010
RM’000 RM™000 RM'000
Publishing revenue 7,143 6,365 6,484
9.5.6 Cost of sales
e FYE 31 December ----—-—--- »
2008 2009 2010
RM’ 000 RM'000 RM'000
Commission 720 687 665
Event costs 214 82 146
Magazine casts 2,863 1,994 1,985
3,797 2,763 2,796
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9.
3.5
9.5.7

FINAKCIAL INFORMATION OF THE COMPARY AND IT5 SUBSIDIARIES {continued)

Catcha Lifestyle Publications Sdn. Bhd. {“Catcha Lifestyle”} {continued)

{Loss)/Profit before tax

2008
RM”Q00

{Loss}/Profit before tax is arrived at

after charging:
Auditers” remuneration 5
Bad debts written off 1
Depreciation of property, plant and

equipment; 36
Directors remuneration
impairment lasses on receivables Kt}
Loss on disposal of ather

investments 2
Realized loss on foreign exchange -
Rental of equipment 22
Rental of premises 135
And crediting:
Accruals no longer required -
Realised dain on foreign exchange 1
Reversal of impairment losses for

doubtful debt

Waiver of debts -

FYE 31 December
2009
RM"0O00

39

13

14
108

10

2010

RM'000

13

37
21
52

74

526

39
930

* negligible

313

Page 98 of 155



Company No. 916943-W

13. ACCOUNTANTS’ REPORT (Cont'd)

IB D O Catcha Media Berhad (Company No. 916943 - W)
Ce———

Accountants' Report

2. FINANCIAL INFORMATION OF THE COMPANY AND (TS5 SUBSIDIARIES (continued)
9.5 Catcha Lifestyle Publications 5dn. Bhd. (“Catcha Lifestyle”) {continued)

9.5.8 Tax expense

€reneameneee FYE 34 December ---e-e-- >
2008 2009 2010
RM'000 RM'Q00 RM'000
Income tax expense based on
profit for the financial year - - 17
Deferred tax:
Relating to origination and
reversal of temporary
differences - - 122
- - 339

The Malaysian income tax is catculated at the statutory tax rate of 25% (2009: 25% and
2008: 26% ) of the estimated taxable profits for the fiscal years.

During the FYE 31 December 2008 and FYE 31 December 2009, companies with issued and
paid-up share capital not exceeding RM2.5 million enjoyed a lower tax rate of 20% for
chargeable income vp to RM500,000 and any chargeable income in excess of RMBC0,000
was taxed at the applicable statutory tax rates.

The numerical reconciliation between the tax expense and the product of accounting
{loss)/profit mudtiplied by the applicable tax rate of Catcha Lifestyle is as follows:

€omeramnemees FYE 31 December «-«ce-e--- >
2008 2009 2010
Rm' 000 RM’000 RM'000
Tax at Malaysian statutory tax rate
of 25% (2009: 25%, 2008: 26%)} (25) 83 373

Tax effects in respect of:
Non-allowable expenses 24 13 4
Mon-taxable income

Utilisation of previously

unrecognised deferred tax

assets (5) i81) (38)
Reduction on statutory tax rate

on the first RMB00,000 (2009,

2008; RM500,000) of chargeable

income & (17} -

- . 339
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9.5
9.5.9

9.5.10

%.5.11

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)

Catcha Lifestyle Publicatiens Sdn. Bhd. {“Catcha Lifestyle"} (continued)

Preperty, plant and equipment

Cummmmmmnnns As at 31 December --------- >
Z0cB 2009 2010
RM’0CO RM 000 RM'000
Carrying amount
Computers 42 N 103
Office equipment 26 17 27
68 48 130
Investments in subsidiaries
Cormmmmnnn As at 31 December --=------- >
2008 2009 2010
RM'0CD RmW’000 RW’000
Unquoted equity shares in Malaysia, at cost * - -

*  represent AM53

On 14 December 2009, Catcha Lifestyle disposed its entire equity interest in a subsidiary,
Loogque Agency Sdn. Bhd..

Intangible asset

Cmmrmnmmann As at 31 December ---------- >
2008 2009 2009
RM'000 RM"000 RM'000
Brand and trademark ' - 2,000

in November 2010, Catcha Lifestyle acquired the brand and trademark of ‘Juice’ from
Catcha Group Pte. Ltd., the ultimate holding company, for a cash consideration of
RM2,000,000.

The useful ife of the intangible asset has been assessed by the Directors to be indefinite as
there is no foreseeable limit to the period over which the intangible asset is expected to
generate cash inflows to the Company. The recoverable amount of the intangible asset has
been determined based on value in use calculations using cash flow projections from
financial budgets approved by management covering a five-year period. Based on the
Directors’ assessment, there is no indication of impairment on the intangible asset.
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9.

9.5

$9.5.12

FINANCIAL INFORMATION OF THE COMPANY AND {TS SUBSIDIARIES {continued)

Catcha Lifestyle Publications S5dn. Bhd. (“Catcha Lifestyle”) (continued)

Trade and other receivables

A et As at 31 December ~-------- >
2008 2009 z01¢
RM'000 RM’0GO RM™000

Trade
Third parties 2,910 2,033 2,375
Corporate shareholder - - 47
Less: Impairment losses (324) (329) (48)

2,586 1,704 2,374

MNon-trade
Holding companies

- Catcha Group Pte. Ltd. 547 496 -

- {atcha Media Berhad - - 39
Subsidiary 68 - -
Related companies 231 251 B65S
Corporate shareholders - 477 637
Directors 150 151 -
Other receivables 24 52 5
Depaosits 124 124 128
Prepayments 14 3 50

1,158 1,582 1,774
3,744 3,286 4,143

{a) Trade receivables are non-interest bearing and the normal trade credit terms granted
by Catcha Lifestyle range from 30 to 90 days from date of invoice. They are
recognised at their original invoice amounts which represent their fair values on
initial recognition.

(b  Amounts owing by holding companies, a subsidiary, related companies, corporate

shareholders and Directors represent advances and payments made on behalf, which
are unsecured, interest-free and payable upon demand in cash and cash equivalents.

{cy  The currency exposure profile of receivables is as follows:

Gurmasmeman As at 31 December ----r--u-->
2008 2009 2010
Rm7 000 Rm'G00 RM'000
Ringgit Malaysia 3,674 3,286 4,018
Singapore Dollar - - 130
Australian Dollar 70 - -
3,744 3,286 4,148
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9.5
9.5.13

9.5.14

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
Catcha Lifestyle Publications Sdn. Bhd. {"Catcha Lifestyle™) {continued)

Cash and cash equivalents

Lmmmmmananee As at 31 December «-oo--—---- >
2008 2009 2010
RM’000 RM’000 RM'000
{ash and bank balances 64 180 101

Cash and cash equivalents are denominated in Ringgit Malaysia.

Share capital

R As at 31 December —---v-r-or >
2008 2009 2010
RM"000 ]M’000 RM’000
Ordinary shares of RM1.00 each:
Authorised:;
Balance as at 1 January 1,000 1,000 1,000
Increased during the financial year - - 9.000
Balance as at 31 December 1,000 1,000 10,000
issued and fully paid:
Balance as at 1 January 1,600 1,000 1,000
Issued during the financial year - - 7,523
Balance as at 31 December 1,0G0 1,000 8,523

During the FYE 31 December 2010, the Company increased its authorised share capitat from
1,000,000 ordinary shares of RM1.00 each to 10,000,000 ordinary shares of RM1.00 each.

During the FYE 31 December 2010, the issued and paid-up share capital of Catcha Lifestyle
was increased from RM1,000,000 to RMEB,522,926 by way of issuance of 7,522,916 new
ordinary shares of RM1.00 per share by way of capitalisation of amounts owing to related
campanies pursuant to an internai group restructuring.

The holders of ordinary shares are entitied to receive dividends as and when declared by
Catcha Lifestyle and are entitled to one vote per ordinary share at the meetings of Catcha
Lifestyle. All ordinary shares rank pari passu with regard to Catcha iifestyle’s residual
assets.
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9.

9.5

9.5.15

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Lifestyle Publications 5dn. Bhd. {“Catcha Lifestyle”) (continued)

Deferred tax

{a)

(b}

{c)

The deferred tax liability is made up of the following:

S As at 31 December -------- >
2008 2009 2010
RM'000 R’ 000 RM'000

Balance as at 1 January . -

Recognised in profit or loss . - 84

Balance as at 31 December . - 84

The component of deferred tax liability as at end of reporting period comprise the
tax effects of:

Lommmmmmmen As at 31 Oecember -------- >
2008 2009 2010
RM'000 Rm’'000 RM’000

Property, plant and equipment - - 84

The amounts of temporary differences for which no deferred tax assets have been
recoghised in the balance sheets are as follows:

R As at 31 December ---------- »
2008 2009 2010
RM' 000 RM 000 RM'000
Taxable temporary differences - (254)
Unused tax losses 668 408 -
Unahsorbed capital allowances 229 - -
897 154

Deferred tax assets have not been recognised in respect of these itemns as it is not
probable that sufficient taxable profits will be available against which the deductible
temporary differences can be utilised.

The unused tax losses and unabsorbed capital allowances do not expire under the
current tax legislation.
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9.
9.5
%.5.16

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
Catcha Lifestyle Publications 5dn. Bhd. (“Catcha Lifestyle”) (continued)

Trade and other payables

Ceeemmeenes A 3t 31 December ---—------- >
2008 2009 2010
RM'000 RM'000 RM'000
Trade
Third parties 2,100 1,545 1,026
2,100 1,545 1,026
Nen-trade
Subsidiary 32 -
Corporate shareholders - 648 -
Related companies 7,235 6,919 -
Directors - - -
Holding company
Catcha Group Pte. Ltd. - - 1,900
Other payables 148 111 173
Accruals 949 639 511
8,364 8,317 2,584
10,464 9.862 3,610

tal  Trade payables are non-interest bearing and the normal trade credit terms granted
to Catcha Lifestyle range from 30 to 90 days from date of inveice.

(b) Amounts owing to a subsidiary, corporate shareholders, related companies, Directors
and holding company represent advances and payments made on behalf, which are
unsecured, interest-free and payable upon demand in cash and cash equivalents.

ic) Trade and other payables are denominated in Ringgit Malaysia.
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9.5

9.5.17

9.5.18

$.5.19

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES {continued)
Catcha Lifestyle Publications Sdn. Bhd. (“Catcha Lifestyle”) (continued)

Employee benefits

Cmmmmmmmman FYE 31 December -----u:-u-- >
20038 2009 2010

RM'0CO RM'000 RM'000C

Wages and salaries 1,768 1,838 1,8H
Contributions to defined contribution plan 244 263 245
Social security contributions 28 1 20
Share-based payment - - 980
Other benefits 302 35t 4
2,342 2,474 3,140

Non-cancellable oparating lease commitments
The Company as lessee

The Company had entered into non-cancellable lease arrangements for office lots for a
term of two years, with an option to renew the leases. Mone of the leases include
contingent rentals. The future minimum lease commitments as at the end of reporting
period are as follows:

Kmmmsmmmnan FYE 31 December -----==---- >
2008 2009 2010
RM'000 RM™0C0 RM*000
Less than one year rh 202 197
Between one and five years 136 307 99
407 509 96

Related party disclosures
(a) identities of related parties

Parties are considered to be related to Catcha Lifestyle if Catche Lifestyle has the
ability, directly or indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where
Catcha Lifestyle and the party are subject to common control or commen significant
influence. Related parties may be individuals or other parties,

Catcha Lifestyle has controlling related party relationship with its holding companies.
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9.

9.5

9.5.19

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIOIARIES (continued)
Catcha Lifestyle Publications Sdn, Bhd. (“Catcha Lifestyle”) (continued)
Related party disclosures (continued)

{b) Catcha Lifestyle had the following transactions with related parties during the
financial years:

Cmmmmmaanaen FYE 31 Oecember --------m--- >
2008 2009 2010
RM’000 RM’000 RM’000
Ultimate holding company:
Purchase of intangible asset - - 2,000
Corporate shareholders:
Administrative expenses recoverable - - (77)
Advertising income (28)
Corporate expenses recoverable - - .
Direct operating cost and
administrative expenses recoverable . - {9)
Event income - - {6)
Office expenses recoverable - - (15)
Rental recoverable - - (121)
Sates commission paid or payable - - 2
Staff costs paid or payable - . 5
Staff costs recoverable - - (187)
Staff recruitment fees recoverable - - (1)
Staff recruitment fees paid or payable - - *
Magazine revenue sharing - - (45)
Related companies:
Direct expenses recoverable - - (130)
Management overhead expenses paid
or payable 270 575 -
Office expenses recoverable - - 7)
Newsstand costs - - 126
Sales commissions recoverable - - (25)
staff expenses recoverable - - {255)

* negligible

Balances with related parties at reporting dates are disclosed in Section 9.5.12 and
Section 9.5.16 to this Report. These transactions have been entered into the normal
course of business and have been established under negotiated commercial terms.

(¢) Compensation of key management personnel

Key management personnel are those persons having the authority and responsibility
for ptanning, directing and controliing the activities of the entity directly and
indirectly, including any Director {whether executive or otherwise) of Catcha
Lifestyle. The remuneration of a Director during the financial years were as follows:

Qommmmm e FYE 31 December -----e-nmn- >
2008 2009 2010
RM'000 RM’000 RM’000
Short term employee benefits - - 21
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.5 Catcha Lifestyle Publications Sdn. Bhd. (“Catcha Lifestyle”) (continued)
9.5.20 Financial instruments

{a) Categories of financial instruments

1 FYE 31 December ------=---- >
2008 2009 2010
RM’000 RM'000 RM’000
Financial assets
Loans and receivables
Trade and other
receivables, excluding
prepayments 3,730 3,255 4,099
Cash and cash equivalents 64 280 101
3,794 3,535 4,200
Financial liabilities
Other financial liabilities
Trade and other payables 10,464 9,862 3,610

(b) Financial risk management objectives and policies

Catcha Lifestyle’s financial risk management objective is to optimise value creation
for its sharehclder whilst minimising the potential adverse impact arising from the
unpredictability of the financial markets.

Catcha Lifestyle operates within clearly defined guidelines and does not trade in
derivative financial instruments, The operations of Catcha Lifestyle are subject to a
variety of risks, including credit risk, foreign currency risk as well as liquidity and
cash flow risk,

(i}  Credit risk

Credit risk is the risk of financial loss to Catcha Lifestyle if a counter party to a
financial instrument fails to perform as contracted. Catcha Lifestyle is mainly
exposed to credit risk from credit sales. It is Catcha Lifestyle’s policy to
monitor the financial standing of these counter parties cn an ongoing basis to
ensure that Catcha Lifestyle is exposed to minimal credit risk.

Trade and other receivables

Catcha Lifestyle’s exposure to credit risk arising from trade and other
receivables is monitored by management on an ongoing basis.

At 31 December 2010, there were no significant concentrations of credit risk
except for amounts owing by related companies, holding company and
corporate shareholders amounting to RM865,000, RM39,000 and RM734,000
respectively. The maximum exposure of credit risk is represented by carrying
amount of each financial asset.
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9.
9.5

9.5.20

FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)

Catcha Lifestyle Publications Sdn. Bhd. (“Catcha Lifestyle”} (continued)

Financial instruments (continued)

(b)

Financial risk management objectives and policies (continued)

(M

Credit risk (continued)

Trade and other receivables (continued)

The following is an ageing analysis of trade receivables as at the end of the

financial year:

Impairment
Gross losses Net
RM'000 RM’000 RM'000

31.12,2010
Not past due 1,664 - 1,664
Past due 0 - 30 days 430 - 430
Past due 31-120 days 193 - 193
Past due more than 120 days 135 (48) 87

2,422 {48) 2,374
31.12.2009
Not past due 612 - 612
Past due 0 - 30 days 352 - 352
Past due 31-120 days 322 - 322
Past due more than 120 days 747 (329) 418

2,033 (329) 1,704
31.12,2008
Not post due 778 - 778
Past due 0 - 30 days 574 - 574
Post due 31-120 doys 605 - 605
Post due more than 120 days 953 (324) 629

2,910 {324) 2,586

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy

debtors with good payment records with Catcha Lifestyle.

None of the trade receivables of Catcha Lifestyle that are neither past due nor

impaired have been renegotiated during the financial year.
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.5 Catcha Lifestyle Publicatians Sdn. Bhd. (“Catcha Lifestyle™) (continued)
9.5.20 Financial instruments (cantinued)
(b) Financial risk management objectives and policies {continued)
(i)  Credit risk {continued)
Trade and ather receivables (cantinued)

Receivables that are past due but not impaired

Trade receivables that are past due but pot impaired relates to creditworthy
debtors who have maintained a long working relationship with the Catcha
Lifestyle. These customers are consistent revenue contributors to Catcha
Lifestyle with consistent payment records.

Receivables that are past due and impaired

Trade receivables of Catcha Lifestyle that are past due and impaired at the end
of the reporting period are as follows:

Individually impaired

Commmmmnnnn As at 31 December ----------- >
2008 2009 2010
RM’000 RM’000 RM’000
Trade receivables, gross 324 329 48
Less: Impairment losses (324) {329} (48}

Movement in impairment losses account:

Cammmmnnans As at 31 December ---=aceeeeee >
2008 2009 2010
RM’000 RM’000 RM’000
At 1 January 286 324 329
Charge for the year 38 15 52
Written off - - {(294)
Reversal - (10) (39)
At 31 December 324 329 48

Cash and cash equivalents

Bank balances are placed with a reputable financial institution with good
standing. The Directors believe that the possibility of a non-performance by the
financial institution is remote and the basis of its financial strength.
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9. FINANCIAL INFORMATION OF THE COMPANY AND ITS SUBSIDIARIES (continued)
9.5 Catcha Lifestyie Publications Sdn. Bhd. {“Catcha Lifestyle”) (continued)
9.5.20 Financial instruments (continued)

{b) Financial risk management objectives and policies (continued)

(ii) Foreign currency risk

Catcha Lifestyle is not exposed to any significant foreign currency risk other
than foreign currency exchange rate fluctuations relating to sales and
purchases denominated in foreign currencies, arising from the normal course of

business.,

Foreign exchange exposures in transactional currencies other than functionat
currency of Catcha Lifestyle are monitored closely and kept to an acceptable

level.

Currency risk sensitivity analysis

A 10 percent strengthening of the RM against the following currencies at the
end of the reporting period would have (decreased)/increased equity and post-
tax profit or loss by the amounts shown below. This analysis assumes that ail

other variables remain constant.

31.12,2010
Singapore Dollar
31.12.2008

Austrolion Dollor
Singopore Dollor

Profit/

Equity {Loss)
RM’000 RM’000
(13) (13)

7 7

{17) (17}
(10) (10}

10 percent weakening of RM against the above currencies at the end of the
reporting period would have had equal but opposite effect on the above
currency to the amounts shown above, on the basis that all other variables

remain constant.

(iii) Liquidity and cash flow risk

Liquidity risk arises from Catcha Lifestyle’s management of working capital. It
is the risk that Catcha Lifestyle will encounter difficulty in meeting its financial

obligations when due,

Catcha Lifestyle monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance its operations and to mitigate the
effects of fluctuations in cash flows.
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